Determination of Transfer price of lignite for the F.Y. 2026-27 from Kapurdi
& Jalipa Lignite Mines of M/s. Barmer Lignite Mining Company Limited, Barmer
for supply to M/s JSW Energy (Barmer) Limited (formerly: Raj WestPower
Limited) Lignite based 1080 MW (8x135 MW) Thermal Generating Station at
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SYNOPSIS

That the present Petition under Regulation 11(8) of the RERC Tariff Regulations, 2025
(hereinafter referred to as “Tariff Regulations”) for determination of Transfer Price of Lignite
from Kapurdi & Jalipa Mine for supply to the 1080 MW (8 x 135 MW) Lignite based Thermal
Power Generating Station of JSW Energy (Barmer) Limited (formerly:Raj WestPower Limited),

for F.Y. 2026-27.

As per Regulation 6 of the Tariff Regulations, 2025 the Petitioner is mandated to file a transfer
price Petition for approval of Aggregate Revenue Requirement (ARR) and determination of

transfer price for the ensuing year (FY 2026-27) latest by 30th November of the present year.

In order to ensure continued supply of lignite to JSW Energy (Barmer) Limited (formerly: Raj
WestPower Limited) with a view of smooth and continued operation of the Generating Station
for uninterrupted power supply to the Rajasthan State, the Petitioner, filing the present

Petition.
In the Petition, the Petitioner has prayed followings:

1. The Petitioner most humbly requests the Hon’ble Commission:

(a) To determine transfer price of lignite for supply to JSW Energy (Barmer)
Limited’s (formerly: Raj WestPower Limited) Generating Station from Kapurdi
as Rs. 2378.35/MT for GCV of 2693 kCal/kg, Jalipa as Rs. 3293.94/MT for GCV
of 2895 kCal/kg and from Kapurdi & Jalipa as a whole Rs. 2759.29/MT for
Weighted Average GCV of 2777.04 kCal/kg, for FY 2026-27;

(b) . Pending determination of transfer price for the FY 2026-27, allow ad-hoc
transfer price of lignite from Kapurdi and Jalipa lignite mines @ 85% of
Petitioned price before royalty, taxes & duties plus taxes at actuals; as allowed
pursuant to the order dated 08.08.2018, 05.02.2020 and 07.10.2022 passed by
the Hon’ble APTEL in Appeal No. 137/2018 and as undertaken to be paid by the
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Respondent DISCOMS, to F.Y. 2026-27 also, till final determination of the lignite
transfer price and disposal of the present petition by this Hon’ble Commission
to enable the Petitioner to continue to supply lignite to JSW Energy (Barmer)
Limited (formerly: Raj WestPower Limited) (Generating Company), subject to

adjustments; and/or

pass any such other order(s)/ direction(s) as this Hon’ble Commission may deem

fit in the interests of justice.



BEFORE THE RAJASTHAN ELECTRICITY REGULATORY COMMISSION JAIPUR,
RAJASTHAN

Petition No..................

IN THE MATTER OF

Petition under Regulation 11(8) of the RERC Tariff Regulations, 2025 (hereinafter
referred to as “Tariff Regulations”) for determination of Transfer Price of Lignite
from Kapurdi & Jalipa Mine for supply to the 1080 MW (8 x 135 MW) Lignite based
Thermal Power Generating Station of JSW Energy (Barmer) Limited (formerly:
Raj WestPower Limited), for F.Y. 2026-27.

AND
IN THE MATTER OF

M/S. Barmer Lignite Mining Company Limited (BLMCL)
Office No 2 & 3, 7t Floor, Man Upasna Plaza,

C-44, Sardar Patel Marg,

C-Scheme, Jaipur

PETITIONER

v/s

1. Jaipur Vidyut Vitaran Nigam Limited (JVVNL)
Vidyut Bhawan, Janpath, Jaipur

2. Ajmer Vidyut Vitaran Nigam Limited (AVVNL)
Old Power House, Hathi Bhata, Ajmer

3. Jodhpur Vidyut Vitaran Nigam Limited (JdVVNL)
New Power House, Industrial Area, Jodhpur

4, M/s JSW Energy (Barmer) Limited (formerly: Raj WestPower Limited)
Office No 2 & 3, 7t Floor, Man Upasana Plaza, C-44,
Sardar Patel Marg, C-Scheme, Jaipur

RESPONDENTS
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Hon'ble Chairman and Members,

1.

3.

The Petitioner, M/s. Barmer Lignite Mining Company Limited (hereinafter
referred to as “BLMCL” or “Petitioner”) is a Government Company
incorporated under the Companies Act, 1956 and was allotted Kapurdi and
Jalipa mines for the supply of lignite, on captive basis to the 1080 MW thermal
power plant set up by M/s. JSW Energy (Barmer) Limited (formerly: Raj
WestPower Limited) (hereinafter referred to as “JSWEBL”) at Village
Bhadresh, District Barmer, Rajasthan, at a price to be determined by this

Hon’ble Commission.

. The addresses of the Petitioner and the Respondents for the purpose of

service of notices, are as mentioned in the cause title.

The Petitioner filed a Petition (being Petition No.245/11) on 28.01.2011 for
assessment of the transfer price of lignite from the Jalipa and Kapurdi mines
for supplying to Raj WestPower Limited at Barmer for FY 2011-12. This
Hon’ble Commission passed an order dated 17.08.11 on this Petition, inter

alia, observing as under: -

(i) A fresh bidding for outsourcing shall be undertaken as per directions
given in order of 2006.

(ii)  The outsourcing bidding may be undertaken only for Kapurdi, as Jalipa
mines would not become operational earlier than FY 2013-14, as
indicated in the Petition;

(1117 .A supplementary Petition shall be filed after completion of the
said bidding for determination of lignite transfer price”; and

(iv)  BLMCL shall work out the lignite extraction cost based on lignite mines
being operated by RSMML with due adjustment in respect of stripping
ratio, depth of mine and variation in other relevant parameters and

furnish that to the Commission for working out lignite transfer price



for the interim period till the rate, based on transparent bidding for
outsourcing, gets finalized.

4. The transfer price of lignite in the past years has been paid only on an ad-hoc
basis. The history and various orders passed by several Courts/authorities
including the Hon’ble Supreme Court, on the issue of determination of

transfer price of lignite are annexed and marked as Annexure - 03.

5. The Hon’ble Commission has published the RERC (Terms and conditions for
determination of Tariff) Regulation, 2025 (hereinafter referred to as “RERC
Tariff Regulation 2025”) for next control period from FY 2025-26 to FY 2029-
30 on 18.02.2025 and the same were notified in the Official Gazette on
06.03.2025.

6. As per Regulation 6 of the Tariff Regulations, 2025 the Petitioner is required
to file a Transfer Price Petition for approval of Aggregate Revenue
Requirement (ARR) and determination of the transfer price for the ensuing

year latest by 30th November of the present year.

Provided further that application for approval of ARR and determination of
tariff for the first year of the Control Period, i.e., FY 2025-26 by every
Generating Company in respect of each Generating Station/unit(s), Licensee
and SLDC, shall be filed within four weeks from the date of notification of

these Regulations in the Official Gazette:

7. In order to ensure continued supply of lignite to JSW Energy (Barmer) Limited
(formerly: Raj WestPower Limited), with a view to smooth and continued
operation of the Generating Station for ensuring uninterrupted power supply
to the Rajasthan State, the Petitioner, in accordance with Regulation 11(8)
of the Tariff Regulations, is filing the present Petition for determination of
transfer price of lignite from the Kapurdi and Jalipa mines for F.Y. 2026-27.
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8. Further, since the final transfer price has not yet been determined, and as

has been done in the past years, to work out the ad-hoc transfer price of
lignite for F.Y. 2026-27, the Petitioner has considered the MDO cost for
Kapurdi arrived at on basis of extrapolation rates for Sonari Mines, with due

adjustment for specific mine features for Kapurdi Mine, as directed by this

Hon’ble Commission in FY 2011-12. The above extrapolated cost of Kapurdi

mines has also been considered for Jalipa mines.

9. Submissions and prayers of the Petitioner on specific aspects are submitted

hereunder:

A,

Cost of Extraction: The Petitioner submits that this Hon’ble

Commission had proposed to consider an ad-hoc interim transfer price
vide its order dated 17.08.2011, based on the comparable extraction
cost of RSMML’s recently opened mines. As stated hereinbefore, the
Petitioner accordingly worked out the extraction cost of lignite from
Kapurdi mine based on an extrapolation of the lowest bid submitted
against RSMML’s tender for its Sonari lignite mines, with due
adjustments for stripping ratio, mine depth and other relevant
parameters pertaining to Kapurdi mine, which vary from those of Sonari
mine. The extraction cost of lignite, based on such extrapolation, was
computed for both a 30-year contract period (Rs. 1,098.61 / MT) and a
7-year contract period (Rs. 1,198.93 / MT) and was submitted to this
Hon’ble Commission on 06.09.2011. This was duly vetted by Sh. N.S.
Bohra (Ex-Director Mines & Geology, Government of Rajasthan) and duly
approved by the Board. A copy of the report dated 03.09.2011 of Sh. N.

S. Bohra is enclosed vide Annexure 04 hereto.

This extraction cost has been further escalated for inflation based on
latest available indices of Wholesale Price Index of
Mining/quarrying/Metallurgical Machinery/Parts, All India Consumer
Price Index of Industrial Workers and changes in Diesel price as on
September 2025. Thus, the extraction cost works out to Rs. 1587.62/
MT for FY 2026-27 after taking into account base extraction cost of Rs.
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1098.61 / MT based on the 30 year period. (details enclosed as
Annexure-05).

For the purposes of the present Petition, the extraction cost for Jalipa
has been considered to be the same as that of Kapurdi. The extraction
cost for both mines shall be subject to adjustments, post finalization
of the MDO fee which is pending before this Hon’ble Commission for

adjudication.

Capital Cost: The Petitioner is filing herewith its latest audited annual
accounts for FY 2024-25 (the last year for which audited accounts are

available) as Annexure 06.

The estimated capital cost for Kapurdi Lignite mine is expected to be
Rs. 5385.72 million (details enclosed as Annexure-07) out of which
the capital expenditure already incurred up to 30.09.2025, as certified
by the statutory auditor, M/s. Parakh & Company, Chartered
Accountants (certificate enclosed at Annexure 08), amounts to Rs.
4946.80 million.

The estimated capital cost for Jalipa Lignite mine is expected to be Rs.
20887.70 million (details enclosed as Annexure-07 above) out of
which the capital expenditure already incurred up to 30.09.2025, as
certified by the statutory auditor, M/s. Parakh & Company, Chartered
Accountants (certificate enclosed at Annexure 08 above), amounts to
Rs. 19706.46 million.

The capitalized cost as on CoD equivalent to Rs. 3747.10 million for
Kapurdi Mines (i.e. 10.10.2011) has been considered, along with
subsequent capitalization of Rs. 1187.07 million aggregating to Rs.
4934.17 million for working out the transfer price of lignite for the FY
2026-27.
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The capitalized cost as on CoD equivalent to Rs. 16484.50 million for
Jalipa Mines (i.e. 01.11.2017) has been considered, along with
subsequent capitalization of Rs. 2624.53 million aggregating to Rs.
19109.03 million for working out the transfer price of lignite for the
FY 2026-27.

Production: The Petitioner submits that, based on the approved mining
plan, it has considered lignite production of 4.00 million ton per annum
from Kapurdi mine and 2.85 million ton per annum from Jalipa mines
for calculation of transfer price for FY 2026-27 and recovery of Fixed
cost. Any variation in recovery of fixed cost on account of higher/ lower

production shall be adjusted during the true up exercise.

CSR Charges: In the Revised Environment Clearance for 3.75 & 7.00
MTPA of Kapurdi mines, the MoEF has stipulated that the CSR expense

(now known as Corporate Environment Responsibility (CER)) shall be of

a minimum of Rs. 5 per MT with Annual inflation. Accordingly, the
estimated CSR/CER expenses amount to Rs. 27.22 million (4.0 mtpa x
Rs. 6.81 per ton) based on WPI up to September 2025 for FY 2026-27.
This CSR/CER expenses of Rs. 27.22 million has been considered for

Kapurdi mines. (Details enclosed at Annexure 09)

In the Environment Clearance dated 29.04.2010 for 6.00 MTPA of Jalipa
mines, the MoEF has stipulated that a provision of at least Rs. 3
crore/annum or Rs. 5 per ton of lignite (whichever is higher) recurring
expenditure shall be made towards CSR/CER. Accordingly, the CSR/CER
expenses of Rs. 30.00 million (Rs 30 million and Rs. 14.25 million (2.85
mtpa x Rs.5) whichever is higher) have been considered for F.Y. 2026-
27.

Mine Closure Charges: The revised mining plan of Kapurdi mines for 7

MPTA and mine closure plan-revision-1 of May-2013 considers life of

mine as 31 years, accordingly, revised mine closure charges have been
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calculated for F.Y. 2026-27 considering financial 2011-12 as the first
year of operation (details enclosed at Annexure 10).

The mine closure plan of Jalipa mines, April-2011 considers life of mine
as 55 years. Accordingly, mine closure charges for Jalipa mines have
been calculated for F.Y. 2026-27 considering financial 2016-17 as the
first year for the purpose of deposition of mine closure charges, as the
Petitioner received the mine opening permission in the F.Y. 2016-17
itself (details enclosed at Annexure 10).

Debt: Equity Ratio: Funding of Project cost has been envisaged through

term loan of 70% and the balance 30% through subordinate debt and
equity. Subscribed Equity of Rs. 200 million has been allocated between
Kapurdi and Jalipa mines in the ratio of their normal long term mining
capacity of 3.0 and 6.0 million tonnes per annum i.e. Rs. 66.67 million
and Rs.133.33 million respectively.

Return on Equity: Return on Equity (ROE) has been considered at a rate
of 15.00% as per Regulation 20 (2) of the Tariff Regulations, 2025.

Regulation 28 of the RERC Tariff Regulations, 2025 inter-alia provides
that tax on income corresponding to Return on Equity approved by this
Hon’ble Commission shall be recovered. Therefore, the Petitioner is
eligible to claim the applicable rate of tax i.e. Corporate Tax Rate,
which at present is 25.1680%. Accordingly, pretax Return on Equity has
been computed based on the Corporate Tax Rate applicable on Return
on Equity, which works out to 20.0449% [i.e., 15.00%/ (1-25.1680%)].
(Details enclosed at Annexure 11)

Rate of Interest of term Loan: Regulation 21(5) of the RERC Tariff
Regulations, 2025 inter alia provides that the rate of interest shall be

the weighted average rate of interest calculated on the basis of the
actual loan portfolio at the beginning of each year. Since the Petitioner
is filing the present Petition for F.Y. 2026-27, and F.Y. 2025-26 has not
9
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yet come to an end, the weighted average rate of interest being charged
by the lenders as per their financing documents as on 01.10.2025, which
is 09.35% per annum (details enclosed as Annexure-12), has been
considered for this Petition.

Interest Charges: Interest charges for F.Y. 2026-27 have been worked
out considering loan repayment equal to depreciation/amortization as
provided in Regulation 21(3) of the Tariff Regulations, 2025. (Details

enclosed as Annexure -13)

Depreciation and Amortization: Depreciation has been worked out as
per the rates specified in the RERC Tariff Regulations, 2025.

Amortization of surface right on mining land and development expenses

have been considered as per the balance life of mining lease considering
expiry date of fuel supply to power plant. (details enclosed as

Annexure-14).

Interest Rate for Working Capital: Regulation 26(2) of the RERC Tariff
Regulations, 2025 provides that rate of interest on working capital shall

be on a normative basis and shall be considered at the Reference Rate
(meaning the one year marginal cost of funds based lending rate
(hereinafter referred as ‘MCLR’) of the State Bank of India (SBI) issued
from time to time plus 325 basis points) of Interest as on 01.04.2025, or
as on 01st April of the year during the tariff period 2026-30 in which the
generating station or a unit thereof, or the transmission
system/SLDC/distribution system, as the case may be, is declared under

commercial operation, whichever is later.

In view of above, the Petitioner in the present Petition has considered
Reference Rate of Interest prevailing as on 01.04.2025. Accordingly, the
Rate of Interest on working capital for F.Y. 2026-27 has been calculated
by adding 325 basis points to SBl one-year MCLR prevalent as on
01.04.2025, which works out to 12.25%, in accordance with Regulation
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26(2) of the RERC Tariff Regulations, 2025. (Details enclosed as

Annexure-15).

Working Capital Requirement: The requirement of working capital is

considered as per the RERC Tariff Regulations, 2025 as 1.5 months of
receivables and one month O&M charges. (Details enclosed as

Annexure-16).

Administrative Overheads: Administration overheads have been

considered as 1% of basic lignite extraction cost.

R O Plant Charges:

Ground Water is highly saline in the mines area, and MoEF in its
approval has imposed a condition that this water has to be processed
through an RO plant before utilization. Accordingly, the Petitioner
installed a 3 MLD RO Plant in Kapurdi mine to comply with the above

condition under the Environment Clearance to the mining project.

In view of above, the Petitioner has considered RO plant maintenance
charges of Rs. 33.19 million for F.Y. 2026-27 for Kapurdi mines, based
on the Operation & Maintenance agreement dated 19.09.2013
executed between the Petitioner and M/s. Triveni Engineering &
Industries Limited for the same. A copy of the above agreement has
already been submitted before this Hon’ble Commission vide
submission dated 13.12.2016 in response to data gaps on Petition no.
608/16 and 609/16.

The details of RO plant charges considered in this Petition for Kapurdi

mines are given in attached sheet marked as Annexure-17.

Further, installation of RO Plant at Jalipa mines has also been
completed during the F. Y. 2019-20 to comply with MoEF conditions.

L/



In view of above, the Petitioner has considered RO plant maintenance
charges to the tune of Rs. 103.00 million for F.Y. 2026-27 (Please refer
Annexure -17 attached above) from Jalipa mines based on agreement
dated 30.07.2018 executed between the Petitioner and M/s. Triveni
Engineering & Industries Limited for the same.

Gross Calorific Value of Lignite (GCV):

The Petitioner had requested this Hon’ble Commission to allow a GCV
of 2693 kCal/kg for lignite from Kapurdi mines. However, vide order
dated 30.09.2011, this Hon’ble Commission allowed a GCV of 2732
kCal/kg of lignite, based on the then approved mining plan of Kapurdi
mines. The MoC has now approved a GCV of 2692 kCal/kg from Kapurdi
mines in the recently approved mine plan for 7 MTPA and GCV of 2777
kCal/kg from Jalipa mine, vide mine plan approval dated 02.04.2008.

After submission/approval of the mine plan, MECL carried out further
exploration. Accordingly, Board of Directors of Petitioner subs’equently
assigned RSMML to work out actual GCV of both the mines based on the
recent exploration data. RSMML vide its report dated 20.09.2010 (Copy
enclosed as Annexure-18) submitted an actual average GCV of 2693
kCal/kg from Kapurdi mines and GCV of 2895 kCal/kg from Jalipa mines

based on the recent exploration data.

Based on the above report of GCV from RSMML, the Petitioner has made
appropriate changes in the Fuel Supply Agreement signed between the
Petitioner and JSW Energy (Barmer) Limited (formerly: Raj WestPower
Limited) (Generating Company).

Thus, in view of above GCV of 2693 kCal/kg for lignite from Kapurdi
mines and GCV of 2895 kCal/kg for lignite from Jalipa mines have been
considered in the present Petition in accordance with the Fuel Supply

Agreement.
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Accordingly, the Weighted Average GCV works out to 2777.04 kCal/kg
{(2693 x 4.00 + 2895 x 2.85)/6.85} for F.Y. 2026-27 (Please refer

Annexure-19 Norms & Assumption).

It is relevant to note that the price of lignite will vary based on actual
GCV, in accordance with Fuel Supply Agreement entered into by the
Petitioner with JSW Energy (Barmer) Limited (formerly: Raj WestPower
Limited) (Generating Company).

Saving of interest on account of refinancing: Regulation 21 (7) of the

Regulations 2014 provides that a Company should make all possible
efforts to refinance the actual loan as long as it results in net saving on
interest; and in that event the costs associated with such re-financing
shall be borne by beneficiaries and net savings on interest shall be
shared in the ratio of 2:1 between beneficiaries and the Company.

Accordingly, the Petitioner initiated the process of refinancing of
existing loans during F.Y. 2017-18 with a view to reduce the net
interest on term loan. In this process, the Petitioner has incurred a sum
of Rs. 80.65 million towards refinancing cost till date, which as per
Regulation, shall be borne by the beneficiaries. These efforts have
resulted in net interest saving of Rs. 45.35 million in FY 2017-18, Rs.
77.95 million in FY 2018-19, Rs. 71.9652 million in FY 2019-20, Rs.
65.5994 million in FY 2020-21, Rs. 59.4239 million in FY 2021-22, Rs.
53.2484 million in FY 2022-23, Rs. 47.1955 million in FY 2023-24, Rs.
40.8974 million in FY 2024-25, Rs. 34.7219 million in FY 2025-26 & Rs.
28.5464 million in FY 2026-27. The Petitioner hereby submits that the
cost of refinancing and sharing of savings of interest as stated above
may be considered at the time of determination of transfer price of

respective years for which determination is pending.

For the purposes of the present Petition, approximately Rs. 28.5464
million of refinancing benefit for FY 2026-27 has been considered. The

e 13
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same has been shared between Beneficiaries and Petitioner in ratio of
2:1.

Further, the Petitioner has allocated its share of refinancing benefit of
Rs. 9.52 million works out for F.Y. 2026-27 between Kapurdi & Jalipa
Mines in the ratio of their normal long term mining capacity of 3.0 and
6.0 million tonnes per annum i.e. Rs. 3.17 million and Rs.6.34 million

respectively.

Transit Loss: Transit and handling loss are considered at rate of 0.20%
as per the RERC Tariff Regulations, 2025.

Statutory Levies, Taxes, and Duties etc.: All Taxes, duties and

statutory levies etc., as prevalent, have been considered.

10. Transfer Price: Based on the foregoing, the transfer price for F.Y. 2026-27

works out to Rs. 2378.35/MT with a GCV of 2693 kCal/kg for Kapurdi mine,

Rs.

3293.94/MT with a GCV of 2895 kCal/kg for Jalipa mine and Rs.

2759.29/MT for Kapurdi & Jalipa Mines as a whole for a weighted average GCV
of 2777.04 Kcal/Kg (Refer Annexure-20).

Prayer

11.For the reasons stated hereinabove, this Hon’ble Commission may be pleased

to:

(a)

To determine transfer price of lignite for supply to JSW Energy
(Barmer) Limited’s (formerly: Raj WestPower Limited) Generating
Station from Kapurdi as Rs. 2378.35/MT for GCV of 2693 kCal/kg,
Jalipa as Rs. 3293.94/MT for GCV of 2895 kCal/kg and from Kapurdi
& Jalipa as a whole Rs. 2759.29/MT for Weighted Average GCV of
2777.04 kCal/kg, for FY 2026-27;

Pending determination of transfer price for the FY 2026-27, allow ad-

hoc transfer price of lignite from Kapurdi and Jalipa lignite mines @
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85% of Petitioned price before royalty, taxes & duties plus taxes at
actuals; as allowed pursuant to the order dated 08.08.2018,
05.02.2020 and 07.10.2022 passed by the Hon’ble APTEL in Appeal No.
137/2018 and as undertaken to be paid by the Respondent DISCOMS,
to F.Y. 2026-27 also, till final determination of the lignite transfer
price and disposal of the present petition by this Hon’ble Commission
to enable the Petitioner to continue to supply lignite to JSW Energy
(Barmer) Limited (formerly: Raj WestPower Limited) (Generating
Company), subject to adjustments; and/or

(¢)  pass any such other order(s)/ direction(s) as this Hon’ble Commission

may deem fit in the interests of justice.

Y

7 LA
Place: Jaipur for Barmer Lignite Mining Company Limited
Date: 27.11.2025 Petitioner
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Ol Annexure-01
ULATORY COMMISSION JAIPUR,

Petition No.........cceee...

BEFORE THE RAJASTHAN ELE
RAJASTHAN

IN THE MATTER OF

Petition under Regulation 11(8) of the RERC Tariff Regulations, 2025 (hereinafter
referred to as “Tariff Regulations”) for determination of Transfer Price of Lignite
from Kapurdi & Jalipa Mine for supply to the 1080 MW (8 x 135 MW) Lignite based
Thermal Power Generating Station of JSW Energy (Barmer) Limited (formerly:Raj
WestPower Limited), for F.Y. 2026-27.

AND
IN THE MATTER OF

M/S. Barmer Lignite Mining Company Limited (BLMCL)
Office No 2 & 3, 7t Floor, Man Upasna Plaza,

C-44, Sardar Patel Marg, C-Scheme, Jaipur

PETITIONER

v/s

1. Jaipur Vidyut Vitaran Nigam Limited (JVVNL)
Vidyut Bhawan, Janpath, Jaipur

2, Ajmer Vidyut Vitaran Nigam Limited (AVVNL)
Old Power House, Hathi Bhata, Ajmer

3. Jodhpur Vidyut Vitaran Nigam Limited (JdVVNL)
New Power House, Industrial Area, Jodhpur

4, M/s JSW Energy (Barmer) Limited (formerly: Raj WestPower Limited)
Office No 2 & 3, 7t" Floor, Man Upasana Plaza, C-44,
Sardar Patel Marg, C-Scheme, Jaipur

A’WWS ’E’Eﬂ’ | » RESPONDENTS

B. S. MAURYA ;f(\’__
Notary{Govt. Of [ndia) :’ / 16
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AFFIDAVIT

I, Gaurav Pahariya, Son of Shri Prakash Chand Pahariya, aged about 26 years,
working at Office no 2 & 3, 7t floor, Man Upasana Plaza, C-44, Sardar Patel
Marg, C-Scheme, Jaipur-302001 do hereby solemnly affirm and state as under:

| say that | am Assistant Manager (F & A) in the Petitioner Company and am

competent to swear the present affidavit.

I say that | have read the contents of the above Petition filed by the Petitioner

and | have understood the contents of the same.

| say that the contents of the above Petition along with annexures filed by
the Petitioner are based on the information available and on the records of
the Petitioner maintained in the normal course of business and believed by

me to be true.

VERIFICATION

I, the deponent above-named, do hereby verify the contents of the above
affidavit to be true to the best of my knowledge, no part of it is false and

nothing material has been concealed therefrom.

Verified at Jaipur on this 27t day of November, 2025
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Mnexsye ~ 62

Corporate Office:

Office No. 2 & 3, 7" Floor

Man Upasana Plaza

C-44, Sardar Patel Marg,
C-Scheme, Jaipur — 302001 (INDIA)

Barmer Lignite Mining Company Limited CIN : U14109RJ2007SGC023687

(A Govt. of Rajasthan Enterprise) Website . www.bimcl.in
E-Mail : bimel@blmel.in
Ph: +91-141-2369772
Fax: +91-141-2369774

CERTIFIED TRUE COPY OF THE RESOLUTION PASSED BY THE BOARD OF DIRECTORS
OF BARMER LIGNITE MINING COMPANY LIMITED AT ITS MEETING HELD AT THE
CORPORATE OFFICE OF THE COMPANY SITUATED AT OFFICE NO. 2 & 3, 7™ FLOOR,
MAN UPASANA PLAZA, C-44 SARDAR PATEL MARG, C-SCHEME, JAIPUR - 302001 ON
MONDAY, 8™ JULY, 2024 AT 4:00 P. M.

Approval of change in the authorization for dealing in and representing the Company in all
legal matters

“RESOLVED THAT in supersession of the Board Resolution dated 18" March, 2024, consent of
the Board be and is hereby accorded to authorize the following officials of the Company for
submission of petitions to the Rajasthan Electricity Regulatory Commission (RERC) / Appellate
Tribunal for Electricity (APTEL) / Independent Person appointed by the Government for
determination of the project cost and the transfer price of lignite for the Company’s Jalipa and
Kapurdi Lignite Mines at Barmer, Rajasthan for supplying the same to the JSW Energy (Barmer)
Limited (formerly Raj WestPower Limited), Barmer, Rajasthan and for any other legal/regulatory
matters connected with the business of the Company, as and when required by the Company:

Mr. Vinod Ajmera, Managing Director

Mr. Sharad Mahendra, Nominee Director

Mr. Pritesh Vinay, Nominee Director

Mr. Sanjay Soni, Chief Financial Officer

Mr. Sourabh Sharma, Company Secretary

Mr. Naresh Kumar Purohit, Associate Vice President (Operations)
Mr. Veeresh Devaramani, Authorized Representative

Mr. Gaurav Pahariya, Assistant Manager

RESOLVED FURTHER THAT the above officials be and are hereby severally authorised to act
as representatives of the Company, to attend, to sign the petition, appeals, Vakalathama,
applications, forms, deeds and documents as may be required to be submitted / filed before the
Independent Person / RERC / APTEL and any other Judicial authorities (including Supreme
Court) and for any other legal matters of the Company and to do all such acts, deeds, things and
matters as may be deemed necessary or desirable in connection with and in relation to the

aforesaid.

RESOLVED FURTHER THAT Mr. Vinod Ajmera, Managing Director, Mr. Sharad Mahendra,
Nominee Director and Mr. Pritesh Vinay, Nominee Director be and are hereby severally
authorised to delegate all or any of the above powers vested in them by virtue of this resolution,
to any Consulting Service Agency / Advisors / Law Firm, by way of a Power of Attorney / Letter of
Authority or any other mode, if required.”

Regd Office:
Khanij Bhawan, Udyog Bhawan Campus, Tilak Marg, C- Scheme, Jaipur — 302005 (INDIA)
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Corporate Office:

Office No. 2 & 3, 7" Floor

Man Upasana Plaza

C-44, Sardar Patel Marg,
e e iy i O

(A Govt. of Rajasthan Enterprise) Website : www.blmcl.in
E-Mail : bimcl@blmel.in
Ph: +91-141-2369772
Fax: +91-141-2369774

RESOLVED FURTHER THAT a certified true copy of the said resolution be submitted to
whomsoever concerned under the signature of any Director, the Company Secretary or the Chief
Financial Officer of the Company.”

For Barmer Lignite Mining Company Limited

Sourabh Sharma
Company Secretary
M. No. F11404

Office No. 2 & 3, 7" Floor, Man Upasna Plaza,
C-44, Sardar Patel Marg, C-Scheme, Jaipur.

Regd Office:
Khanij Bhawan, Udyog Bhawan Campus, Tilak Marg, C- Scheme, Jaipur — 302005 (INDIA) 0 19
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Annexure-03

Background and History

It is submitted that for the purposes of undertaking the fresh bidding exercise,
certain clarifications were required in the order dated 17.08.2011, to ensure that
there is no further delay in implementation of the development of mines and
mining of lignite; and issues related to the basis of determination of transfer
price of lignite. Thus, the Petitioner, on 25.11.2011, filed a Petition seeking
clarification of the order dated 17.8.2011. The Hon’ble Commission vide order
dated 05.01.2012 decided the above petition and held that no clarification is
required to be given except para 9 ¢ of petition. The Relevant portion of the

Order dated 05.01.2012 is reproduced herebelow for ready reference:-

“12 (ii) In view of the above discussed position, the observation
in para 24(7) for undertaking bidding for Kapurdi mines need
not be construed as a hindrance or any restriction in
undertaking bidding for Jalipa mines as and when considered

appropriate or required.”

Further, in accordance with the directions contained in the order dated
17.08.2011, the Petitioner worked out the extraction cost of lignite from

Kapurdi mine based on the extrapolation of lowest bid submitted against

* Rajasthan State Mines & Minerals Limited’s (RSMML) tender for its Sonari lignite

mines, with due adjustments for stripping ratio, mine depth and other relevant
parameters of Kapurdi mine; and submitted the same before the Commission.
Before this submission, the Board of Directors of the Petitioner (the “Board”)
had desired that the computation of the extraction cost of lignite from Kapurdi
Lignite Mine be subjected to independent scrutiny, prior to its approval by the
Board and submission to this Hon’ble Commission. Accordingly, the computation
was scrutinized and vetted by Sh. N. S. Bohra (Ex Director Mines & Geology,
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Government of Rajasthan). After acceptance and approval of his report dated
September 3, 2011 by the Board, the Petitioner submitted an application to this
Hon’ble Commission on September 6, 2011 claiming transfer price worked out
based on lignite extraction price for both 30 years contract period (Rs. 1,098.61
/ MT) and 7 years contract period (Rs. 1,198.93 / MT).

The details of last Petition filed by Petitioner based on above extrapolated
extraction cost of lignite for F.Y. 2025-26 (duly escalated) for determination of

transfer price of lignite from Kapurdi & Jalipa Mine are given as under:

Sr. Year Petition Date of Mining Petitioned

No No. Petition Capacity | Transfer Price
considered (Rs./ MT)

1. | F.Y. 2025-26 | 2307/25 | 03.04.2025 | 6.85 MTPA 2982.67

. It may be noted that aggrieved by the order dated 05.01.2012, read with order
dated 17.08.2011, the Petitioner filed an appeal (being no. 76 of 2012) before
the Hon’ble Appellate Tribunal of Electricity (APTEL) on 16.02.2012. The Hon’ble
APTEL rejected the appeal and upheld the said orders of the Hon’ble Commission
vide its order dated 08.04.2013. The Petitioner filed a review Petition before
Hon’ble APTEL against order dated 08.04.2013, which was disposed by the
Hon’ble APTEL on 28.05.2013.

. A second Appeal was filed before Hon’ble Supreme Court (being Civil Appeal No.
8110-8111/2013) against the Hon’ble Tribunal’s order dated 08.04.2013 read
with order dated 28.05.2013. Civil Appeal No. 8110-8111/2013 has been

admitted and is pending adjudication.

. Since the Hon’ble Supreme Court did not pass any interim orders, the Petitioner

in compliance of the order of this Hon’ble Commission and the Hon’ble Tribunal,
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8.

went ahead with the carrying out of the competitive bidding for selection of the
MDO.

. On 24.11.2015, EIL, recommended the award of MDO work to the consortium of

M/s Durga Construction Co. & M/s Jaiprakash Associates Limited at the price of
Rs. 1552/-,per MT (exclusive of service tax, education cess and royalty); and
escalation thereon, to be applicable in accordance with escalation formula
prescribed in the tender documents. Based on the above recommendation of EIL
and pursuant to the direction of Hon’ble Commission in the order dated
31.10.2014 and Hon’ble Tribunal in the order dated 06.05.2015, the Petitioner
had filed an application dated 11.12.2015 (being IA no. 6 in Petition No. 245/11)
before this Hon’ble Commission for approval of the award of work of extraction
of lignite from Kapurdi and Jalipa mines to the abovementioned consortium being
the lowest bidder in the ICB conducted for selection of Mine Developer Cum
Operator (MDO).

Pending adjudication of this application (being IA no. 6 in Petition No. 245/11)
Hon’ble Commission, during the hearing held on 21.01.2016, was pleased to
direct that the Transfer Price Petition for FY 2016-17, based on the
MDO/extraction price quoted by the lowest bidder be filed by the Petitioner.

Accordingly, Petitioner filed Petition no. 593/2016 on 01.02.2016 for
determination of Transfer price of lignite for FY 2016-17, considering MDO fee of
Rs. 1552/- per MT (exclusive of taxes, levies, cess and duties, etc. as prescribed
in the tender documents), as recommended by EIL, pursuant to the ICB
conducted for selection of Mine Developer Cum Operator (MDO). Similarly, the
petition for determination of transfer price of lignite for FY 2017-18 (being
Petition No. 966/16) was filed considering the MDO fee of Rs. 1552/- per MT
(exclusive of taxes, levies, cess and duties, etc. as prescribed in the tender

documents).



9.

10.

11

12.

It is submitted that this Hon’ble Commission, vide its order dated 29.06.2016,
passed in |A no. 6 (in Petition No. 245/11), directed the Petitioner to file the
application seeking approval for awarding the work of extraction of lignite from
Kapurdi and Jalipa mines to the lowest qualified bidder at the price of Rs. 1552/-
per MT (exclusive of tax, royalty, etc.) pursuant to the ICB conducted by EIL for
selection of MDO, in Petition No. 593/2016 (filed for determination of transfer
price for FY 2016-17). This Application (being IA-2 in Petition No. 593/2016) was
decided by this Hon’ble Commission on 06.04.2017; and this Hon’ble Commission
has rejected the outcome of the ICB for selection of the MDO conducted by M/s
EIL. Subsequently on 04.12.2017, on a joint application of the Petitioner and the
Respondent Discoms, NTPC was engaged to carry out another bid for extraction

cost.

Further, the Petitioner had filed amended transfer price petition for FY 2017-18
on 27.10.2017, expecting the Jalipa lignite mine to be commissioned on
01.11.2017. This Application (being IA-9 in Petition No. 966/2016) was decided
by this Hon’ble Commission on 05.04.2018, wherein this Hon’ble Commission has
allowed the same transfer price of lignite for Jalipa mines as was allowed for
Kapurdi mines vide order dated 27.04.2017.

.Aggrieved by the order dated 05.04.2018 passed by this Hon’ble Commission the

Petitioner filed an appeal (being Appeal no. 138 of 2018 along with IA no 645 in
Appeal No. 138 of 2018 seeking interim relief) before the Hon’ble Appellate
Tribunal of Electricity on 21.05.2018. The Hon’ble Appellate Tribunal of
Electricity vide its interim order dated 05.12.2018 was pleased to grant recovery
of interim transfer price of lignite in FY 2017-18 at 85% of the cost proposed by

the Petitioner.

Accordingly, this Hon’ble Commission passed consequential order dated
24.06.2019, in compliance to Hon’ble APTEL order dated 05.12.2018 passed in IA
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13.

no 645 of 2018 in Appeal no 138 of 2018, allowing increasing of interim transfer

price of lignite from 70% to 85%.

Similarly, in the Petition filed for determination of transfer price of lignite for
FY 2018-19 filed on 27.11.2017, this Hon’ble Commission vide order dated
10.05.2018, allowed 70% of claimed basic lignite transfer price for FY 2018-19,

as interim transfer price of lignite for Kapurdi & Jalipa mines for FY 2018-19.

14. Aggrieved by the order dated 10.05.2018 passed by this Hon’ble Commission, the

15.

16.

17.

Petitioner filed an appeal (being Appeal no. 137 of 2018 along with 1A no 643 in
Appeal No. 137 of 2018 seeking interim relief) before the Hon’ble Appellate
Tribunal of Electricity on 21.05.2018. The Hon’ble Appellate Tribunal of
Electricity vide its interim order dated 08.08.2018 was pleased to increased

recovery of interim transfer price of lignite in FY 2018-19 from 70% to 85%.

Accordingly, Hon’ble Commission passed consequential order dated 26.09.2018
in compliance to Hon’ble APTEL order dated 08.08.2018 passed in IA no 643 of
2018 in Appeal no. 137 of 2018, allowing an increase of interim transfer price of
lignite from 70% to 85%.

It is relevant to mention here that since the tariff regulations for control period
2019-2024 had not been notified by this Hon’ble Commission till the end of FY
2019, as such, the Petitioner had no effective transfer price order (interim or
otherwise) for purposes of billing, beyond 31.03.2019. Therefore, the Petitioner
had filed an application dated 05.04.2019 for extension of interim tariff (as
determined by the Hon’ble Commission vide its order dated 26.09.2018) on an
interim basis, to FY 2019-2020.

This Hon’ble Commission on 30.04.2019 heard the said application and reserved

orders. However, this Hon’ble Commission extended same tariff for JSWEBL for

- 024
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FY 2019-20 vide order dated 01.05.2019, as allowed vide its order dated
26.09.2018.

18. Further, the Hon’ble Commission had published the RERC (Terms and conditions
for determination of Tariff) Regulation, 2019 (RERC Tariff Regulation 2019) for
next control period FY 2019-20 to FY 2023-24 on 10.05.2019 and notified the
same in the official gazette on 27.05.2019.

19.Based on above, the Petitioner had filed Petition no 1510/2019 dated
19.06.2019, for determination of transfer price of lignite for F.Y. 2019-20 before
this Hon’ble Commission, which Petition has been admitted, and is still pending

adjudication.

20.The Petitioner had filed Petition no 1584/2019 dated 26.11.2019 for
determination of transfer price of lignite for F.Y. 2020-21 before this Hon’ble

Commission, which Petition has been admitted, and pending adjudication.

21.The Petitioner had filed Petition no 1846/2020 dated 26.11.2020 for
determination of transfer price of lignite for F.Y. 2021-22 before this Hon’ble

Commission, which Petition has been admitted, and is pending adjudication.

22.The Petitioner had filed Petition no 1965/2021 dated 29.11.2021 for
determination of transfer price of lignite for F.Y. 2022-23 before this Hon’ble

Commission, which Petition has been admitted, and is pending adjudication.
23.The Petitioner had also filed Petition no 2064/2022 dated 28.11.2022 for

determination of transfer price of lignite for F.Y. 2023-24 before this Hon’ble

Commission, which Petition has been admitted, and is pending adjudication.
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24.The Petitioner had also filed Petition no 2188/2023 dated 28.11.2023 for
determination of transfer price of lignite for F.Y. 2024-25 before this Hon’ble

Commission, which Petition has been admitted, and is pending adjudication.

25.Subsequently, the Petitioner has also filed Petition no 2307/2025 dated
03.04.2025 for determination of transfer price of lignite for F.Y. 2025-26 before
this Hon’ble Commission, which Petition has been admitted, and is also pending

adjudication.

26. 1t is relevant to mention here that as per directions of this Hon’ble Commission,
NTPC has completed the third round of competitive bidding process and
forwarded its recommendation communication through its letter dated
19.12.2019 to the Principal Secretary to Government, Energy Department, GoR
and to this Hon’ble Commission. This process was conducted in consultation with
the Respondent No 1 to 3, who have unequivocally agreed to the terms of the
Bidding. The copy of said communication handed over to the Parties during the
hearing on 26.12.2019.

27.That the recommendation of NTPC, inter-alia, shows that the following parties

were found technically and commercially qualified -

i) M/s THRIVENI-PCPATEL Consortium (Thriveni-PCPATEL)
i) M/s Sainik Mining and Allied Services Limited (SAINIK)
iii) M/s Mahalaxmi Infracontract Limited (MAHALAXMI)
iv) M/s South West Mining Limited (S W MINING)

v) M/s Ambey Mining Private Limited (AMBEY)

28.That the mean cost estimate arrived at by the cost engineering department of
NTPC for MDO mining fee for Jalipa Lignite Mine is Rs. 1475.43/tonne and for
Kapurdi Lignite Mine is Rs. 1400.17/tonne.
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29.

The reverse auction process which started at the evaluated price of the L1 bidder,
continued for 85 no. of iterations, and on the conclusion M/s Southwest Mining
Ltd. emerged as the lowest bidder. The final rate quoted by Southwest Mining
Ltd. is Rs. 1131.428571428/tonne for both Jalipa and Kapurdi mines.
Accordingly, NTPC has recommended the placement of award for development
and operation of Jalipa and Kapurdi Lignite Block on M/s Southwest Mining Ltd.
at a mining fee of Rs. 1131.428571428/tonne.

It is mentioned that above mining fee is inclusive of all taxes, duties, levies and
charges assessed on the Mine Operator, its sub-contractors or their employees by
Authority(ies). However, GST, as applicable on direct transaction between Mine
Operator and owner shall be paid by the owner (i.e. BLMCL). Further, the Royalty
charges and/or any other taxes / duties / levies / cess incidental to extraction
and delivery of Lignite, shall be borne by the owner (i.e. BLMCL) and paid to the

concerned authorities directly, as per the provisions of the Project Agreement.

During the execution of the Contract, if any new tax or duty is imposed on the
mining fee, the same shall be reimbursable to Mine Operator against the
documentary evidence, as per the provisions of the Project Agreement.The above
mining fee payable shall further be subject to escalation as per the formulae

stipulated in Schedule-11 of Project Agreement.

30.Presently the approval of the outcome of aforesaid bidding process conducted

31

by NTPC in consultation with the Respondent No 1 to 3 and unequivocal
agreement on the terms of the Bidding by the Respondent No 1 to 3, is pending

for adjudication before this Hon’ble Commission.

.The Hon’ble Commission vide order dated 26.03.2021, in pre-emptory terms had

decided that if the issue whether or not the mining leases were transferred to
the Petitioner by the Government of Rajasthan (GOR) with the previous approval
of the Central Government (GOI)], is not resolved through the Petitioner and the



GOR with the GOI, within a period of two months, it will not determine the
transfer price of lignite or the tariff for the Kapurdi and Jalipa lignite mining-

cum-power generation project.

32. Aggrieved by the order dated 26.03.2021 passed by this Hon’ble Commission the
Petitioner filed an appeal (being Appeal no. 152 of 2021 along with IA no 634 &
635 of 2021 in Appeal No. 152 of 2021 seeking interim relief) before the Hon’ble
APTEL on 06.04.2021. The Hon’ble APTEL vide its interim order dated
12.04.2021, was pleased to grant stay against RERC order dated 26.03.2021 and
held that as long as lignite is supplied, generation of power is continued which

is supplied to State Owned Discoms, the adhoc tariff shall continue.

33.That the petitioner submits that, the Central Government on 13.07.2022, in
supersession of its letter dated 18.05.2016, ratified the transfer of the mining
leases of Kapurdi and Jalipa lignite mines from RSMML to BLMCL. Thus, in the
respectful submission of the Petitioner, the issue regarding validity of the mining
leases stands resolved. Accordingly, the Petitioner submitted Central
Government orders dated 13.07.2022 before this Hon’ble Commission vide
application dated 26.07.2022; and requested the Hon’ble Commission to take up
and decide the pending petitions for determination of transfer price of lignite at

an early date.

34.That thereafter, the department of Mines, GoR vide its letter dated 27.07.2022,
acting upon the central government orders dated 13.07.2022, also withdrew its
earlier orders dated 04.04.2022 and 28.04.2022. The copies of all the above
letters have been submitted by the Petitioner before this Hon’ble Commission
vide its submission dated 10.08.2022.

35.Subsequently, the Petitioner filed an Interlocutory Application (“IA’) before this
Hon’ble Commission on 10.10.2022, requesting to list and hear Petitions No. 608
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& 609/2016, 593 of 2016, 966 of 2016, 1285 of 2017, 1510 of 2019, 1473 & 1474
of 2019, 1584 of 2019,1846 of 2020 and 1965 of 2021, together as a batch.

36.Further, it is reiterated that the Petitioner has filed Petitions bearing nos. 1510
of 2019, 1584/2019, 1846/2020 and 1965 of 2021 before Hon’ble Commission for
determination of transfer price of lignite for FY 2019-20 to FY 2022-23,
respectively from Kapurdi and Jalipa mines. However, the Hon’ble Commission
has till date not passed any orders in the above Petitions allowing recovery of
interim Transfer Price of lignite, in accordance with the terms of the order dated
05.02.2020 passed by the Hon’ble APTEL in Appeal No. 137/2018 (‘Order in AN.
137°).

37.The Petitioner being aggrieved by the under-recovery on account of non-
implementation of the Order in A.No. 137/2018, approached the Hon’ble
Appellate Tribunal for Electricity (APTEL) by way of Execution Petition bearing
no. 02/2022. It was prayed that the Order in A.No. 137/2018 be executed and
the Respondents be directed to pay ad-hoc interim transfer price of lignite @
85% of Petitioned price before Royalty, taxes & duties, plus taxes at actuals, for
FY 19-20 to 22-23.

38.The Hon’ble APTEL vide its order dated 07.10.2022, has recorded the
undertaking of counsel for the DISCOMs, stating that the Discoms undertake to
abide by the directions contained in order dated 05.02.2020, passed by Hon’ble
APTEL, vis-a-vis the interim transfer price of lignite to the extent of 85% for the
period subsequent to FY 2018-19 as well till a final determination is made by the
State Commission (RERC), without prejudice and subject to their remedies in

law.
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39.The Hon’ble APTEL, vide the above order bound the DISCOMs to the
aforementioned undertaking and directed them to comply within 4 weeks and

file a compliance affiaavit to that effect, before the next date of hearing.

40.0n 25.11.2022 Hon’ble APTEL after recording of Discoms compliance of payment

made and undertaking given, disposed of the execution Petition.

41.Thereafter, Discoms filed a Review Petition (RP 20 of 2023) against Hon’ble
APTEL order dated 07.10.2022 & 25.11.2022; and same was dismissed by Hon’ble
Tribunal vide order dated 10.10.2023. Thus, the order of the Hon’ble APTEL and
the subsequent undertaking of the Respondent Discoms, that ad-hoc interim
transfer price will stand at 85% of the petitioned cost, till final determination,

has attained finality.

42.Further, Hon’ble Commission vide order dated 24.01.2023, disposed of the
Petitioner |IA no 1 filed in Petition no 608-609/for consolidation with the view
that Commission at this stage is not inclined to club these petitions together.
However, Commission may hear the different set of petitions together based on

the nature and requirement of the case at that time.

43.That on 07.02.2023 Discoms filed an 1A no 1 in Petition no 608-609/2016, seeking
directions for obtaining Laboratory figures of lignite, and seeking information
about the actual payments made by Petitioner to the MDO towards mining

expenses, besides the mining expenses incurred by the MDO(SWML).

44.That on 13.02.2023 Petitioner filed IA no 2 in Petition no 608-609/2026 seeking
confirmation of the principles governing determination of final transfer price of
lignite in petition No. 608/2016 &609/2016.



45.The Hon’ble Commission after hearing both the parties and all the stakeholder
passed the order dated 21.04.2023 directed the Petitioner to obtain and collect
the evidence of actual expenses incurred by the contractor carrying out the
extraction work since 2011 till 31.03.2023; and to submit the actual GCV and
payment data, pertaining to FY 2016-17 to FY 2022-23. The following information

was directed to be submitted by this Hon’ble Commission:

A. The monthly average of actual GCV figures on the basis of every day
figures recorded by the laboratory in soft copy as well as hard copy within
two weeks from date of this order. These details should be submitted
since the beginning (2011-12) till 31.03.2023 within a fortnight.

[

Complete details of month wise payments (with documentary evidence)
made by petitioner to the MDO (SWML) since the beginning till 31.03.2023

within a fortnight.

BLMCL to obtain the relevant information regarding monthly mining

|

expenses from the MDO for prudence check and submit to the Commission
within two weeks. This information & details of monthly mining expenses
should be submitted since the beginning of this project till 31.03.2023
within a fortnight.

46.Further, the application filed by the Petitioner seeking confirmation of the
principles of determination of transfer price (IA 02/2023) was rejected on the
ground that such confirmation is not necessary and will prejudice the decision to

be taken in the case.

47.The Petitioner being aggrieved by the above order of Hon’ble Commission has
filed an Appeal no 454 of 2023 dated 05.05.2023 before Hon’ble Tribunal along



48.

49.

with stay application. Hon’ble tribunal heard the Appeal on 16.05.2023 and

passed the following order:

“While these submissions cannot be readily brushed aside, we are satisfied that
the Appellant can, as well, agitate these grievance later, in case the Commission
were to pass an order by which the Appellant can claim to be aggrieved. Suffice
it, while ordering notice in this Appeal, to make it clear that we have not
expressed any opinion on the merits of the contentions urged on behalf of the
Appellant, nor shall this order be construed as disabling the Commission from
proceeding and deciding the matter. Needless to state that any order, which
the Commission may pass on merits, shall be subject to the result of IA No.
919/2023 (interim relief)”

In view of above order of Hon’ble Tribunal, the Petitioner vide submission dated
19.05.2023, submitted details of monthly average of actual GCV figures, on the
basis of every day figures recorded by the laboratory since 2011-2012 to
31.03.2023 & details of month wise payments (with documentary evidence) made
by the Petitioner to the MDO (SWML) since the beginning till 31.03.2023 before
the Hon’ble Commission (compliance recorded in the order dated 06.03.2024).
Further, with regard to details of monthly mining expenses incurred by SWML,
the Petitioner had sought the information as directed by this Hon’ble
Commission, from SWML vide letter dated 25.04.2023. However, SWML in
response to the letter dated 25.04.2023, on 01.05.2023, declined to furnish the

information sought.

This Hon’ble Commission vide order dated 23.05.2023, noted the submission of
the Petitioner in respect of its compliance of directions in order dated
21.04.2023; and SWML was summoned through authorized representative/person
to provide the document containing the details of the monthly mining expenses
since the beginning of the project till 31.03.2023. The authorized representative
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was also directed to appear in person before the Hon’ble Commission to provide
the information on 30.05.2023.

50. This Hon’ble Commission on 06.06.2023, noted that SWML has filed a petition
before the Jodhpur Bench of the Hon’ble Rajasthan High Court assailing the order
passed by the Respondent Commission; and thereafter granted SWML one week

time to furnish the requisite information as a last opportunity.

51.The above S B civil Writ Petition no 8291/2023 of SWML was dismissed by Jodhpur
High court vide order dated 31.08.2023.

52. SWML being aggrieved by the above order of Hon’ble Jodhpur High Court filed D
B special Appeal Writ Appeal no. 742 of 2023 before Hon’ble Jodhpur High Court.

53.0n 06.03.2024 Hon’ble Commission held that the SWML is liable to pay a penalty
under Section 142 of the Electricity Act, 2003 and directed deposit of Rs.
20,20,000/- within 30 days, as penalty. It was further held that if SWML fails to
deposit the same within 30 days then it is liable a penalty of Rs. 6000/- per day
for continue default till the compliance of the RERC order i.e. submission of

actual mining cost.

54.Vide the above order Hon’ble Commission also constituted a high-level
committee for assessment of fair and justified transfer price of lignite from
Kapurdi mines for FY 2011-12 to 2015-16 and directed committee shall submit its
report within 60 days, which comprising of a. Sh. Prasanna Kumar Motupalli,
Chairman & Managing Director of NLC India Limited - Chairman of the committee.
b. Sh. Bhagwati Prasad, Director, Mines, Government of Rajasthan - Member of

the Committee.

55.0n 18.04.2024 RERC passed an order noting that the penal charges levied have



been deposited by SWML. However, the RERC proposed to proceed to issue a
notice under Section 146 of the Electricity Act to the SWML. Section 146 of EA,
2003 contemplates arrest of upto 3 months, fine or both, for not following

directions of the Commission.

56.The Hon’ble Jodhpur High Court (Division Bench) passed an Order dated

03.05.2024 disposing of /rejecting Stay Application in D.B. Spl. Appeal. Writ No.
742 of 2023, directing that, a) no coercive steps shall be taken against the SWML
for one month (i.e. till 03.06.2024), and b) if the SWML fails to submit the
required information qua mining expenses to the RERC beyond a period of one
month, it would be open for the RERC to proceed in accordance with law. C) List

the Appeal to be heard finally after 8 weeks.

57.Aggrieved by the Order of High Court passed in D.B. Spl. Appeal. Writ No. 742 of

58.

59.

60.

2023 SWML filed a SPECIAL LEAVE PETITION (C) NO. 11393/2024 dated 08.05.2024

before Hon’ble Supreme Court.

Hon’ble Supreme vide order dated 17.05.2024 extended the direction for no
coercive measures shall be taken against the SWML till the next date of hearing
i.e. 22.07.2024.

Hon’ble Supreme vide order dated 22.07.2024 disposed of SLP no.11393/2024
with a request to the High Court to decide the pending D.B. Special Appeal Writ
No. 742 of 2023, preferably within a period of three months and in the meantime,
no coercive measures may be taken against the petitioner provided the

petitioner continues to pay all the due penalty as may be demanded.

Meanwhile a PIL DB Civil Writ Petition no 14890/2024 filed by Neelam Bohra vs
RERC and Other before Jodhpur High Court requesting to direct the RERC to
determine the Transfer Price of Lignite on cost plus basis. The Hon’ble High Court
after hearing all the parties dismissed the PIL observing that that the Commission
shall adopt the tariff under section 63 of the Electricity Act, 2003, if the same

has been determined through competitive bidding process. It was further
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61.

62.

63.

observed that in the present scenario cost had been determined through a
transparent process of competitive bidding conducted by NTPC and therefore has
to be accepted under the mandate of section 63; and the discovered price if
made applicable to the previous years by reverse application of de-escalation

formula seems to be beneficial to the consumers.

Rajasthan Discoms challenged the above order in the month of Oct-2024 before
Hon’ble supreme Court vide an SLP No. 26590/2024.

Hon’ble Supreme Court held the hearing in the matter on 18.11.2024 and passed

following order:

“.Issue notice, returnable in the week commencing 20.01.2025. Notice will be

served by all modes, including dasti.

Till the next date of hearing, the observations made in the impugned judgment
will have no bearing on the writ appeal stated to have been filed by respondent
no. 1, South West Mining Limited, which is pending before the High Court. The
said writ appeal will be decided by the Division Bench of the High Court

uninfluenced by any observations made in the impugned judgment”.

Thereafter, Divisional Bench of Hon’ble Jodhpur High Court finally heard the
matter on 04.02.2025 and after hearing all the parties passed the order in favour

of SWML with the following judgement:

“29. ... In the present case, the RERC committed serious procedural errors and
without reflecting on its own jurisdiction has passed the impugned orders which

are liable to be quashed”.
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“30. For the foregoing reasons, D.B. Special Appeal Writ No.742 of 2023 is
allowed and order dated 31st August 2023 passed by the writ Court is set aside.
As a consequence thereof, the orders under challenge before the writ Court are

quashed and the writ petition filed by the appellant-company stands allowed”.

As directed by the Hon’ble Supreme Court, the D.B. did not refer to or rely upon

the observation made in the order dismissing the PIL filed by Neelam Bohra.

64. After passing of the judgment dated 04.02.2025, the Petitioner has preferred an
application on 18.03.2025, requesting this Hon’ble Commission to proceed to
consider and approve the NTPC bid. However, the same is yet to be listed/heard

by this Hon’ble Commission.

65.1t is also stated that JAVVNL has preferred an SLP no 7945/2025 before Hon’ble
Supreme Court against the judgement dated 04.02.2025.

66.Hon’ble Supreme Court on 04.04.2025 passed the following Order:-

“The learned Senior Advocate appearing for respondent no. 1 states
that the witness, along with the records and data, will appear before
the Rajasthan Electricity Regulatory Commission (RERC) on
06.05.2025.

Notwithstanding the impugned order, the proceedings before the RERC
may continue but no final order will be passed till the next date of
hearing.”

67.0n 06.05.2025 SWML submitted the details of monthly mining expenses to RERC
basis its audited balance sheets. SWML also filed an Affidavit stating that the

information submitted is true and correct.

68.0n 14.05.2025 SWML filed an Affidavit before the Supreme Court reporting its
compliance to the Order dated 04.04.2025.



69.0n 08.07.2025 the matter was listed before RERC wherein the DISCOMS took a

stand that complete information, with supporting records, have not been
submitted by SWML. In view of the same, the RERC passed an Order stating that,

“1. As per order of Hon’ble Supreme court dated 04.04.2025, SWML was supposed
to submit the records and data. However, the information submitted is merely
a statement showing average monthly mining expenses without supporting
documents/records, which is not sufficient in the light of the Commission’s
order 21.04.2023.

Thus, SWML is directed to provide detailed item wise bifurcation of each invoice
raised by SWML to BLMCL, along with relevant supporting documents duly
certified by Statutory Auditor, in accordance with the Commission’s order dated
21.04.2023, 23.05.2023 and summons dated 24.05.2023 read with Hon’ble
Supreme Court’s order dated 04.04.2025 within two weeks time supported by an
affidavit

70. On 14.08.2025 & 29.07.2025 the matter was again listed before RERC wherein

71

SWML was once again directed to comply with the Hon’ble Supreme Court’s
Order dated 04.04.2025 and furnish the information along with records and data
in accordance with the Commission’s Orders dated 21.04.2023 and 23.05.2023,
the summon dated 24.05.2023 read with the Records of Proceedings dated
06.05.2025 and 08.07.2025.

.On 25.08.2025 the SLP was listed before the Hon’ble Supreme Court. After
hearing the parties, Hon’ble Supreme Court directed that SWML shall produce
the original records and data that were called for by the RERC, along with the
witness concerned, on 15.09.2025 before the RERC.

72.0n 15.09.2025 SWML submitted its original record and date before RERC. Hon’ble

Commission held hearing in the matter on 16.09.2025 wherein they recorded

SWMLs submission as under:
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“The Commission observes that SWML has submitted certain records in 41 cartons
containing 925 files. Admittedly, the records and data submitted by SWML are
voluminous. On this issue, the Commission is of the view that without thorough
examination of the records and data, it would be premature at this stage to

comment on the compliance or completeness of the documents submitted.”

73.0n 26.09.2025 the SWML filed compliance affidavit before Hon’ble Supreme
Court. Presently the said SLP is pending before Hon’ble Supreme Court for

adjudication and disposal.
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N S B O HR A. ‘Ashutosh’, 31, Krishna Nagar
N e . ¢ Nr. Sector 18 —E, C. H. B.
: . Jodhpur — 342 008
Tel:81-291-2714723

Mob:91-99284 86854

Email:bohrans@yahoo.com

3 September 2011

The Board of Directors
Barmer Lignite Mining Co. Ltd.

- 308-311, Geetanjali '_I‘owers.
Ajmer Road

Jaipur— 302 006 (India)
Sub: Appointment as Independent Technical Expert to vet the lignite extraction cost.

-,

Dear Sirs,

Please refer to the letter dated 30.08.2011 from the Managing Director, BLMCL on the subject,
appointing me as an Independent Technical Expert to vet the lignite extraction cost worked out by
BLMCL for Kapurdi Mine in accordance with the requirement of RERC, based on the tender for Sonari
Mine recently opened by RSMML, duly adjusted in respect of stripping ratio, depth of mine and
variation in other relevant parameters of the Kapurdi mine and considering contracts periods of 07 and
30 years.

I have also received the documents related to the Sonati tender from RSMML in a sealed cover and the
cost calculations (hard and soft copies) along with other related documents from BLMCL.

I have cdmpleted the assessment of the caleulations of extraction cost, based on the scrutiny of the
documents submitted to me, clarifications obtained from RSMMI. & BLMCL personnel over phone and
consultations with experienced colleagues in the mining industry.

The report prepared by me along with re-calculations of the extraction costs submitted to me is enclosed
herewith in a sealed cover, in duplicate. In- case you require any clarifications on the enclosed report, I
will be happy to provide the same.

My bill for the above assignment will be submitted to you shortly.

Yours sincetely,

é? " /%o\‘

N. S. Bohra

Encl: Report in sealed cover in dug.licatc‘



Repott on Lignhite Extraction Cost for Kapurdi
Lignite Mine of Barmer Lignite Mining Co. Ltd.
based on the tender opened by M/s Rajasthan
~ State Mines & Minerals Ltd. on 12.08.2011 for its

Sonati Mine, with necessary adjustments in
respect of stripping ratios,' depth of mine and
vatiation in other relevant parameters of the
Kapurdi Mine, considering contract periods of
07 years and 30 years.
..I.

+ + + +

By
N. S. Bohra |
Director (Retd), Deptt. Of Mines & Geology, GoR
| &

Ex — Advisor, Ministry of Mines, Gol



Repott on Lignite Extraction Cost for Kapurdi Lignite Mine of Batmet
Lignite Mining Co. Ltd (BLMCL), based on the tender opened by M/s
Rajasthan State Mines & Minerals Ltd. (RSMML) on 12.08.2011 for its
Sonari Mine, with necessary adjustments in respect of stripping ratios,
depth of mine and variation in other relevant parameters of the Kapurdi
Mine, considering contract petiods of 07 years and 30 yeats.

1. Preamble

The Boatd of Directors of BLMCL, vide letter dated 30.08.2011, have requested
the undetsigned to vet the extraction cost of lignite for the Kapurdi Mine, wortked
out by the company on the basis of the recent tender opened by RSMML for their
Sonari Mine, with necessary adjustments in tespect of stripping ratio, depth of
mine and vatiations in other relevant parameters of the Kapurdi Mine. The lignite
extraction cost, as ascertained after vetting the calculations submitted to me on the
basis of various documents is contained in this report.

2. Documents relied upon

RSMML has opened the tender for the Sonari Mine on 12.08.2011 and have
submitted to me the following documents with respect to this tendet:

a. Tender document No. RSMM/GGM(Cont)/Cont-06/2011-12 dated
17.05.2011 |

b. Price Offer Statement of offers received by them against this tender
c. Approved Mining Plan of Sonari Mine.
d. Proof of price of diesel in Batmer, as prevailing in July 2011

In addition, the following documents, obtained from BLMCL, have also been
relied upon for preparation of this report:

a. Extraction cost computations considering contract periods of 07 yeats and
30 years along with supporting documents and calculation sheets in hard
and soft copies.

b. Approved Mining Plan for Kapurdi Mine.

c. 7 yeats Working Plan for Kapurdi Mine no. KA/LIG.M./WP/01/2011 duly

certified by the Mine Manager
d. 30 years Working Plan for Kapurdi Mine no.KA/LIG.M./WP/01 / 2011
duly certified by the Mine Managet
. 57 i
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e. Detailed Project Report of Kapurdi Mine prepared. by M/s Vattenfall,
Germany. ;

f MDO Contract dated 28.12.2010 executed between BLMCL & South West
Mining Ltd.(SWML) '

g. Contracts dated 18.01.2011 placed by SWML on M/s P. C. Patel &
Company and M/s H. D. Enterptises for hiring of HEMM

h. List of equipment deployed at the Kapurdi Mine, duly certified by the Mine
Manager , _

i. Loan Sanction letter dated 17.09.2010 of ICICI Bank

j. Geological Repott of Kapurdi Mine, prepared by MECL.

k. EC NoJ-11015/472/2007-IA-I1 (M) dated 10.12.2008 & 20.05.2010 for
Kaputdi Mine issued by MoEF

1. Coal Mines Regulations, 1957

3. Sonari Tendet:

Petusal of the documents submitted by RSMML indicates that the lowest basic tate
received against the tender for Sonari Mine per ton of lignite is Rs.293.12. The
diesel is to be supplied free of cost by RSMML at the rate of 0.437 litres per bem
of rock actually excavated (OB/IB/Lignite) and sizing of lignite (Clause 7.2.1 (¥)(2),
page 52). Lowest rates for Transportation charges over a distance of 14.5 Km are
Rs. 40.04 per mt and diesel will be supplied free @ 0.967 litres per ton. The rate of
diesel prevailing in Barmet in July 2011 is Rs.43.64 per litre. The calculation of
rates submitted by BLMCL, based on these lowest offers, per bcm of OB
excavation and per ton for transportation of lignite over a distance of 14.5 Kms is
Rs. 38.22 and Rs.82.24 respectively. These calculations have been verified and
accepted by me for computation of the total extraction cost. Effect of the variation

in mine properties and scope of wotk under the contracts are being discussed
‘below:.

4. Mine properties

Major Mine properties of the Sonati and Kapurdi Mines, that have an impact on
- the extractions cost are as below:

S. No. Property Sonari Kapurdi
. Stripping Ratio 1:14.71 1:11.70 (7 years)
1:12.11 (30 years)

3
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Excluding Box Cut
IMO)
b Average Lead 21 Km 4.2 Km (7 yeats)
_ 4.55 Km (30 years) -
C Annual Mine Capacity 0.8 mtpa 3.0 mtpa
d Box Cut IMC) Not defined 52.48 mill. bcm
e Depth of Mine 130 120
f Depth of first seam 30 m 68 m
g | Water'table INIL upto 130 m ~ 78m
~h | Water inflow 1650 cum/day 16000 cum/day
i Back filling {total) From 4" year From 9" yeat
; Size of Mining Eqpt. 70% small, 30% 85% medium, 15%
) _ medium  large
1 Size of lignite to be < 250 mm < 100 mm
supplied
1 Specific Gravity of 1.20 1.16
Lignite
m | Height of Dumps ' 30 m 60 m

Each of the above propetties and the effect and treatment thereof is discussed
hereunder in detail:

a. Stripping Ratio: The tender for Sonati Mine specifies in Table 4.2 at page 33
that the stripping ratio over the contract period of 05 years shall be 1:14.471.
The stripping ratio for Kapurdi as per calculations based on ‘Calendar
Progtam of Excavation’ given in the approved Mining Plan wotks out to be
1: 11.70 for a contract period of 07 years and 1: 12.11 for a contract period
of 30 yeats, after excluding the quantity of Box Cut (IMC) The stripping
ratios have been accordingly considered.

b. Average Lead: The tender for Sonari Mine specifies the average lead from

one side as 2.1 Km in Clause 4.2.1 (b) at page 26. The calculations for

_ average lead for Kapurdi Mine for 07 years and 30 years based on the

Working Plans as well as based on the DPR were furnished by BLMCL and
vetified by me. These wotk ouf to be as under:

Average Based on Working Plan Based on DPR
Lead in 07 years 30 yeats 07 years 30 yeats
Km 4.2 4.8 4.65 4.55//\4
043
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The calculations submitted by BLMCL are based on the average leads of 4.2
‘Km (07 years) & 4.8 Km (30 years), as per the Working Plan for Kapurdi
and an average lead of 1.5 Kin for Sonati. For the purpose of this repott, I
have considered the average lead of 2.1 Kms for Sonari and 4.2 Kms (07
years) and 4.55 Kms (30 years) for Kapurdi, being the lower of the two
figures based on.the Working Plan/DPR.

. Annual Mine Capacity: The tender for Sonari Mine specifies the maximum
annual production of lignite as 0.8 million tons in Table 6.1 at page 46. The
approved Mining Plan and EC of the Kapurdi Mine specify and annual
production capacity of 3 million tons. The mine capacities have been
considered accordingly. |

. Box Cut (IMC) Volume: The Sonarti tender does not define the ‘box cut
volumes and the same have been considered in the overall stripping ratios.
The Table giving Quantum of Lignite Production and OB generation at
page 68 of the approved Mining Plan for Sonati indicates that the box cut
volumes will be to the tune of 5 mill bem. The tender provides for an
advance payment of Rs. 3 crores to the contractor along with free supply of
diesel which will offset the Box Cut investment to a large extent. BLMCL
have claimed that Kapurdi being a deep seated, large capacity mine, the
initial Box Cut volume is very thh to the tune of 52.48 million bem and
therefore has not been considered as a part of the overall stripping ratio.
The ‘Calendar Program of Excavation’ given in the approved Mining Plan
for Kapurdi verifies the Box Cut volumes claimed by BLMCL. Since this a
feature that is almost unique to this mine and will involve a very huge
upftont investment before commencement of lignite production, it is
considered prudent to treat the Box Cut separately and calculate the
strpping ratios after deducting the initial box cut volumes. This large
upfront investment which is necessarily to be recovered by the contractor
* . over the period of contact, along with interest thereon, will have a very
majot impact on the extraction cost in case we consider a contract period of
only 07 years, and I suggest that it may not be prudent to consider such a
shott contract period for this mine, which suffers from this adverse feature.
The more desirable methodology will be to tecover the cost of the box cut
and interest thereon over the longer contract period of 30 years, as has been
presented by BLMCL in their calculation of extraction cost for.a 30 yeat
contract. Given- the unique featute of the mine and the inevitable

7
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requitement of making this latge upfront investment, I am inclined to accept
the calculations furnished by BLMCL in this regard.

. Depth of Mine: The Depth of mine is not relevant for this calculation and
has been accepted at 130 m and 120 m for Sonari & Kapurdl respectively.

. Depth of Tirst Seam: Dépth of first seam as vesified from the approved
Mining Plans is accepted at 30 m and 68 m for Sonari and Kapurdi
respectively.

. Water Table: Clause 3.7 of the tender for Sonati Mine at page 25 states that
there is no significant presence of ground water in the mine. The Geological
Report for the Kapurdi Mine confirms the presence of water bearing strata
in the mine. The DPR for the Kapurdi Mine which has dealt in detail with-
the hydrology of the mine at Chapter 8, confirms that the water table will be
intersected at a depth of 78 m below the mine surface. M/s Vattenfall, being
a reputed and experjenced international mining consultancy firm, I see no
reason for disputing their ﬁnciings. Wortking in the mine below the water
table in wet conditions, especiﬁlly in a mine. like Kapurdi, where the
overburden is constituted mainly of variegated and grey-black clay, can
erode the operational efficiency of mining equipment due to slippage, under
loading, tyre wear out, corrosion etc to the extént of 40 to 50% leading to
significantly higher mining costs. Howevet, since only a part of the
machines shall be working below the water table, I have accepted a cost
increase on this account to the extent of 07%, as against 10% claimed by
BLMCL in their calculations.

. Water inflow: Even though there is no significant presence of ground water
in Sonati, the tender states vide para 4.2.5 at page 31 that the quoted rates
should include pumping of water from the pit to the extent of 600 mill litres
per annum, which ttanslates to 1643 cum per day. The water inflow for
Sonari has been considered accordingly. The Vattenfall DPR for Kapurdi
has calculated the water inflow for Kapurdi at 16500 cum per day and has
been accordingly considered in this report.

Back ﬁ]ling':. The tender for Sonari specifies vide Annexure A at page 93 that
total inpit dumping will commence from the 4® year. The Vattenfall DPR
provides figures for mlmng and dumping positions of the mine at the end of

/57/045
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various years, which indicate that the total inpit dumping in Kapurdi shall
commence from the 9™ year. While this factor does not ditectly influence
these calculations, the effect thereof has been taken into account in the
calculation of average leads for Kapurdi.

. Size of Mining Equipment: The tender for Sonati Mine specifies vide

Annexute B that 100% dumpers (25 MT) & shovels for lignite (0.9 to 2.0
cum) to be deployed in the mine shall be of small size and the shovels
deployed for OB removal shall be small to medium (2.0 to 6.0 cum). This
indicates that not mote than 30% of the mining equipment at the Sonari
mine shall be of medium size and the balance shall be of small size and has
been considered accordingly. Since the Kapurdi mine is already operational,
. the list of mining equipment deployed at the Kapurdi Mine, duly certified by
the Mines Manager, was obtained from BLMCL. This list indicates that only
- 03 shovels of less than 3 cum capacity and no dumper of less than 35 T
capacity is deployed at the mine, which constitute about 85% of the total
equipment deployed. The balance machines deployed are of latge category.
Given the size and annual capacity of the Kapurdi Mine, it is essential to
deploy medium and large mining equipment in the interest of safety. In case
smaller equipments are used, the number of machines will go up
substantially leading to unsafe mining conditions. ‘Owning and Operating
Cost Estimates’ from equipment manufacturers, industry journals and
consultations with experienced colleagues in the mining industry indicates
that the deployment of medium and large mining equipment entails an
additional cost to the tune of 15 to 20% as compated to smaller machines.
However, BLMCL have claimed additional cost to the tune of 10% and I
have accepted the same since the medium equipment deployed at the mine
_ constitutes 85% of the total equipment and only the balance 15% is large
equipment. ‘

. Size of Lignite to be supplied: The tender for Sonari Mine specifies, vide
para 4.2.1(c-1) at page 27 that the contractor will supply lignite minus
250mm size. The MDO contract, placed by BLMCL on SWML tequires
that lignite of a size less than 100 mm shall be supplied. It is obvious that
crushing to a smaller size will entail additional expenditure as is also obvious
from the fact that even CIL charges an additional amount of Rs. 61 pet mt
of coal of size <100mm as against Rs. 39 per mt for coal of <250 mm.
Sandvik make mobile crushets have been deployed at the Kapurdi Mine fot
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which copies of invoices have been produced by BLMCL. As per the
electronic quotation of M/s CSB Solutions (P) Ltd., who are the authortized
dealers for Sandvik in India, the cost of crushing lignite to <100 mm size
will be Rs.38.44 per mt, of which the operating cost is Rs.25.13 per MT and
the balance is owning cost. BLMCL have indicated Rs.25.13 as additional
crushing charges per mt of lignite since only the operation of the crushing
equipment is in ‘the scope of their contractor. However, consideting that
sizing to <250 mm is included in the scope of the contractor for the Sonari
Mine, T am not inclined to allow the full amount indicated by BLMCL in
their calculations. CIL charges an additional amount of Rs. 22 per mt for
crushing coal beyond < 250 mm to < 100mm. Coal being harder material as
compared to lignite, I consider it appropriate to allow an additional amount

of Rs.11.00 (50% of the additional amount being charged by CIL) for

crushing upto < 100mm

1. Specific Gravigg of Lignite: The tender for Sonati mine specifies at Clause
4.5.1 at page 34, Note — B that the specific gravity of lignite from the Sonari
Mine is 1.2 whereas the Geological Repott of the Kapurdi Mine at page 273
has specified the specific gravity of lignite in the Xapurdi Mine is 1.16. This
is being brought out as the specific gravity has a bearing on the calculation
of the excavation caost pet cufn.

m. Height of Dumps: The tender for Sonari Mine specifies vide Table 4.1 at
page 33 that the maximum height of external ovetburden dumps shall be
30m whereas the same for Kapurdi Mines has been specified as 60m in the
EC issued by MoEF. These figutes are being accepted as such for the
calculation of the average lead.

5. Scope of work undet Sonati tender and Kapurdi MDQ contract

There arte significant differences in the scope of work as outlined in the Sonari
tender and that stipulated in the MDO' contract awarded by BLMCL to SWML.

Since these differences will have a significant impact on the calculation of the

extraction cost, I consider it necessary to discuss them in detail. “The broad
differences in the scope of wotk ate brought out in the table below:

LR
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COMPARISON OF KAPURDI MDO CONTRACT AND SONARI

TENDER
SL.No. Particulars MDO Sonai
A Period Of Contract 30 Years 5Years -
B Free Diesel NIL Yes
C Risk Purchase Yes No
D Plantation Works MDO’S Scope Yes
D@ | No. Of Plants per annum 74000 Nos. 4000 Nos.
D (i) | EavironmentMonitoting | ~ MDO’S Scope No
E | e hghﬁng PHES In the scope of MDO Yes
- than pit
- _ - 1650 cum per day
K Dewatering & Pumping 16500 cum per day Extra water @
Rs.2/-Pet cum
G Quantities | |
G @ OB/IB (Incl. Box Cut) 1073 Million BCM . | 52.48 Million BCM
G (1) Lignite 84.27 Million Tons 3.63 Million Tons
H Advance Payﬁ;ent NIL Rs. 3 Crotes .
I DeploymenyOfiStatutozyf In the scope of MDO - No
Manpower

A. Period of Contract: In view o the huge upfront investment in the box cut of

the Kapurdi mine as compated to the Sonati Mine, which is tequired to be
recovered over the contract petiod, I feel that a long term contract petiod of
30 years may be more suitable for the Kapurdi mine.

B. Free Diesel: Cost of diesel accounts for approximately 50% of the total
expenses on extraction. Due to issue of free diesel to the contractor, he wﬂl

Q
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not be requited to make any investments under this head and this will be a
significant financial support. Under the MDO contract, the diesel is in the
scope of the contractor and BLMCL have indicated interest on wotking
capital on the amount of diesel purchased for a petiod of 45 days. In view of
the fact that the contract stipulates a billing cycle of 30 days and a payment
petiod of 15 days thereafter, the inclusion of this amount in the calculation
of extraction cost is justified and has been accepted.

C. Risk Putchase: BLMCL has not claimed any cost input on this account, and |
accordingly, I have also not considered the same. in my report.

D. Plantation Works: The tender for Sonad Mine specifies vide Clause 4..6.8
that the contractor shall plant 4000 trees in the mine area per annum. The
EC granted for the Kapurdi Mine by MoEF stipulates that plantation wotk
shall be carried out over an area of 2177 ha with a plant density of 1500
plants per ha. Spread over the life of mine (44 years) the contractor for the
Kapurdi Mine shall be obliged to plant app. 74000 plants pet annum,
BLMCL has submitted a copy of the order placed by M/s V. S. Lignite
Power (P) Litd for plantation wotk in their Gurha Fast lignite mines @
Rs.300 per plant. Calculated over the total lignite resexves of Kapurdi, this
plantation wotk will have an impact of Rs.7.55 pet ton of lignite as against
an impact of Rs.1.65 per ton of lignite in the Sonati Mine contract against
this tendet. While BLMCL has claimed an amount of Rs.7.55 per ton under
this head, I have allowed an amount of Rs.5.90 per ton, after adjusting the
cost being incurred by the Sonari contractor.

E. Power for lighting other than pit: No amount has been accepted under this
head since the power is included in scope of the contractor in the Sonari
tender.

F. Dewateting & Pumping: As discussed above, the Kapurdi mine shall require
dewatering to the tune of 16500 cum per day as against 1650 cum per day
considered in the Sonari tender. The Sonati tender allows for an amount of
Rs.2/- pet cum to be paid for pumping of water beyond 1650 cum per day.

"The extra cost for pumping of watet over and above 1650 cum per day
works out to be Rs.3.25 per ton, as pet my calculations, based on an annual
production of 3 mill tons. I have therefore considered an amount of Rs.3.25
pet ton as against Rs.5.97 considered by BLMCL under this head,

. . - ‘/\7

- %049

Page 9 -
i

y



G. Quantities: The. total quantities of OB/IB and lignite impact-the stripping
' tatios of the mine, which have already been discussed above.

H. Advance Payment: The amount of Rs.3 crotes being paid by RSMML to
their contractor for the Sonari mine is almost insignificant in context of the
Kapurdi mine. BLMCL have also not consideted the impact thereof in their
calculations and the same is not being considered by me also.

I. Deployment of Statitory Manpower: The sté.tutory maﬁpower indicated by
BLMCL is-significantly lower, than that specified under the Coal Mines

Regulations 1957, based on the exemptions that they have secured from
DGMS. Undet the circumstances, I see no reason for disputing the amount
of Rs. 11.33 per ton considered by BLMCL in their calculations.

6. Conclusion

My assessment of the calculations of extraction cost have been based on the
scrutiny of the documents submitted to me, various issues as discussed above,
clarifications obtained from RSMML & BLMCL personnel over phone and
consultations with experienced colleagues in the mining industry. I have
recalculated the extraction costs submitted by BLMCL on the basis of my
assessment and the same are enclosed as Annexure — A (for 07 year contract
petiod) and Annexure — B (for 30 year contract petiod).

As per my. re-calculations the extraction cost per ton of lignite (excluding
taxes) based on the Sonari tender recently opened by RSMML duly adjusted
in respect of stripping ratio, depth of mine and variations in other relevant
parameters of the Kaputdi Mine works out to be Rs. 1,098.61 per mt for a 30
year contract petiod as against Rs. 1,255.31 claimed by BLMCL and Rs.

1,198.93 per mt for a 07 year contract against Rs.1,329.59 claimed by
BLMCL. : ' \

/“"\ﬁ

Jodhpur | ' N.'S. Bohra
Dated: 03.09.2011
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- Annexure - A

Calculation of excavztion rate based on the,Sonari tender rates for Kapurdi mines for 30 years contract

7 Eietaed Accepted

Parameters Of Sonari Teader UOM by b
BLMCL | ¥ ™€

Stripping Ratio 1:14.471]  1:14471
Basic rate for hiring Rs. Per Ton 293.12 293.12
Basic rate for diesel Rs. Per Ton 291.78 291.78
Rate of Excavation pec BCM Rs. PBCM 38.22 38.22|  Please see paragraph 3 of report
Rate per km of additional lead beyond 2.1 Km Rs. PBCM 8.00 8.00 :
Transporation rate per ton of Lignite for 1'4.5 Km Rs. Pec Ton 82.24 82.24
Transporation rate per ton of Lignite for 1 Km Rs. Per Ton 5.67 5.67
Box cut quantity Mill BCM 52.48 52.48| Please see paragraph 4(d) of report
Specific Gravity of Lignite at Kapurdi 1.16 1.16|  Please see paragraph 4()) of report
Steipping Ratio 1:12.11)  1:12.11| Please see paragraph 4(2) of report
Average Lead 4.8 4.55| Please see paragraph 4(b) of report
Rate of Excavation per BCM Rs. PBCM 38.22 38.22 Please see paragraph 3 of report
Add for Extra Lead Rs. PBCM 26.40 19.60
Sub Total-A Rs. PBCM 64.62 57.82
Add 10 % due to use of Higher Size HEMM Rs. PBCM 6.46 5.78| _ Please see paragraph 4() of report
Sub Total-B Rs. PBCM 71.08 63.60
Add 10 % due to Heavy Water Flow After 78 mt Rs. PBCM 7.11 4.45| Please see paragraph 4(g) of report
Total Excavation rate at Kapurdi Rs. PBCM 78.19 68.05
Cost of Box Cut in Rs Million 3730.41| 3337.86 52.48 x 63.60
Calculation Of Cost Per Ton Of Lignite
Cost of Mining of 1 te of Lignite Rs. Per Ton 1014.31 882.82
Cost of Transportation of Lignite to Power Plant Rs. Per Ton 25.52 25.52 Distance for Kapurdi - 4.5 Km
Salary of Statutory personnel Rs. Per Ton 11.33 11.33]  Please see paragraph 5(I) of report
O&M LHS/MCP for sizing upto <100 mm Rs. Per Ton 10.00 11.00| Please see paragraph 4(k) of report
Power cost Rs. Per Ton 5.00 0.00| Please see paragraph 5(F) of report
Dewatering cost Rs. Per Ton 5.97 3.25| Please see paragraph 5(F) of report
Enviornment cost Rs. Per Ton 7.55 5.90| Please see paragraph 5(D) of report
Interest on Working Capital on Diesel for 45 Days Rs. Per Ton 7.61 7.61] Please see paragraph 5(B) of report
Amortisation of Box Cut-P + 1 Rs. Per Ton 168.02 151.18| Please refer to Annexure Al enclosed
ROE Rs. Per Ton 0.00 0.00
Total excavation rate pes mt of lignite Rs. Per Ton 1255.31|  1098.61
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Amortization of Box Cut (30 years) Annexure - Al
Box cut (Rs. Mill) 3337.86| As per Annexure A
IDC (Rs. Mill) 186.15|  Actually incurred
Total (Rs. Mill) 3524.01
Lignite Production in LB
, Og;’:m Vil tone) 84.27| As per Mining Plan
Interest tate 12.00%| As per Loan Document
Repayment 29 year
Rs. Million
Yeat Debt component
EMI Intetest | Principal O/s
Y1 439.30 422.88 16.42 3,507.59
Y2 439.30 420.91 18.39 3,489.19
Y3 439.30 418.70 20.60 3,468.59
Y4 439.30 416.23 23.07 3,445.52
Y5 439.30 413.46 25.84 3,419.68
Y6 439.30 410.36 28.94 3,390.74
Y7 439.30 406.89 3242 3,358.32
Y8 439.30 | 403.00 36,31 | 3,322.02
Y9 439.30 398.64 40.66 3,281.35
Y 10 439.30 393.76 45.54 3,235.81
Y 11 439.30 388.30 51.01 3,184.81
Y12 439.30 382.18 57.13 3,127.68
Y 13 439.30 375.32 63.98 3,063.70
Y 14 439.30 367.64 71.66 2,992.04
Y15 439.30 359.04 80.26 2,911.78
Y 16 439,30 349.41 89.89 2,821.89
Y 17 439.30 338.63 100.68 2,721.21
Y18 439.30 326.55 112.76 2,608.45
Y 19 439.30 313.01 126.29 2,482.16
Y 20 439.30 297.86 141.44 2,340.72
Y21 439.30 280.89 158.42 2,182.30
Y 22 439.30 261.88 177.43 2,004.88
Y 23 439.30 240.59 198.72 1,806.16
Y 24 439.30 216.74 222.56 1,583.59
Y 25 439.30 190.03 249.27 1,334.32
Y 26 439.30 160.12 279.19 1,055.13
Y 27 439.30 126.62 312.69 742.45
Y 28 439.30 89.09 350.21 392.24
Y 29 439.30 4707 | -392.24 0.00
Total 12,739.81 | 9,215.80 | . 3,524.01
Cost per ton in Rs. 151.18 109.36 41.82
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Annexure -B

Calculation of excavation rate based on the Sonari tender rates for Kapurdi mines for 7 yeats contract

. Claimed by | Accepted b

Parametets Of Sonati Tender UER 13.LMCLy : :l::e ’
Strpping Ratio 1:14471 1:14.471
Basic rate for hiring ‘Rs. Per Ton 293.12 293.12
Basic rate for diesel Rs. Per Ton 291.78 291.78
Rate of Excavation per BCM Rs. PBCM 38.22 38.22| - Please see paragraph 3 of report
Rate per Km of additional lead beyond 2.1 Km Rs. PBCM 8.00 8.00
Transporation rate per ton of Lignite for 14.5 Km Rs. Per Ton 82.24| 82.24
Transporation rate per ton of Lignite for 1 Km Rs. Per Ton 5.67 5.67

' |Parameters For Kapurdi Operations
Box cut quantity Mill BCM 52.48 52.48| Please see paragraph 4(d) of report
Specific Gravity of Lignite at Kapusdi 1.16 1.16]  Please see paragraph 4(]) of report
Stripping Ratio 1:11.70 1: 11.70]  Please see paragraph 4(a) of report
Average Lead Km 4.2 4.2|  Please see paragraph 4(b) of report
Rate of Excavation per BCM Rs. PBCM 38.22| 38.22]  Please see paragraph 3 of report
Add for extra lead Rs. PBCM 21.60 16.80| .
Sub Total-A Rs. PBCM 59.82 55.02
Add 10 % due to use of higher size HEMM Rs. PBCM 5.98 5.50|  Please see paragraph 4() of report
Sub Total-B Rs. PBCM 65.80 60.52
Add 10 % due to heavy water flow after 78 mt Rs. PBCM 6.58 4.24|  Please see paragraph 4(g) of eporct
Total Excavation rate at Kapurdi Rs. PBCM 72.38 64.76
Cost of Box Cut in Rs Million 3453.32 3176.22 52.48 x 60.52
Calculation Of Cost Pet Ton Of Lignite
Cost of Mining of 1 te of Lignite Rs. Per Ton 909.57 813.77
Cost of Transportation of Lignite to Power Plant Rs. Pec Ton 25.52 25.52| * Distance for Kapurdi - 4.5 Km
Salary of Statutory Personnel Rs, Per Ton 11.33 11.33|  Please see paragraph 5(I) of report
0&M LHS/MCP for sizing upto <100 mm Rs. Pec Ton 10.00 11.00]  Please sce paragraph 4(k) of report
Power cost Rs. Per Ton 5.00 0.00f Please see patagraph 5(E) of report
Dewatering cost Rs. Pec Ton 5.97 3.25| Please see paragraph 5(F) of report
Enviornment cost Rs. Per Ton 7.55 5.90{ Please see paragraph 5(D) of report
Interest on Working Capital on Diesel for 45 Days Rs. Per Ton 6.82 6.82| Please see paragraph 5(B) of report
Amortisation of Box Cut - P +1 Rs. Per Ton 347.82 321.34| Please refer to Annexure B1 enclosed
ROE Rs. Per Ton 0.00 0.00
Total excavation rate per mt of lignite Rs. Per Ton 1329.59 © 1198.93
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Amortization of Box Cut (07 years) Annexure - Bl

. Mi e A
Box cut (Rs. Mill) 3176.22 As per Annexute
[DC (Rs. Mill) 186.15 Actually incurred
poslic N 3362.37 ,
Lignite Production in Mini o
07 years (Mill tons) 15.27 As per &P
Interest rate 12.00% As per Loan Document
Repalyment 6 year
Rs. Million ‘
Debt component
Year EMI Interest | Principal 0O/s
Y1 817.81 403.48 414.33 2,948.04
Y2 817.81 353.76 464.05 2,483.99
Y3 817.81 298.08 519.74 1,964.25
Y4 817.81 235.71. 582.10 1,382.15
Y5 817.81 165.86 651.96 730.19
Y6 817.81 87.62 730.19 {0.00)
Total | 4,906.89 1,544.52 | 336237
Cost per ton in Rs, 321.34 10115 | 220.19
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Adjustment to Mining fee for escalation

Annexure-05
Modified extraction Cost of Lignite

The mining fee applicable for any Operating year shall be determined as per the following escalation formula:

The escalated mining fee for Operating year n shall be determined as follows:

MFne = MF o* (F +aXAn/Ao +d X Dn/Do + | x Ln/Lo)
Where,
Assumtion
Subscript n N 2026-27 nth Opera‘ting Year .(period counted as 1st April to 31st March) counted from the
Commercial Operation date.
Subscript o = 3-Sep-11 Date of Report submitted by Mr. N.S.Bohra
ME ne _ 1-Apr-25 Escalated Mining Fee per MT of Lignite for the Operating Year n to be calculated
as on date
MF o _ 1098.61 Mining fee in Rs. per tonne of Lignite as specified in the contract on Commercial
Operation Date
F = 0.50 Coefficient of Fixed component in the Mining Fee (50%).
- _ 0.15 Co-efficiet of Mining/quarrying/Metallurgical Machinery/Parts in the Mining Fee
(15%)
d - 0.25 Co-efficient of Fuel component in the Mining Fee (25%)
l = 0.10 Co-efficient of Labour component in the Mining Fee (10%)
WPI of Mining/quarrying/Metallurgical Machinery/Parts-Sep-2025 (based on new
126.60 .
series 2011-12)
1.561 Linking factor for WPI indes is 1.561
An - 197.62 WPI of Mining/quarrying/Metatlurgical Machinery/Parts-Sep-2025 (Equailant to
: old series (i.e, 2004-05) after linking factor)
A WPI of Mining/quarrying/Metallurgical Machinery/Parts-August-2011 based 2004-
0 = 147.50 .
05 series
Dn = 91.73 Price of Diesel for September 2025
Do = 43.64 Diesel price considered in Shri N S Bohra report dated 03.09.2011
147.3 All India Consumer Price Index for Industrial Workers-Sep 2025 (based on new
) series 2016=100 (based on new series 2016=100
2.88 Linking factor of New Series 2016 =100 to Old series of CPI-IW (2001=100) is 2.88
Ln : 424 All India Consumer Price Index for Industrial Workers-Sep 2025 based on Old
Series (2001=100)
Lo = 194 All India Consumer Price Index for Industrial Workers-August-2011
MFne = 1587.62 MFo * (F + a X An/Ao + d X Dn/Do + | x Ln/Lo)
Price variation = 489.01

The details of the components of the Mining Fee are provided in the table below:

Sources of Index

An= WPI of Mining/quarrying/Metallurgical Machinery/Parts
Dn= Disel price at the Non Subsidized Rate from Jodhpur Depot.
s All India consumer Price Index for industrial workers ( All India monthly average) published by Labour

Bureau, Simla, Government of India
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CHARTERED ACCOUNTANTS

Avnexcense -
C‘/,\ Mee-0¢ . pARAKH & CO.
+"‘\

Independent Auditor’s Report
TO THE MEMBERS OF BARMER LIGNITE MINING COMPANY LIMITED
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying Financial Statements of BARMER LIGNITE
MINING COMPANY LIMITED (“the Company”), which comprise the Balance Sheet
as at 31 March 2025, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of
Cash Flows for the year then ended, and notes to the financial statements, including
a summary of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013(“the Act”) in the manner so required and give a true and fair
view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amdended, (“Ind AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at 31st March, 2025, its profit
(including Other Comprehensive Income), its changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

We conducted our audit of the financials statement in accordance with the
Standards on Auditing (“SA” s) specified under section 143(10) of the Companies
Act, 2013. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (“ICAI”) together with the

_ethical requirements that are relevant to our audit of the financial statements under
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have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’s Code of Ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the financial statements of the current period.
These matters were addressed in the context of our audit of the financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined the matters described below to be
the key audit matters to be communicated in our report.

S. Key Audit Matter Auditor’s Response

Recognition of Revenue of sale of | We have verified & analyzed the
Lignite and expenses of extraction of | accounting policy for recognition of
lignite on the basis of Adhoc Interim | revenue from sale of lignite as well as
Transfer Price of Lignite: lignite extraction charges payable in the
The company has recognized revenue | same proportion in accordance with the
from sale of lignite on the basis of | RERC order for the year and views
Adhoc  Interim Transfer Price | expressed by the office of Comptroller
awarded by Rajasthan Electricity | & Auditor General of India (CAG)
Regulatory Commission (RERC) | which is being consistently followed by
pending determination of the final | the company. [Refer note no. 28(c)]
transfer price.

Accordingly, the company has
booked the Lignite Extraction
Charges payable to Mine Developer
& Operator (MDO) in the same
proportion as approved in the Adhoc
Interim Transfer Price awarded by
RERC.




Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the other information. The
other information comprises the information included in the Board’s Report
including Annexures to Board’s Report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these financial statements that give a true and fair view of the financial position,
financial performance, including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and



presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The Company’s Board of Directors is also responsible for overseeing the
Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if]
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

+ Obtain an understanding of internal financial control relevant to the audit in
order to design audit procedures that are appropriate in the circumstances. Under
section 143(3)(1) of the Companies Act, 2013, we are also responsible for
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expressing our opinion on whether the company has adequate internal financial
controls with reference to Financial Statement in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of
our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.



We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the financial
statements of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Companies Act, 2013, we give in the ‘Annexure A’, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes
of our audit.

b) In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books.

¢) The Balance Sheet, the Statement of Profit and Loss including the
Statement of Other Comprehensive Income, Statement of Changes in
Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.

. A
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d) In our opinion, the aforesaid financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules, 2015, as amended,;

e) Being a Government Company pursuant to the Notification No. GSR
463(E) dated 5 June 2015 issued by the Ministry of Corporate Affairs,
Government of India, provisions of sub-section (2) of Section 164 of the
Act, are not applicable to the Company. Accordingly, no reporting
regarding Clause 3(g) of section 143 is required.

f) With respect to the adequacy of the internal financial controls with
reference to financial statements of the Company and the operating
effectiveness of such controls, refer to our separate Report in
‘Annexure B’.

g) With respect to the other matters to be included in the Auditor’s Report as
per section 197 (16) of the Act:

In accordance with requirements of section 197 (16) of the act as
amended: As per notification number G.S.R. 463 (E) dated June 5, 2015
issued by Ministry of Corporate Affairs, Section 197 of the Act as regards
the managerial remuneration is not applicable to the Company, since it is
a Government Company.

h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, as amended, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed pending litigations and the impact on
its financial position - refer note 28 to the Financial Statements.

ii. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses.
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iii.

1v.

There were no amounts which were required to be transferred to
the Investor Education and Protection Fund by the Company.

(a) The management has represented that, to the best of it’s
knowledge and belief, other than as disclosed in the notes to the
accounts note number 38 (6), no funds have been advanced or
loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the company to or in
any other person(s) or entity(ies), including foreign entities
(“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of it’s
knowledge and belief, no funds have been received by the
company from any person(s) or entity, including foreign entities
(“Funding Parties™), with the understanding, whether recorded in
writing or otherwise, that the company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that have been considered
reasonable and appropriate in the circumstances, nothing has
come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material mis-
statement.

No dividend has been declared or paid during the year by the
company.
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vi. Based on our examination which included test checks, the
Company has used Tally software for maintaining its books of
account which has a feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all
relevant transactions recorded in the software. Further, during the
course of audit we did not come across any instance of audit trail
feature being tampered with. Additionally, the audit trail has been
preserved by the Company as per the statutory requirements for
record retention.

3. As required under the directions and sub directions issued by the
Comptroller and Auditor General of India in terms of sub section (5) of
section 143 of the Companies Act, 2013 and on the basis of such checks of
the books and records of the said Company as we considered appropriate and
according to the information and explanation given to us, we are enclosing
our report in “Annexure-C”.

For Parakh & Co.
Chartered Accountants
Firm Registration No.- 001475C

/f’di:“é@‘*lﬂ’ :
Shalabh Jain ;|
Place: Jaipur Partner N
Date: 23/07/2025 Membership No. 441015

UDIN: 25 UHIISEMOG FPEInS




ANNEXURE «A» TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 of our report of even date under the heading
“Report on Other Legal and Regulatory Requirements” to the members of
Barmer Lignite Mining Company Limited on the Financial Statements as of
and for the year ended March 31, 2025)

In terms of the information and explanations sought by us and given by the
Company and the books of account and records examined by us in the normal
course of audit and to the best of our knowledge and belief, we state that:

(@)

(a)

(b)

(©)

(A) The company has maintained proper records showing full
particulars, including quantitative details and situation of property,
plant and equipments, capital work-in-progress.

(B) The company has maintained proper records showing full
particulars of intangible assets;

All property, plant and equipment’s have been physically verified by
the management during the year and there is a regular programme of
verification, intended to cover all the fixed assets of the Company over
a period, which in our opinion, is reasonable having regard to the size
of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

The Company has mining rights shown under the Intangible Assets -
Surface Rights, is comprising of land at Kapurdi and Jalipa mines
amounting to T 995.21 crores (39963 bighas) and does not have title
deeds for the aforesaid land at Kapurdi and Jalipa. Also refer note
28(q) to the financial statements in this regard.
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(d) According to the information and explanations given to us and on the

(e)

basis of our examination of the records of the Company, the company
has not revalued its property, plant and equipment’s (including Right
of Use assets) or intangible assets during the year. Accordingly, the
reporting under Clause 3(i)(d) of the Order is not applicable to the
Company.

According to the information and explanations given to us and on the
basis of our examination of the records of the Company, no
proceedings have been initiated or are pending against the company
for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

As explained to us & on the basis of the records examined by us, in our
opinion, physical verification of inventory has been conducted at
reasonable intervals by the management. In our opinion, the coverage
and procedure of such verification by the management is appropriate.
No discrepancies of 10% or more in the aggregate for each class of
inventory were noticed on physical verification of stocks by the
management as compared to book records.

According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the company
has not been sanctioned during any point of time of the year, working
capital limits in excess of five crore rupees, in aggregate, from banks
or financial institutions on the basis of security of current assets and
hence reporting under clause 3(ii)(b) of the Order is not applicable.

According to the information and explanations given to us and on the
basis of our examination of the records of the company, the company
has not made investments in, nor provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any
other parties during the year. Accordingly, provisions of clause
3(iii)(a), 3(iii)(b), 3(iii)(c), 3(iii)(d), 3(iii)(e) and 3(iii)(f) of the Order

.. are not applicable to the Company.

(i) (a)
(b)
(iii)

-
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(iv)

v)

(vi)

(vii) (a)

(b)

According to the information and explanations given to us and on the
basis of our examination of the records, the company has not
sanctioned/granted any loans, guarantees and security, or made any
investments. Accordingly, provisions of clause 3(iv) of the order is not
applicable to the company.

The company has not accepted any deposits or amounts which are
deemed to be deposits covered under sections 73 to 76 of the
Companies Act, 2013. Accordingly, clause 3(v) of the Order is not
applicable.

As per information & explanation given by the management,
maintenance of cost records has been specified by the Central
Government under sub-section (1) of section 148 of the Companies
Act and such accounts and records have been so made and maintained.
We have however, not made a detailed examination of cost records
with a view to determine whether they are accurate or complete.

According to the information and explanations given to us and on the
basis of our examination of the records of the company, the company
is regular in depositing undisputed statutory dues including Goods and
Services Tax, provident fund, employees' state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax,
cess and any other statutory dues to the appropriate authorities.
According to the information and explanation given to us there were
no outstanding statutory dues as on 31st of March, 2025 for a period of
more than six months from the date they became payable.

According to information and explanations given to us, the dues
outstanding of income-tax, sales-tax, goods and service tax wealth-tax,
service tax, customs duty, excise duty, value added tax and cess on
account of any dispute, are as follows:

06%7




Period to | 31Im Crores Forum where
Name of the e ) .
Nature of dues which it (Gross dispute is
Statute .
relates Demand) pending
The Rajasthan VAT & Interest Financial Raiasthan Tax
Value Added Tax (Recovered by Year 2010- 0.97 BoJar AL Taions
Act,2003 department) 11 Tk
Demand of Service tax April. 2016 ,
Finance Act, 1994 | on Royalty, DMFT, | f Soopr| 4269 HO’;IZI; %Eﬁg“
NMET and Interest R -
Grant of GST refund Hon’ble CGST &
: - October,
Central Excise | under the Transitional 2011 to Ture 196.98 Central Excise
Act, 1944 Provision of GST Act, 5 0(; 7 y ' Commissionerate,
2017 (incl. interest) : Jaipur
Fi : Hon’ble
Income Tax Income Tax and nemcial Commissioner of
Year 2021- 31.77
Act,1961 Interest 2 Income tax
(Appeal) Jaipur
Financial
Central Goods & GST, Interest & Year 2017- 186.90 Commissioner
Service Tax, 2017 Penalty 18 & 2018- ) (Appeals), Jaipur
19

(viii)

According to the information and explanations given to us and on the

basis of our examination of the records of the company, the Company
has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments
under the Income Tax Act, 1961 as income during the year.

(ix)

(a) According to the information and explanations given to us and on

the basis of our examination of the records of the company, the
company has not defaulted in repayment of loans or other borrowings
or in the payment of interest thereon to any lender.
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x)

(2)

(b)

(b) According to the information and explanations given to us and on
the basis of our examination of the records of the company, the
company has not been declared a willful defaulter by any bank or
financial institution or other lender;

(c) In our opinion and according to the information and explanations
given to us, the term loans were applied for the purposes for which the
loans were obtained

(d) According to the information and explanations given to us, and the
procedures performed by us, and on an overall examination of the
financial statements of the company, we report that no funds raised on
short-term basis have been used for long-term purposes by the
company.

(e) The Company does not hold any investment in any subsidiary,
associate or joint venture (as defined under the Act) during the year
ended 31 March 2025. Accordingly, clause 3(ix)(e) is not applicable.

(f) The Company does not hold any investment in any subsidiary,
associate or joint venture (as defined under the Act) during the yeatr
ended 31 March 2025. Accordingly, clause 3(ix)(f) is not applicable.

The company has not raised any money by way of initial public offer
or further public offer (including debt instruments) during the year.
Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the
basis of our examination of the records of the Company, the company
has not made any preferential allotment or private placement of shares
or convertible debentures (fully, partially or optionally convertible)
during the year. Accordingly, clause 3(x)(b) of the Order is not
applicable.
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(a)

(b)

(c)

(a)

(b)

Based on examination of the books and records of the Company and
according to the information and explanations given to us, no fraud by
the company or any fraud on the company has been noticed or reported
during the year.

According to the information and explanations given to us, no report
under sub-section (12) of section 143 of the Companies Act has been
filed by the auditors in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central
Government during the year and up to the date of this report.

According to the information and explanations given to us by the
management, no whistle-blower complaints had been received by the
company during the year.

The company is not a Nidhi Company. Accordingly, clause 3(xii)(a),
3(xii)(b) and 3(xii)(c) of the Order is not applicable.

In our opinion and according to the information and explanations
given to us, all transactions with the related parties are in compliance
with sections 177 and 188 of Companies Act, where applicable and the
details have been disclosed in the financial statements in note no 30, as
required by the applicable accounting standards;

Based on information and explanations provided to us and our audit
procedures, the company has an internal audit system commensurate
with the size and nature of its business;

We have considered the internal audit reports of the Company issued
till date for the period under audit in determining the nature, timing
and extent of our audit procedures.

In our opinion and according to the information and explanations
given to us, the company has not entered into any non-cash
transactions with directors or persons connected with him and hence,
provisions of Section 192 of the Companies Act, 2013 are not
applicable to the Company.
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(xvi) (a)

(b)

(d)

(xvii)

(xviii)

(xix)

In our Opinion and based on our examination, the Company is not
required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934 (2 of 1934). Accordingly, clause 3(xvi)(a) of the Order
is not applicable.

In our Opinion and based on our examination, the Company has not
conducted any Non-Banking Financial or Housing Finance activities
which require a valid Certificate of Registration (CoR) from the
Reserve Bank of India as per the Reserve Bank of India Act, 1934,
Accordingly, clause 3(xvi)(b) of the Order is not applicable.

In our Opinion and based on our examination, the Company is not a
Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the
Order is not applicable.

According to the information and explanations given by the
management, the Group has more than one CIC as part of the Group.
There are five CIC forming part of the group.

The company has not incurred cash losses in the financial year and in
the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year.
Accordingly, clause 3(xviii) of the Order is not applicable.

According to the information and explanations given to us and on the
basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, our knowledge of
the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that
company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state
that our reporting is based on the facts up to the date of the audit report
and we neither give any guarantee nor any assurance that all liabilities
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(x) (a)

(b)

(xxi)

falling due within a period of one year from the balance sheet date,
will get discharged by the company as and when they fall due.

The Company has fully spent the required amount towards Corporate
Social Responsibility (CSR) and there are no unspent CSR amount for
the year requiring a transfer to a Fund specified in Schedule VII to the
Companies Act or special account in compliance with the provision of
subsection (6) of section 135 of the said Act. Accordingly, reporting
under clause (xx) of the Order is not applicable for the year.

In respect of ongoing projects, the Company does not have any unspent
Corporate Social Responsibility (CSR) amount as at the end of the
previous financial year and also at the end of the current financial year.
Hence, reporting under this clause is not applicable for the year

The company is not required to prepare Consolidate financial statement
hence this clause is not applicable.

For Parakh & Co.
Chartered Accountants
Firm Registration No:=001475C
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Shalabh Jain | o\ &)

Place: Jaipur Partner Ny
Date: 23/07/2025 Membership No. 441015
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the members of Barmer Lignite Mining
Company Limited on the Financial Statements as of and for the year ended
March 31, 2025)

Report on the Internal Financial Controls with reference to the Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act™)

We have audited the internal financial controls over financial reporting with
reference to the Financial Statements of Barmer Lignite Mining Company Limited
(“the Company”) as of March 31, 2025 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls with reference to the Financial Statements_based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's intemal financial
controls with reference to the Financial Statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal
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Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by the ICAI and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system with reference to the Financial
Statements and their operating effectiveness. Our audit of internal financial
controls with reference to the Financial Statements included obtaining an
understanding of internal financial controls with reference to the Financial
Statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s intemal financial controls
with reference to the Financial Statements.

Meaning of Internal Financial Controls with reference to the Financial Statements

A company's internal financial control with reference to the Financial Statements is
a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles. A company's internal
financial control with reference to the Financial Statements includes those policies
and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
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company are being made only in accordance with authorizations of
management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to the Financial
Statements

Because of the inherent limitations of internal financial controls with reference to
the Financial Statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to the Financial Statements to future periods are
subject to the risk that the internal financial control with reference to the Financial
Statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system with reference to the Financial Statements and such
internal financial controls with reference to the Financial Statements were
operating effectively as at March 31, 2025, based on the internal control with
reference to the Financial Statements criteria established by the Company
considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For Parakh & Co.
Chartered Accountants
Firm Registration No.- 001475C
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Shalabh Jain )
Place: Jaipur Partner - ONJA
Date: 23/07/2025 Membership No. 441015

UDIN: 25U utols AMOGEPEIBL

,%,;f 075
¢



ANNEXURE “C” TO THE INDEPENDENT AUDITOR’S

REPORT

(Referred to in paragraph 3 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to to the members of Barmer Lignite
Mining Company Limited on the Financial Statements as of and for the year
ended March 31, 2025)

Report on the direction and sub-direction issued by C&AG of India under
section 143(5) of the Companies Act, 2013

Sr.
No.

General Directions

Action taken by the Company

Impact on
Accounts and
Financials

Whether the Company has
system in place to process
all the accounting
transactions through IT
system? If yes, the
implications of processing
of accounting transactions
outside IT system on the
integrity of the accounts
along with the financial
implications, if any, may
be stated

As per information and explanations:
given to us, all the Transactions are
being accounted through Tally ERP
Accounting Software by the company
and no accounting transactions are
outside IT system.

Further Intermal Audit of the accounts
is being carried by External Auditors
on quarterly basis.

No Impact

Whether there is any
restructuring of an existing
loan or cases of waiver/
write off of
debts/loans/interest  etc.
made by a lender to the
Company due to the
Company’s inability to
repay the loan? If yes, the

As per information and explanations
given to us, there are no cases of
restructuring of any existing loan and:
waiver/write-off of debts/loans/interest
etc. of any lender to the Company
during the year.

No Impact
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financial impact may be
stated. Whether such cases
are properly accounted

for?

Whether
subsidy

funds (grants/
etc.) received/
receivable for specific
schemes from Central/
State Government or its
agencies were propetly
accounted for/ utilized as
per its term  and
conditions? List the cases

of deviation.

As per information and explanations
given to us, there are no funds
received/receivable for
schemes from Central/State agencies
by the company during the year.

specific

No Impact

Company/Sector specific directions

1

Whether the Company has
taken adequate measures
to reduce the adverse
affect on environment as
per established norms and
up adequate
measures for the relief and
rehabilitation of displaced
people.

taken

As per information and explanations
given to us, Company is following the
Environment Management Plan and
taking adequate measures to reduce the
adverse impact on environment. A
MOoEF&CC recognized outside agency
is deputed to monitor the air quality
weekly once and noise level every
month at 4 locations within the mining
lease and 4 locations within 10 Km
radius
Compliance reports of the stipulated
conditions of Environment Clearance
issued by MOEF&CC and consent
issued by Rajasthan State Pollution
Control Board are being submitted
regularly as per schedule to all
concerned agencies. Status of the
compliance is being inspected and
verified by the officer of MoEF&CC
and RSPCB time to time. Lignite is
being transported from mine to the

of the mining lease area. |

No Impact

(Tt may be
noted that we
are not a
technical
expert on
these
matters.)
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customer by covered conveyer system
to restrict environmental pollution to
minimum levels. To evaluate the
impact of mining on the land use of
surrounding area of 10km radius,
“Land use/Land cover change study”
was conducted by Regional Remote
Sensing Centre (West), ISRO, Dept. of
Space, Govt. of India.

No adverse impact is observed in their
report of October, 2022. Further, to
evaluate the impact of mining on the
fauna of mining area and surrounding
area of 10km radius, “Faunal Study in
respect of EIA/EMP of Kapurdi-Jalipa”
was conducted by Zoological Survey of
India. No adverse impact is observed in
their report dated 3 May 2017. No
Displacement/Rehabilitation have
taken place during financial year 2024-
2025.

Whether the company had
obtained the requisite
statutory compliances that
was required under mining
and environmental rules
and regulations?

As per information and explanations
given to us , the company had obtained
all the requisite statutory compliances
required under mining and
environmental rule and regulations.

No Impact

Whether overburden
removal from mines and
backfilling of mines are
commensurate with the

mining activity?

As per information and explanations
given to us, Overburden removal from
mines and back filing of mines are
commensurate with the mining activity
and as per mine closure plan approved
by Ministry of Coal (MoC).

No Impact
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4 | Whether the company has

disbanded and
discontinued mines, if so,
the payment of
corresponding dead rent
there against may be
verified.

As per information and explanations
given to us, the Company has not
disbanded nor discontinued any of its
mines during the year.

No Impact

5 | Whether the Company’s
financial statements had
properly accounted for the
effect of Rehabilitation
Activity and Mine Closure
Plan?

As per information and explanations
given to us, the expenditure on
Rehabilitation Activity and for Mine

Closure is properly accounted for in the

books of account of the Company and
in Company’s Financial Statements, as
per the policy adopted by the Company
for the same.

Impact of the
same, where
ever
applicable,
has been
appropriately
considered,
dealt and
disclosed in
the financial
statements

Place: Jaipur
Date: 23/07/2025

For Parakh & Co.
Chartered Accountants

Firm Registration No.- 001475C

[ oL FoIget Him . |
JAFUR |
. .'I"

)

Shalabh Jain  iiiiot

Partner
Membership No. 441015
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ20075GC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg, C-Scheme, Jaipur, Rajasthan - 302001
Balance Sheet as at March 31, 2025

T crore
- t As at
Pagtenlacs Note Mo Mar_cﬁ At 2028 March 31,2024
Al | ASSETS
1{ Non-current assets
(a) Property, plant and equipment 5 160.66 174.15
{b) Other intangible assets 6 1,875.64 1.815.41
(¢) Other intangible assets under development 7 6.88 6.90
{d) Financial assets
(i) Other financial assets 8 59.13 66.91
(e) Deferred tax assets (net) 35 9.68 7.41
(f) Other non-current assets 9 72.82 65.82
Total Non - Current Assets| 2,184.81 2136.60
2|Current Assets
(d) Inventories 10 10.05 1.35
(b) Financial Assets
(i) Trade receivables 11 58.75 172.50
(i) Cash and cash equivalents 12 414 14.69
(iii) Bank balances other than (ii) above 13 267.86 231.60
(iv) Others financial assets 8 6.35 4.94
(c) Other current assets 9 6.63 5.48
Total Current Assets 353.78 430.56
Total Assets 2,538.59 2,667.16
B| |EQUITY AND LIABILITIES
1|Equity
(a) Equity share capital 14 (A) 20.00 20.00
(b) Other equity 14 (B) 181.44 142.02
Total Equity 201.44 162.02
Liahilities
2|Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 15 1,142.35 1,230.78
(i) Other financial liabilities 16 585.34 577.97
Total Non - Current Liabilities 1,727.83 1,808.75
3|Current liabilities
(a) Financial Liabilities
(i} Borrowings 15 118.60 88.20
(i) Trade payables 17
- total outstanding dues of micro enterprises 0.07 0.20
and small enterprises;
- total outstanding dues of creditors other than 253.74 282.61
microe enterprises and small enterprises.
(iit) Other financial liabilities 16 73.55 73.56
(b) Other current liabilities 18 38.20 38.70
(c) Provisions 19 28.88 27.28
(d) Current tax liabilities (net) 20 96.42 85.84
Total Current Liabilities 609.46 596.39
Total Equity and Liabilities 2,538.59 2,567.16
See accompanying notes to the financial stataments {1-40)

As per our attached report of even date
For Parakh & Co. L
Chartered Accountants. & ()
Firm Registration No - §01475C :
f’a)ﬁﬂ:;’l“b‘gb‘ / o Yoo
Shalabh Jain (s R ) |
Partner
Membership No - 441015

Place: Jaipur
Date: 23/07/2025

For and on behalf of the Board of Directors

Ny~

{Ravikanth Vinod Ajmera
Chairman Managing Director
[DIN 85338003 [DIN N0556896]

<=2

Sanjay Soni
Chief Financial Officer

slabﬁwr/ma

Company Secretary
[M. No.: FCS 11404]
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BARNMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ20075GC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg, C-Scheme, Jaipur, Rajasthan - 302001
Statement of Profit and Loss for the year ended March 31, 2025

T crore
. For the year ended For the year ended
Farticylars Nogello. March 31, 2025 March 31, 2024
() |Revenue from operations 21 1,348.83 1,5633.38
(1) |Other income 22 25.14 20.92
(lin [Total Income (I + 1) 1,373.97 1,5654.30
Expenses
(a) Cost of lignite mining 23 949.11 1,028.84
(b) (Increase)/ Decrease in inventories (8.70) 64.73
(c} Employee benefits expense 24 6.23 5.21
(d) Finance costs 25 149.85 168.65
(e) Depreciation and amortisation expense 586 66.58 62.25
() Other expenses 26 141.96 1562.76
(IV) [Total expenses 1,305.03 1,482.44
(V) |Profit before tax (il - IV) 68.94 71.86
(V) |Tax expense
-Current tax 31.79 26.06
-Deferred tax : (2.27) 3.13
Total tax expense 29.52 29.19
(VIl) [Profit for the year (V - VI) 39.42 42.67
(VIIl) [Other comprehensive income
(i) Items that will not be reclassified to profit or loss - o
(i) ltems that will be reclassified to profit or loss = 2
(IX) [Total comprehensive income for the year 39.42 42.67
(X) |Earnings per equity share of face value of T 10 each
Basic (%) r 19.71 21.34
Diluted (%) 19.71 21.34
See accompanying hotes to the financial statements (1-40)
As per our attached report of even date For and on behalf of the Board of Directors
For Parakh & Co. ]
Chartered Accountants _ \ (_“,\u
Firm Registration No - 001475C ;L({/:J Z 2
—
—51 alalrln
Shalabh Jain ! ) T. Ravikanth Vinod Ajmera
Partner ' Chairman Managing Director
Membership No - 441015 [DIN 05338003] [DIN 00556896]
O
LA =
Place: Jaipur Sourabh Sharma Sanjay Soni
Date: 23/07/2025 Company Secretary Chief Financial Officer
[M. No.: FCS 11404]
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14108RJ20075GC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg, C-Scheme, Jaipur, Rajasthan - 302001

Statement of Cash Flows for the year ended March 31, 2025
T crore

Particul For the year ended March | For the year ended March
s el 31,2025 31,2024

. |GASH FLOW FROM OPERATING ACTIVITIES

Profit before Tax 68.94 71.86
Adjusted for
Depreciation and amortisation expense 66.58 62.25
Interest income (25.00) (20.92)
Finance costs 149,86 168,65

191.43 209.98
Operating profit before working capital changes 260.37 281.84
Adjustments for:
(Increase)Diecrease in Trade receivables 113.75 69.73
Increasef(Decreass) in Trade and other payables (29.00% (14.76)
Insreasel{Decraase) in Other liabilities & provisions 1.66 (104.02)
{Increase)/Decrease in Inventories (B.705 64.73
{Increase)/Decrease in Loans and advances (D.48) (2,10}

77.23 13.68
Cash generated from operations 43760 295.42
Income taxes paid (net) {21,781 (13.68)
NET CASH GENERATED FROM OPERATING ACTIVITIES 315.81 281.76

.|CASH FLOW FROM INVESTING ACTIVITIES
Furchase of property, plant and equipment (including CWIP, capital (120.96) (45.83)
advanees and pre-operative expenses) .y

Inmetast Income 31.37 15,79

Investment in bank deposits other than cash & cash equivalents {36:27) (22,871

NET CASH USED IN INVESTING ACTIVITIES (125.86) (53.01)
.|CASH FLOW FROM FINANCING ACTIVITIES

Procesds from Long term Borrowings - 806.03

[Proceads from short term borrowings 30.17 -

Repayimert of Long term Borrowings (80.09) (895.73)

Finance costs (140.58) (127.83)

NET CASH USED IN FINANCING ACTIVITIES (200.50) {217.53)

NET (DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS I

"‘"_',"” (1 0.55] 11.22

CASH AND CASH EQUIVALENTS - AT THE BEGINNING OF THE YEAR Leh L

(Reler Note 12)

CASH AND CASH EQUIVALENTS - AT THE END OF THE YEAR 4.14 14.69

(Refer Note 12)

Notes :

1. The above statement of cash flows has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7)
stalement of cash flows,

2. Previous year's figures have been re-grouped / re-arranged wherever necessary to conform to current year's classification.

See agconpanying nates to the financial statements {1-40)

As per our attached report of even date
For Parakh & Co,

Chartered Accountants

Firm Registration No - 001475¢

For and on behalf of #he Board of Directors

151'1 Ravikanth Vinod Ajmera
Shalabh Jain \ 250 Chairman Managing Director
Partner [DIN 05338003] [DIN 00556896]
Membership No - 441015 / » ‘fD
Place : Jaipur Sourabfi Sharma Sanjay Soni
Date: 23/07/2025 Company Secretary Chief Financial Officer

[M. No. FCS 11404
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BARMER LIGNITE MINING COMPANY LIMITED

CIN: U14109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg, C-Scheme, Jaipur, Rajasthan - 302001
Statement of changes in equity for the year ended March 31, 2025

Balance at March 31, 2025

A. EQUITY SHARE CAPITAL T crore
Particulars Total
Balance at April 1, 2023 20.00
Changes in equity share capital during the year -
Balance as at March 31, 2024 20,80
Changes in equity share capital during the year .
20.00

{B. OTHER EQUITY

T crore

Particulars

Reserves and Surplus

Retained earnings

Total Other Equity

Balance at April 1, 2023 99.35 99.35
Profit for the year 42.67 42.67
Other comprehensive income = —
Total Comprehensive Income for the year ended March 31, 2024 42.67 42,67
Balance at March 31, 2024 142,02 142.02
T crore

Particulars

Reserves and Surplus

Retained earnings

Total Other Equity

Balance at April 1, 2024 142.02 142.02
Profit for the year 39.42 39.42
Other comprehensive income & =

Total Comprehensive Income for the year ended March 31, 2025 39.42 39.42
|Balance at March 31, 2025 181.44 18144

See accompanying notes to the financial statements  (1-40)

As per our attached report of even date
kFor Parakh & Co.

Chartered Accountants

Firm Registration No - 001475C

Shalabh Jain NSy :

Partner
Membership No - 441015

Place: Jaipur
Date: 23/07/2025

For and on behalf of the Board of Directors

Ravikanth
Chairman
[DIN 05338003

//

Sourabh Sharma
Company Secretary
[M. No.: FCS 11404]

¢

\/L(St?/ ]

Vinod Ajmera
Managing Director
[DIN 00556896]

2%

Sanjay Soni
Chief Financial Officer




BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2025

MATERIAL ACCOUNTING POLICIES AND NOTES FORMING PART OF FINANCIAL
STATEMENTS

Note No. 1 - General information:

The Company is a public company domiciled in India and is incorporated under the provisions of
the Companies Act applicable in India. It is a Joint Venture between Rajasthan State Mines and
Minerals Limited (RSMML) holding 51% shares and JSW Energy (Barmer) Limited (JSWEBL)
holding 49% shares. The Corporate office of the Company is located at Office No 2 & 3, 7" Floor,
Man Upasana Plaza, C-44 Sardar Patel Marg, C-Scheme Jaipur, Rajasthan - 302001.

The Company is primarily engaged in the mining of lignite for exclusive supply of Lignite to
JSWEBL for generation and sale of power.

The Board of Directors approved the Financial Statements for the year ended March 31, 2025 on
23/07/2025.

Note No. 2.1 - Statement of Compliance:

The Financial Statements of the Company which comprises the Balance Sheet as at 31* March,
2025, the Statement of Profit and Loss, the Statement of Cash Flows and the Statement of
Changes in Equity for the year ended 31% March, 2025, and a summary of the material accounting
policies have been prepared in accordance with Indian Accounting Standards notified under
Section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015, as amended from time to time, the provisions of the Companies Act, 2013
(‘the Act”) to the extent notified and other accounting principles generally accepted in India.

Note No. 2.2 - Basis of preparation and presentation of Financial Statements

The financial statements are prepared under the historical cost convention, on the accounting
principles of a going concern. All assets and liabilities have been classified as current or non-
current in accordance with the normal operating cycle criteria set out in Ind AS 1 and Schedule Il
to the Companies Act, 2013.

Accounting Policies not specifically referred to otherwise are consistent and in consonance with the
applicable accounting standards specified under Section 133 of the Companies Act, 2013, read
with Rule 4 of the Companies (Indian Accounting Standards) Rules, 2015 as amended fram time to
time.

All expenses and incomes to the extent ascertainable with reasonable certainty are accounted for
on accrual basis. All taxes, duties and cess etc. paid on purchases have been charged to the
Statement of Profit and Loss except such taxes, duties and cess, which are subsequently
recoverable with reasonable certainty from the taxing authorities.

The preparation of financial statements is in conformity with generally accepted accounting
pnncmtes (IGAAP) in India which sometimes requires the management to make estimates and
assumptlons that affect the reported amounts of assets and liabilities and the disclosures of
ys contlngent Irabmtles on the date of financial statements and reported amounts of revenue and
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2025

expenses for that year. Actual result could differ from these estimates. Any revision to such
estimate is recognised in the period in which the same is determined.

The financial statements are presented in Indian Rupees ('INR") and all values are rounded off to
the nearest crore, rounded off to two decimals, except otherwise indicated.

Note No. 3 - Material Accounting Policies:
3.1 Property, plant and equipment’s (PPEs):

Property, plant and equipment’s (PPEs) except free hold Land held for use in the production or
supply of goods or services or for administrative purposes, are stated in the balance sheet at
cost less accumulated depreciation/amortisation and accumutated impairment losses.

Freehold land is stated at historical cost.

Properties in the course of construction for production, supply or administrative purposes are
carried at cost, less any recognised impairment loss. Cost includes professional fees and, for
qualifying assets, borrowing costs capitalised in accordance with the Company's accounting
policy. Such properties are classified to the appropriate categories of property, plant and
equipment when completed and ready for intended use.

Fixtures and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is determined
as the difference between the sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.

Where an obligation (legal or constructive) exists to dismantle or remove an asset or restore a
site to its former condition at the end of its useful life, the present value of the estimated cost of
dismantling, removing or restoring the site is capitalized along with the cost of acquisition or
construction upon completion and a corresponding liability is recognized.

3.2 Other Intangible Assets:

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Intangible assets with indefinite
useful lives are carried at cost less accumulated impairment losses.

3.3 Derecognition of intangible assets:

An intangible asset is derecognised on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal proceeds and the carrying amount
of the asset, are recognised in the Statement of Profit and Loss when the asset is

‘deracoghised.
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2025

3.4 Depreciation & Amortisation;

Depreciation is recognised sc as to write off the cost of assets (other than freehold land and
properties under construction) less their residual values over their useful lives, using the
straight-line method as per the provisions of Part C of Schedule Il of the Companies Act, 2013
based on useful life and residual value specified therein. The residual values are not more than
5% of the original cost of the asset. Asset's residual value and useful life are reviewed and
adjusted if appropriate at the end of each reporting period.

Surface rights for Kapurdi and Jalipa Land and Rights under the Implementation and Joint
Venture Agreement are amortized on the basis of lignite actually extracted during the period
with respect to the estimated quantity of extractable mineral reserves over the lease life.

Other Intangible Assets comprising of Mine Closure charges (MCC) recognized in compliance
of Ind AS are amortised on the basis of lignite actually extracted during the period with respect
to the estimated quantity of extractable mineral reserves over the lease life of respective mines.

Assets held under finance leases are depreciated over their expected useful lives on the same
basis as owned assets. However, when there is no reasonable certainty that ownership will be
obtained by the end of the lease term, assets are depreciated over the shorter period amongst
the lease term and their useful lives. '

Estimated useful lives of the assets are as follows:

Class of assets Useful life in Years
Buildings 20-30

| Plant and Machinery 3-25
Furniture and fixtures ‘ 10
Vehicles i 08
Office equipment | 03

The useful life is determined based on technical evaluation done by the management / expert
which are higher than those specified by Schedule Il of the Companies Act, 2013 in order to
reflect to the actual usages of the Assets.

3.5 Capital Work-in-progress! intangible assets under development and Pre-Operative
Expenses during Construction Period:

Capital work-in-progress comprises of the cost of PPE that are not yet ready for their intended
use at the Balance Sheet date.

Cost of material consumed, erection charges thereon along with other related expenses
incurred for the projects are shown as CWIP for capitalization.

Expenditure attributable to construction of fixed assets are identified and allocated on a
systematic: basis to the cost of the related asset.

~3
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2025

Interest during construction and expenditure (net) allocated to construction are apportioned to
CWIP/ intangible assets under development on the basis of the closing balance of Specific
asset or part of asset being capitalized. The balance, if any, left after such capitalization is kept
as a separate item under the CWIP/Intangible assets under development 'Schedule.

Claims for price variation / exchange rate variation in case of contracts are accounted for on
" acceptance of claims.

Any other expenditure which is not directly or indirectly attributable to the construction of the
Project / construction of the Fixed Asset is charged off to Statement of Profit and Loss in the
period in which they are incurred.

3.6 Impairment of tangible and intangible assets other than goodwill: -

At the end of each reporting period, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any). When it is not
possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest
category of cash-generating unit for which a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are
tested for impairment at least annually and whenever there is an indication that the asset may
be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have naot
been adjusted.

If the recoverable amaunt of an asset (or cash-generating unit) is estimated to be less than it's
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in the Statement of Profit
and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in the Statement of
‘Profit-and Loss.
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No, 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2025

3.7 Borrowing costs:

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, till the assets are substantially
ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the Statement of Profit and Loss of the period in
which they are incurred.

3.8 Cash and cash equivalents:

Cash and cash equivalent in the balance sheet comprises of cash at banks and on hand and
demand deposits with maturity of three months or less that are readily convertible into known
amounts of cash and which are subject to an insignificant risk of changes in value.

3.9 Inventories: 7

Inventories of Lignite are valued at cost or net realizable value whichever is lower. Cost of
inventaries includes cost of mining and other cost incurred for the mining and in bringing the
inventory to their present location and condition net of under recovered levies charged to the
Statement of Profit and Loss excluding borrowing cost. Costs are assigned on the basis of First
in first out (FIFO) method. Net realizable value is the estimated selling price in the ordinary
course of business less the necessary estimated cost of completion and estimated cost
necessary to make the sale. The weighted average Gross Calorific Value for the month of
March of the relevant financial year is taken for the said valuation of the closing inventories.

3.10 Revenue recognition:
(a) Sale of Lignite:

Revenue is recognised to the extent that it is probable that economic benefit will flow to the
Company and that the revenue can be reliably measured. Revenue is measured at the fair
value of the consideration received or receivable. Amount disclosed as revenue are exclusive
of GST and net of sales returns, trade allowances, rebate and amount collected on behalf of
third party.

Royalty, Contribution to District Mineral Foundation Trust (DMFT) and Contribution to National
Mineral Exploration Trust (NMET) along with applicable GST on these items under reverse
charge mechanism are liability of the company. Since the recoveries of these taxes flows to the
company on its own accounts, revenue includes these taxes.

Sales are recognised when the lignite is delivered to JSW Energy (Barmer) Limited. Revenue
from supply of Lignite is based on ad-hoc transfer price awarded by Rajasthan Electricity

¢ Reégulatery Commission (RERC) since FY 2011-2012 itself and same is pending award for final

transfer price.

)jl:.__“,-;‘ |
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31T MARCH, 2025

Supplementary invoice/credit note are issued for any variation in actual Gross calorific value
(GCV) as against GCV approved by the RERC.

No element of financing is deemed present as the sales are made with a credit of 30 days
which is consistent with market practice.

(b) Interest income;

Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably. Interest
income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts
through the expected life of the financial asset to that asset's net carrying amount on initial
recognition.

3.11 Taxation:

Income tax comprises of current and deferred tax. Income tax expense is recognized in the
Statement of Profit and Loss except to the extent it relates to items directly recognized in equity
or in other comprehensive income.

(a) Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax’ as reported in the Statement of Profit and Loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company’s current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

(b) Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised. Such deferred tax assets
and liabilities are not recognised if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
toallow all or part of the asset to be recovered.

—}



BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2025

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets and liabilities.

The Company has opted for the provisions of Section 115BAA for taxation; hence the
provisions of MAT are not applicable to the Company.

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred tax assets and deferred tax liability
relate to the same taxable entity and same taxation authority.

Current and deferred tax for the year

Current and deferred tax are recognised in the Statement of Profit and Loss, except when they
relate to items that are recognised in other comprehensive income or directly in Equity, in
which case, the current and deferred tax are also recognised in other comprehensive income
or directly in equity respectively.

3.12 Earnings per share:

Basic earnings per share is computed by dividing the profit/(loss) after tax by the weighted
average number of equity shares outstanding during the year. Diluted earnings per share is
computed by dividing the profit/(loss) after tax as adjusted for dividend, interest and other
charges to expense or income relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and the
weighted average number of equity shares which could have been issued on the conversion of
all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their
conversion to equity shares would decrease the net profit per share from continuing ordinary
operations. Potential dilutive equity shares are deemed to be converted as at the beginning of
the period, unless they have been issued at a later date.

3.13 Provisions, Contingencies and commitments:

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, and it is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, it's carrying amount is the present value of those
cash flows (when the effect of the time value of money is material).

9



BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31T MARCH, 2025

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

A disclosure for contingent liabilities is made when there is

{(a) a possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity; or

(b) a present obligation that arises from past events but is not recognized because:

(i) it is not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or

(i) the amount of the obligation cannot be measured with sufficient reliability,

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity.

Commitments include the amount of purchase order (net of advances) issued to parties for
completion of assets.

Provisicns, contingent liabilities, contingent assets and commitments are reviewed at the end
of the reporting period.

Provisions for onerous contracts are recognized when the expected benefits to be derived by
the Company from a contract are lower than the unavoidable costs of meeting the future
obligations under the contract.

3.14 Financial instruments:

Financial assets and financial liabilities are recognized when a Company entity becomes a
party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial liabilities,
other than financial assets and financial liabilities at fair value through profit or loss (FVTPL)
are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in the Statement of Profit and Loss.

Financial Assets

Financial assets are recognised when the Company becomes a party to the contractual
provisions of the instruments. Financial assets other than trade receivables are initially
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2025

recognised at fair value plus transaction costs for all financial assets not carried at fair value
through the Statement of Profit and Loss. Financial assets carried at fair value through the
Statement of Profit and Loss are initially recognised at fair value, and transaction costs are
expensed in the Statement of Profit and Loss.

Financial assets, other than equity instruments, are subsequently measured at amortised cost,
fair value through other comprehensive income or fair value through profit or loss on the basis
of both;

(a) the entity’s business model for managing the financial assets and
(b) the contractual cash flow characteristics of the financial asset.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised
cost (except for debt instruments that are designated as at fair value through profit or loss on
initial recognition):

« the asset is held within a business model whose objective is to hold assets in order to collect

contractual cash flows; and
- the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value
through other comprehensive income (except for debt instruments that are designated as at fair
value through profit or loss on initial recognition):

- the asset is held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets; and

+ the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.
Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt instrument, or, where appropriate,
a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL. Interest income is recognised in profit or loss and is
- Included in the "Other income” line item.



BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2025

Impairment of financial assets

The Company recognises a loss allowance for Expected Credit Losses (ECL) on financial
assets that are measured at amortised cost and at FVOCL. The credit loss is difference
between all contractual cash flows that are due to an entity in accordance with the contract and
all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original effective interest rate. This is assessed on an individual or collective basis after
considering all reasonable and supportabie including that which is forward-looking.

The Company trade receivables or contract revenue receivables do not contain significant
financing component and loss allowance on trade receivables is measured at an amount equal
to life time expected losses i.e., expected cash shortfall, being simplified approach for
recognition of impairment loss allowance.

Under simplified approach, the Company does not track changes in credit risk. Rather it
recoghizes impairment loss allowance based on the lifetime ECL at each reporting date right
from its initial recognition. The Company uses a provision matrix to determine impairment loss
allowance on the portfolio of trade receivables.

The provision matrix is based on its historically observed default rates over the expected life of
the trade receivable and is adjusted for forward looking estimates. At every reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates are
analysed.

The impairment losses and reversals are recognised in the Statement of Profit and Loss. For
equity instruments and financial assets measured at FVTPL, there is no requirement for
impairment testing.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party. If the Company neither transfers nor retains
substantially all the risks and rewards of ownership and continues to control the transferred
asset, the Company recognises its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownetship of a transferred financial asset, the Company continues to recognise the financial
asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable and the cumulative gain or
loss that had been recognised in other comprehensive income and accumulated in equity is
recognised in profit or loss if such gain or loss would have otherwise been recognised in profit
or loss on disposal of that financial asset.

For financial assets other than trade receivables, the Company recognises 12—-month expected
credit losses for all originated or acquired financial assets if at the reporting date the credit risk
of the financial asset has not increased significantly since its initial recognition. The expected
crédit losses are measured as lifetime expected credit losses if the credit risk on financial asset
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increases significantly since its initial recognition. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer significant increase in credit risks since initial
recognition, then the Company reverts to recognizing impairment loss allowance based on 12
months ECL.

On derecognition of a financial asset other than in its entirety (e.g., when the Company retains
an option to repurchase part of a transferred asset), the Company allocates the previous
carrying amount of the financial asset between the part it continues to recognise under
continuing involvement, and the part it no longer recognises on the basis of the relative fair
values of those parts on the date of the transfer. The difference between the carrying amount
allocated to the part that is no longer recognised and the sum of the consideration received for
the part no longer recognised and any cumulative gain or loss allocated to it that had been
recognised in other comprehensive income is recognised in profit or loss if such gain or Joss
would have otherwise been recognised in profit or loss on disposal of that financial asset. A
cumulative gain or loss that had been recognised in other comprehensive income is allocated
between the part that continues to be recognised and the part that is no longer recognised on
the hasis of the relative fair values of those parts.

3.15 Financial liabilities and equity instruments:
Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting ali of its liabilities. Equity instruments issued by the Company are recognised at
the proceeds received, net of direct issue costs,

Repurchase of the Company's own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company's own equity instruments.

Financial liabilities

However, financial liabilities that arise when a transfer of a financial asset does not qualify for
derecognition or when the continuing involvement approach applies, financial guarantee
contracts issued by the Company, and commitments issued by the Company to provide a loan
at below-market interest rate are measured in accordance with the specific accounting policies
set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as FVTPL when the financial liability is either contingent
consideration recognised by the Company as an acquirer in a business combination to which
Ind AS 103 applies or is held for trading or it is designated as at FVTPL.
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A financial liability is classified as held for trading if:

» it has been incurred principally for the purpose of repurchasing it in the near term; or

- on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has g recent actual pattern of short-term profit-taking; or

» it is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration
recognised by the Company as an acquirer in a business combination to which Ind AS 103
applies, may be designated as at FVTPL upon initial recognition if:

« Such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

» the financial liability forms part of a company of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with
the company documented risk management or investment strategy, and information about the
Companying is provided internally on that basis; or

- it forms part of a contract containing one or more embedded derivatives, and Ind AS 109
permits the entire combined contract to be designated at FVTPL in accordance with Ind AS
109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on
measurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incorporates any interest paid on the financial liability and is included in the ‘Other income’ line
item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the
amount of change in the fair value of the financial liability that is attributable to changes in the
credit risk of that liability is recognised in other comprehensive income, unless the recognition
of the effects of changes in the liability’s credit risk in other comprehensive income wouid
create or enlarge an accounting mismatch in profit or loss, in which case these effects of
changes in credit risk are recognised in profit or loss. The remaining amount of change in the
fair value of liability is always recognised in profit or loss. Changes in fair value attributable to a
financial liability’s credit risk that are recognised in other comprehensive income are reflected
immediately in retained earnings and are not subsequently reclassified to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the
Company that are designated by the Company as at fair value -through profit or loss are
recognised in profit or loss.

¥
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Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortised cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortised cost are
determined based on the effective interest method. Interest expense that is not capitalised as
part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments (including all fees and points paid
or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial liability, or (where appropriate)
a shorter period, to the net carrying amount on initial recognition.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company obligations
are discharged, cancelled or have expired. An exchange between a lender of debt instruments
with substantially different terms is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. Similarly, a substantial modification of the
terms of an existing financial liability (whether or not attributable to the financial difficulty of the
debtor) is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and payable is recognised in profit or
loss.

Reclassification of financial assets and liabilities

The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. The Company's senior
management determines change in the business model as a result of external or internal
changes which are significant to the Company's operations. Such changes are evident to
external parties. A change in the business model occurs when the Company either begins or
ceases to perform an activity that is significant to its operations. If the Company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which
is the first day of the immediately next reporting period following the change in the business
model. The Company does not restate any previously recognised gains, losses (including
impairment gains or losses) or interest. The following table shows various reclassifications and
how they are accounted for:
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Original Rev_iésa -

Classification| Classification Accounting treatment

Fair value is measured at reclassification date. Difference
FVTPL | between previous amortised cost and fair value is
recognised in the Statement of Profit and Loss.

] Fair value at reclassification date becomes its new gross
FVTPL Amortised carrying amount. EIR is calculated based on new gross

Amortised
cost

cost )
carrying amount.
Fair value is measured at reclassification date. Difference
Amortised FVTOC between previous amortised cost and fair value is
cost recognised in OCL No change in EIR due to
reclassification.
Fair value at reclassification date becomes its new gross |
i carrying amount. However, cumulative gain or loss in OCI
FVTOCI Amortised is adjusted against fair value. Consequently, the asset is
cost T -
measured as if it had always been measured at amortised
o cost.
FVTPL FVTOC Fair value at reclassification date becomes its new grog

carrying amount. No other adjustment is required.
Assets continue to be measured at fair value. Cumulative
FVTOCI FVTPL gain or loss previously recognised in OCl is reclassified to
. Stajement of Profit and Loss at the reclassification date.

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

3.16 Mine Closure Charges:

The Company deposits for annual mine closure cost based on the guidelines for preparation of
mine closure plan issued by the Ministry of Coal, Government of India as amended from time to
time. The amount of mine closure charges as per approved mine closure plan is being
deposited in the respective escrow account opened with Escrow Agent, Punjab National Bank
for each mine,

The Company had recognised Intangible Assets and correspondingly financial liability for mine
closure charges. Mine Closure charges are amortised on the basis of lignite actually extracted
during the period with respect to the estimated quantity of extractable mineral reserves over the
lease life of respective mines.

The value of the provision is progressively increased over time as Finance expense recognized
for'each.year,

'.I_“‘“S- .
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3.17 Employee related Benefits:

The provisions of Ind AS 19 on Employee Benefits are not applicable on the Company as the
Company does not have any employee on its rolls. They are being deputed/assigned from
Joint venture partners. Hence, all employee related benefits are being taken care of by the
respective joint venture partners namely Rajasthan State Mines and Minerals Limited and JSW
Energy (Barmer) Limited from whom such employees are deputed/assigned.

Joint venture partners are claiming reimbursement of Staff Cost for all the deputed/assigned
employees. Accordingly, the same is shown as “Salaries and Wages” under Employee Benefit
Expenses" in the Statement of Profit and Loss Account.

3.18 Investments:

Long term investments are stated at cost. In case, there is a decline other than temporary in
the value of the investment, a provision for same is made. Current investments are valued at
lower of cost or fair value.

3.19 General

(i) In case of Goods and Service Tax (GST) Input Tax Credit (ITC) availed during the year on
Lignite extraction charges and all other various supply/services, the same has been
charged to Statement of Profit and Loss after netting off the GST payable on sale of Lignite
Miscellaneous supply/services due to inverted duty structure. On account of the huge
difference between GST ITC on Lignite extraction charges, other miscellaneous services
and GST payable on sale of Lignite, the possibility of utilisation of accumulated ITC of GST
cannot be ascertained with reasonable certainty.

Note No. 4 - Use of Estimates, Assumptions and Judgements:

The preparation of the financial statements requires management to make judgments, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures including the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require an adjustment to
the carrying amount of assets or liabilities in future periods. Difference between actual results
and estimates are recognised in the periods in which the results are known / materialise. The
Company has based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the
control of the Company. Such changes are reflected in the assumptions when they occur.

4.1 Taxes:

The Company provides for tax considering the applicable tax regulations and based on
reasonable estimates. Management periodically evaluates positions taken in the tax returns
giving due considerations to tax laws and establishes provisions in the event if required as a
result of differing interpretation or due to retrospective amendments, if any. The recognition of

_59




BARMER LIGNITE MINING COMPANY LIMITED
CIN: Ui4109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2025

deferred tax assets is based on availability of sufficient taxable profits in the Company against
which such assets can be utilized

The Company has opted for the provisions of Section 115BAA for taxation; hence the provisions
of MAT are not applicable to the Company.

4.2 Useful life of Property, Plant and Equipment:

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

4.3 Impairment of Non-financial assets:

Non-financial assets are reviewed for impairment, whenever events or changes in circumstances
indicate that the carrying amount of such assets may not be recoverable. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the

impairment loss (if any).
4.4 Provision for decommissioning:

In measuring the provision for decommissioning, the Company uses technical estimates to
determine the expected cost to dismantle and remove the infrastructure equipment from the site
and the expected timing of these costs, Discount rates are determined based on the risk adjusted
rate of a similar period as the liability.

4.5 Provisions and Contingent Liabilities:

Provisions and Contingent Liabilities are reviewed at each balance sheet date and adjusted to
reflect the current best estimates.
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BARMER LIGNITE MINING COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2025

Note No. 05 - Property, plant and equipment

T crore

Particulars Buildings ez‘:;::; eqz)if;:::nt Fu;&i:z:z:nd Vehicles Total

I. Gross carrying value

Balance as at April 01, 2024 0.34 250,82 0.08 0.06 0.11 251.40
Additions - - - -

Disposal (0.01) - - (0.01)
Balance as at March 31, 2025 0.34 250.82 0.05 0.06 0.11 251.39
. Accumuiated depreciation

Balance as at April 01, 2024 0.07 76.97 0.05 0.05 0.1 77.25
Depreciation expense for the year 0.01 13.47 % ),}!9 13.49
Eliminated on disposal of assets e - (0.01) - - (0.01)
Balance as at March 31, 2025 0.08 90.44 0.04 0.08 0.11 90.73
11l. Net carrying value as at March 31, 2025 0.26 160.38 0.01 0.01 £30 160.66

T crore

Particulars Buildings e':;l:ir;:::t eq\?ifpf:';:m t Fu;;;i::.:'r:sand Vehicles Total

I. Gross carrying value

Balance as at April 01, 2023 0.34 250.62 0.06 0.06 0.11 251.40
Additions % %
Disposal B -
Balance as at March 31, 2024 0.34 250.82 0.06 0.06 0.1 251.40
Il. Accumulated depreciation

Balance as at April 01, 2023 0.06 63.39 0.05 0.05 0.11 63.65
Depreciation expense for the year 0.01 13.59 % %’r %ﬂ 13.60
Balance as at March 31, 2024 0.07 76.97 0.05 0.05 0.11 77.25
Ill. Net carrying value as at March 31, 2024 0.27 173.85 0.01 0.01 > v 8 174.15
I’ Less than ¥ 50,000/-
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BARMER LIGNITE MINING COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2025

Note No. 06 - Other intangible Assets

T crore
Rights under Rights under
Implementation Other {mplementation Other
Particulars and Jv s“":?:euRg-?“'s‘ Intangible- and JV s""j‘;‘; Ra'ghts Intangtble- Total
Agreement- pur Kapurdi Agreement- p Jalipa
Kapurdi Jallpa
I. Intangible Assets
Gross Carrying Value
Balance as at April 01, 2024 2.70 292,47 98,84 5.80 1,651.49 95,68 2,147.98
Additions - - 113.32 113.32
Disposal 5 “ - E
Balance as at March 31, 2025 2,70 292,47 98.84 6.80 1,764.81 96.68 2,261.30
Il Accumulated amortisation
alancelalatApiliofya02s 1.03 111.67 35.09 0.72 174,12 9.94 332.57
Amortisation expense for the year 0.12 12.60 4.44 0.13 33.97 1.83 53.09
Balance as at March 31, 2025 1.15 124.27 39.53 0.85 208.09 11.77 385.66
!:)‘2';‘“ T 1.55 168.20 59,31 5.95 1,656.72 83.91 1,875.64
% crore
Rights under Rights under
Implementation Other Implementation . Other
Particulars and JV Sura-ace R'i;_!hts- Intanglble- and JV surfz‘::i R;ghts- Intangible- Total
Agreement- A Kapurdi Agresment- p Jalipa
Kapurdi Jalipa
I. Intangible Assets
Gross Carrying Value
Balance as at April 01, 2023 270 29175 98.84 6.80 1,649.71 95.68 2,14548
Additions “ 0.72 1.77 - 2.49
Disposal . s - "
Balance as at March 31, 2024 2.70 292,47 98.84 6.80 1,651,439 95.68 2,147.97
ll. Accumulated amortisation
Balance as at April 01, 2023 0.92 99.18 30.68 0.60 144,35 8.21 283.92
Amortisation expense for the year 0.11 12.51 4.41 0.12 29.77 1.73 48.65
Balance as at March 31, 2024 1.03 111,67 35.09 0.72 174.12 9.94 332.57
g:;z':"t S L 167 180.60 63.75 5.08 1,477.36 85.74 1,815.41
0
1 |
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BARMER LIGNITE MINING COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2025

Note No. 07 - Other intangible assets under development

T crore

Particulars

As at
March 31, 2025

As at
March 31, 2024

6.90

Surface Rights of Jalipa 6.88
TOTAL 6.88 6.90
Other intangible assets under development ageing schedule T crore
Amount in other Intangible assets under development as at
As at March 31, 2025 March 31, 2025 Total
< 1 year 1-2 years 2-3 years > 3 years
Projects in progress
Surface Rights of Jalipa 6.88 - - 6.88
Total - 6.8B - - 6.88
Projects temporarily suspended - - - -
¥ crore
Amount in other Intangible assets under development as at
As at March 31, 2024 March 31, 2024 Total
<1 year 1-2 years 2-3 years > 3 years
Projects in progress
Surface Rights of Jalipa 6.88 - 0.02 6.90
Total .98 - - 0.02 5.90

Projects temporarily suspended

1

N
3
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BARMER LIGNITE MINING COMPANY LIMITED
Notes to the financial statements for the year ended March 31, 2025

Note No. 08 - Other Financial Assets

T crore
As at March 31, 2025 As at March 31, 2024
Particulars
Current Non- Current Total Current Nen- Current Total
Unsecured, considerad good
a) Security Deposits
(i} Government/Semi-Government authorities - 1.28 1.29 - 1.29 1.29
b) Interest Receivable
(i) Interest accrued on deposits 6.16 57.69 63.85 475 65.47 70.22
c¢) Earmarked cash and bank balances
(i) Margin money far security against the guarantees - 0.15 0.15 - 0.16 0.15
d) Other Receivables 0.18 - 0.19 0.19 - 0.19
Total 6.35 59.13 £65.48 4,94 66.91 71.85
Note No, 09 - Other assets
% crore
Particulars As at March 31, 2025 As at March 31, 2024
Current Non- Current Total Current Non- Current Total
Unsecured, considered good
(a) Capital Advances - 55.53 55.53 - 47.86 47.86
(b) Prepayments 1.57 1.04 2.61 1.37 1.71 3.08
(c) Advance to suppliers/contractors 0,23 - 0.23 0.30 i - 0.30
(d) Balances with government authorities 4,83 - 4.83 3.81 - 3.81
(e) Payment under protest for Income Tax - 15.28 15.28 - 15.28 16.28
(f) Payment under protest for VAT . 0.97 0.97 - 0.97 0.97
Total 6.63 72,82 79.45 5,48 65.82 71.30




BARMER LIGNITE MINING COMPANY LIMITED
Notes to the financial statements for the year ended March 31, 2025

Note No. 10 - Inventories

% crore
e As at As at
articulars March 31, 2025 March 31, 2024
Finished goods
Lignite' e i
Total 10.05 1.35

1. Basis of valuation - Refer Note No 3.9
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BARMER LIGNITE MINING COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2025

Note No. 11 - Trade receivables

T crore
As at As at
Particulars March 31, 2025 March 31, 2024
Current Non Current Current Non Current
- Unsecured, considered good 58.75 - 172.50 -
Total 58.75 - 172.50 .

Note:- Customer balances are confirmed by the respective parties.

Ageing of trade receivables

T crore

As at March 31, 2025

Undisputed trade receivables

Disputed trade receivables

Considered Considered
good doubtful

Considered Considered
good doubtful

Qutstanding for following periods
from due date of receipt

Within credit period

Less than 6 months

6 months- 1 year

1-2 years

2-3 years

More than 3 years

Total

58.75 | .

% crore

As at March 31, 2024

Undisputed Trade Receivables

Disputed Trade Receivables

Considered Considered
good doubtful

Considered Considered
good doubtful

Qutstanding for following periods
from due date of receipt

Within credit period

Less than 6 months

6 months- 1 year

1-2 years

2-3 years

More than 3 years

172.50 -

Total.-

172.50 -
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BARMER LIGNITE MINING COMPANY LIMITED
Notes to the financial statements for the year ended March 31, 2025

Note No. 12 - Cash and cash equivalents

X crore
Particulars Aerat Asiat
March 31, 2025 March 31, 2024
(a) Balances with banks
(i) In Current accounts 414 14.33
(ii) In Deposit accounts - 0.36
Total _ 4.14 14.69
Note No. 13 - Bank balances other than cash and cash equivalents
¥ crore
Particulars ASTat oy
March 31, 2025 March 31, 2024
(a) Earmarked balances with banks
(i) Bank balance in mine closure escrow account 0.51 7.95
(b) Earmarked balances in deposit account with banks
(i) Deposit for debt service reserve account (DSRA) 42.79 40.00
(i) Deposit in mine closure escrow account 224,58 183.65
Total 267.86 231.60




BARMER LIGNITE MINING COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2025

Note No. 14 (A) Equity Share Capital

Z crore
Particulars As at March 31, 2025 As at March 31, 2024
No. of shares Amount No. of shares Amount
Authorised:
Equity shares of ¥ 10/- each 2,00,00,000 20.00 2,00,00,000 20.00
Issued, Subscribed and Fully Paid:
Equity shares of ¥ 10/- each 2,00,00,000 20.00 2,00,00,000 20.00
Total 2,00,00,000 20.00 2,00,00,000 20.00
(i) Reconciliation of the number of shares outstanding at the beginning and at the end of the year March 31, 2025,
. Changes Closing
Particulars Opem:g :|a1la2nocze3as on during the Balance as on
R current year | March 31, 2024
Equity Shares with vating rights
No of Shares 2,00,00,000 - 2,00,00,000
Changes Closing
Particulars Openi:g r?la:a;ot;ias on during the Balance as on
i current year | March 31, 2025
Equity Shares with voting rights
No of Shares 2,00,00,000 - 2,00,00,000

(iiy Details of Aggregate shareholding by Holding Company, Subsidiary of Holding Company or Associate of Holding Company

Particulars

As at March 31, 2025

As at March 31, 2024

No of Shares

No of Shares

Rajasthan State Mines and Minerals Limited (Holding
Company) - A Government of Rajasthan Enterprise

1,02,00,000

1,02,00,000

(ii) The details of shareholders holding more than 5% of aggegrate shares in the company a

re set out below:

Particulars

As at March 31, 2025

As at March 31, 2024

No of Shares | % of Holding

No of Shares

% of Holding

Rajasthan State Mines and Minerals Limited (Holding
Company)

JSW Energy (Barmer) Limited (Joint Venture Partner)

1,02,00,000 51%

98,00,000 43%

1,02,00,000

98,00,000

51%

49%

(iv) Terms & Rights attached to equity shares

a) The Company has only one class of equity share having a par value of T 10/- each. Each holder of equity shares is entiltled

to one vote per share.

b) In the event of liquidition, the equity shareholders are eligible to receive the remaining assets of the Company after

distribution of all preferential amount, in proportion to the

shareholding.

(v) No securities convertible in to equity/preference shares have been issued by the Company during the year.

(vi) No bonus shares and shares for consideration other than cash were issued during the last five years by the Company.

(vii) No shares have been reserved for issue under options and contracts/commitments for the sale of shares!/ disinvestments

as af balande sheet date.

,_b‘
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BARMER LIGNITE MINING COMPANY LIMITED

Note No. - 14 (B) : Other equity

% crore
Particular A At
i March 31, 2025 March 31, 2024
Reserves and surplus
Retained earnings 181.44 142.02
Total 181.44 142,02

Retained earining comprise balances of accumulated profit and loss at each year end.

i “-;‘f%-
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BARMER LIGNITE MINING COMPANY LIMITED
Notes to the financial statements for the year ended March 31, 2025

Note No. 15 - Borrowings

T crore
As at As at
Particulars March 31, 2025 March 31, 2024
Currant Non Current Current Non Current
Measured at amortised cost
A. Secured Borrowings:
(a) Term Loans
(i) From banks 90.09 580.80 90.09 670.89
Less: Unamortised borrowing cost (1.86) (6.09) (1.89) (7.75)
(b) Bill discounted 30,17 - - =
Total (A) 118.60 574.71 £8.20 663.14
B. Unsecured Borrowings:
Loans from related parties
Subordinated Debt from JSW Energy (Barmer) Limited - 587.64 - 567.64
Total (B) . 567.64 . 567.64
Total (A+B) 118.60 1,142,356 88.20 1,230.78

15.1 Details of Loan Security:

Rupee term loans mentioned in (A) above are secured on a pari passu basis by

(a) First ranking pari passu charge by way of hypothecation on all movable fixed and current assets of the Borrower; all monies
reteivable pertaining to the Project (whether evidences as book debts or otherwise); all bank accounts including all bank accounts of]
the Borrower; all operating cash flows, commissions, revenues of whatever nature and wherever arising; intangibles, goodwill, uncalled
capital, present and future;

{b) First ranking pari passu charge on all the Project's bank accounts including but not limited to the Trust & Retention (TRA) opened in
a designated bank, where all cash inflows from the Project shall be deposited and all proceeds shall be utilized in a manner and
priorily to be decided by the lender/s.

(c) First ranking pari-passu charge by way of hypothecation on all the rights, titles, interests, benefits, claims and demands whatsoever
of tha Borrower in the Project Documents except mining leases/licenses in the name of BLMCL, all Clearances pertaining to the
Project to the extent the same are assignable and as permissible by the Government, all the right, title, interest, benefits, claims and
demands whatsoever of the Borrower under all Insurance Contracts and Insurance Proceeds pertalning to the Project;

(d) First ranking pari-passu charge by way of pledge of equity shares aggregating to 30% of equity share capital of the Borrower held
by the JSWEBL (except nominee shares);

(e) DSRA equivalent to ensuing 3 months' principal & interest in the form of cash, deposits, BG
Secured Borrowing - Bill Discounting mentioned in (A)(b)

The company through its Secured Receivables Bill Discounting Facility from Bank of Baroda, had discounted the JSW Energy
(Barmer) Limited's outstanding bills of ¥ 30.17 crores (Previous Year: Z Nil) on 28th March 2025 at the discounting rate of 8.60% p.a.
On the due date the Bank will auto debit the Company's account for the bill discounted. All discounting charges in this regards are to
ke borne by the Company.

15.2 Terms of Repayment of Term Loan;

As at As at
Particulars March 31, |March 31, 2024
2025
From Banks :
2-3 Years 168.32 175.72
4 -5 Years 165.38 165.38
6-10 Years 214,29 277.14
Above 10 Years 32.81 52.65
Total Borrowings from Banks 580.80 670.89

a) Outstanding amount (including current maturity of term loans) of ¥ 670.89 crores (previous year T 760.98) as rupee term loan from
Banks of Baroda is repayable in 53 structured quarterly Installments from June 2025 to June 2038
b) Outstanding amount of T 567.64 crores (previous year T 567.64 crores) of subordinated debt from JSW Energy (Barmer) Limited is
repayable after repayment of rupee term loan.
c) The interest rate for term loan from bank is range from 9.10% to 9.35% (previous year 9.10% p.a.) and interest rate for subordinated
debt from JSW Energy (Barmer) Limited is 10.00% p.a. (previous year from 10.00% p.a.)

16.3 Rupee Term Loan is after netting off balance of unamortised upfront fees of T 7.75 crore {previous year ¥ 9.64 crore), kept as
deferred payiant to comply with requirement of Ind AS-23 and is amortised on effective interest rate method (ERR).

WL B3
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BARMER LIGNITE MINING COMPANY LIMITED
Notes to the financial statements for the year ended March 31, 2025

Note No. 16 - Other Financial Liabilities

¥ crore
. As at March 31, 2025 As at March 31, 2024
Particulars
Current Non- Current Current Non- Current
(i) Liabilities for accured interest on subordinated 73.50 133.36 73.50 149.86
loan fram JSW Energy (Barmer) Limited
(i) Liability for mine closure charges - 451.98 - 428.11
{iii) Security deposits 0.05 = 0.06 =
Total 73.55 585.34 73.56 §77.97
Note No. 17 - Trade Payables
I crore

As at March 31, 2025

As at March 31, 2024

Geiticulars Current Non- Current Current Non- Current

(a) Total outstanding dues of micro enterprises and small 0.07 n 0.20 "
enterprises; and ; )
(b) Total outstanding dues of creditors other than micro 253.74 N 282 61 B
enterprises and small enterprises. ’

Total 253.81 - 282.81 -
Ageing of trade payables T crore
As at March 31, 2025 Undisputed Disputed
g:;rsnt:rr::llng for following periods from due date of MSME Others MSME Others
Not due 0.02 244.34 - =
Unbilled - 0.59 - =
Less than 1 year - 1.81 - =
1-2 years - 3.36 S 3
2-3 years - 1.40 - -
More than 3 years = 2.24 0.05 -

Total 0.02 253.74 0.05 S

T crore

As at March 31, 2024 Undisputed Dispuited
Outstanding for following periods from due date of :
payment 9 ol MSME Others MSME Others
Not due 0.03 274.86 - =
Unbilled . 0.44 . <
Less than 1 year - 1.71 - -
1-2 years - 3.05 B -
2-3 years - 1.50 0.17 -
More than 3 years - 0.75 - =

Total 0.03 282.31 0.17 -

+




BARMER LIGNITE MINING COMPANY LIMITED
Notes to the financial statements for the year ended March 31, 2025

Note No. 18 - Other liabilities

T crore
Particulars As at March 31, 2025 As at March 31, 2024
Current Non- Current Current Non- Current
(a) Statutory dues payables 20,54 - 37.53 -
(b) Lignite extraction charges payable B.66 - 147 -
Total 38.20 - 38.70 -

Note No. 19 - Provisions

T crore

Particulars

As at March 31, 2025

As at March 31, 2024

Non Current

Current Non Current Current
(a) Other provisions 2% - 0.18 <
(b) Provision for corporate environment responsibility 28.87 y 27.00 B
(CER)
Total 28.88 - 27.28 -

* Less than € 50,000

=
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BARMER LIGNITE MINING COMPANY LIMITED
Notes to the financial statements for the year ended March 31, 2025

Note No. 20 - Current tax liabilities (nef)

T crore
Particul As at As at
BIEieiars March 31, 2025 March 31, 2024
Provision for current tax [net of advance tax and tax deducted at 96.42 85.84
source ¥ 153.98 crore (As at March 31, 2024: T 132.19 crore)] ) )
Total 96.42 85.84

of



BARMER LIGNITE MINING COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2025

Note No. 21 - Revenue from operations

< crore

; For the year ended For the year ended
hogiiEuED March 31, 2025 March 31, 2024
(i) Revenue from sale of lignite 1,550.96 1,744 .61
(i) Royalty 77.85 88.51
(iiiy Contribution to District Mineral Foundation Trust (DMFT) 23.36 26.55
(iv) Contribution to National Mineral Exploration Trust (NMET) 1.56 1.77
Less : Goods and Service Tax 70.02 79.59
Less : GST Compensation Cess 234.88 248.47
Revenue net of taxes 1,348.83 1,633.38
Note No. 22 - Other income
T crore
For the year ended For the year ended

Particulars

March 31, 2025

March 31, 2024

(a) Interest income

(i) On bank deposits * 24.91 20.88
(i) On others 0.09 0.04
Total (A) 25.00 20.92
(b) Other Income
(i) Miscellaneous income 0.14 -
Total (B) 0.14 -
Total (A+B) 2514 20.92

of Kapurdi and Jalipa Mines - Refer note no 28 (s)

f It includes interest of T 7.01 crore (P.Y T 6.52 ctore) received from RSMML on balance availabe in Land Escrow Account

T
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BARMER LIGNITE MINING COMPANY LIMITED

Notes to the financial statements for the year ended March 31, 2025

Note No. 23 - Cost of lignite mining

T crore

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

(a) Lignite extraction charges 949.11 1,028.84
TOTAL 949.11 1,028.84
Note No. 24 - Employee benefits expenses
% crore

For the year ended

For the year ended

EagEuiars March 31, 2025 March 31, 2024
(a) Salaries and wages 6.19 5.19
(b) Director sitting fees 0.04 0.02
TOTAL 6.23 5.21
Note No. 25 - Finance costs
T crore

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

(A) Interest expenses

(i) Interest on rupee term loan 66.52 77.28

(i) Interest on loans from related party 56.76 56.76

(i) Interest on other financial liabilities 23.88 23.61
Total (A) 147.16 157.65

(B)  Other borrowing cost 2.69 11.00
Total (B) 2.69 11.00

Total (A+B) 149.85 168.65

. .__)__
= 1 1 4




Notes to the financial statements for the year ended March 31, 2025

BARMER LIGNITE MINING COMPANY LIMITED

Note No. 26 - Other expenses

T crore
. For the year ended For the year ended
Particulars Marchy31. 2025 March 31, 2024
(a) Operation & Maintenance of RO plants 9.21 7.53
(b) Rates and taxes » 0.01
{c) Insurance charges 0.39 0.40
(d) Auditor's Remuneration’ 0.05 0.04
(e) Legal and other professional charges 2.04 3.55
() Advertisement expenses 0.01 0.24
(9) Travelling expenses 0.13 0.13
(h) Corporate social responsibility expenses? 1.21 1.18
() Royalty expenses 78.51 83.53
(i) Contribution to District Mineral Foundation Trust (DMFT) 23.55 25.06
(k) Contribution to National Mineral Exploration Trust (NMET) 1.57 1.87
() GST under reverse charge on Royalty, DMFT and NMET 18.50 21.03
(m) Land tax expenses - 0.94
(n) Other general expenses 6.79 7.45
Total 141.96 152.76

* l.ess than ¥ 50,000
1) Auditor's Remuneration - Refer Note No 31
2) Corporate social responsibility expenses - Refer Note No 28 (j)

—3
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Notes to the financial statements for the year ended March 31, 2025

Note No.- 27 Financial Ratios

BARMER LIGNITE MINING COMPANY LIMITED

For the year ended March 31, 2025

For the year

Reason for var{ance over 25%

8r. No. Particulars ended March 31,| Varlance (%)
Numerator Denaminator Ralios 2024 [
1 Current Ratio ({in imea) Cutrent Assels Current Liabilities 0.58 Q.72 -18% NA
2 |pebt-Equity Ratio (inlimes)  |Talal Borrowings Total Equily 6.26 8.14 23% | Due e inorease in et worth and dacrease in
Qmowing
Finance Charges + Long Term
A . |Profil after Tax, Exceplional  |Borrowings scheduled Principsl
3 ([il:z:nizr)wce CoveransiRalic ltems, Deprecistion, Finance |repayments {excluding 1.07 1,07 0% NA
Charges: prepayments + refinancing)
during the year
4 Return on Equily Ralio (%) Net profit afler tax Aversge Total Equity 21.69% 30.33% -28% Due to increase in average net worth
Inventary Turnaver (no. of Average inventory [x] Mo of o i i
§ days) days in the reparting year Cosl of goods sold 2 10 B80% Duse to decrease in the average inventory
Avarage Trade Recevablas
3] Debtors Turnover (no. of days) ::'z??:y:ﬁ:ﬂ:;: :::::gl‘l Revenue from oparations 31 49 -37% Due 1o decrease in average \rade receivables
year
: Average Trade payables [x]
Payables T !
7 d;;?} o3 Turovan (ne of No of days in the reporting | Cost of goads sold g1 86 6% NA
year
Working Capital (excluding d in rev d worki
B MNet Capital Tumover (in times] |[Revenue from operations current malurilies of long term (8 15) {20 25) 60% c?a:;al? S evenuslisncivorking
debt)
8 |Net Profit Margin (%) Net profit for the ysar Total Income 2.87% 2.75% 4% NA
Retum an Capital Emplayad  |Profit before lax plus Interest .
10 2 3 65 U NA
(%) on long term lons Average capilal employed 13.06% 13,66% -4%
11 Profil genersted onsale of [0 ot investment NA NA NA NA

Ratum on Invesiment (%)
-

invesiment
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No., 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31T MARCH, 2025

Note No. 28 - Other Notes on Financials Statements:

(@) The Company has extracted 4.50 Million Ton (Previous Year 4.50 Million Ton) &
dispatched 4.45 Million Ton (Previous Year 4.86 Million ton) Lignite from Kapurdi Mines and
extracted 1.42 Million Ton (Previous Year 1.35 Miflion Ton) & dispatched 1.42 Million Ton
(Previous Year 1.35 Million Ton) from Jalipa Mines during the year.

(b) The Company is engaged in the mining of lignite for exclusive supply to JSW Energy
(Barmer) Limited (JSWEBL) for power generation. The transfer price for supply of Lignite to
JSWEBL is determined by Hon'ble Rajasthan Electricity Regulatory Commission (RERC)
as per extant regulations. As per the regulations prevailing for financial year 2024-25, the
post-tax return on equity is 15.00% per annum (Previous Year 15.00% per annum).

(c) The Company has recognized revenue for Sale of Lignite for the financial year 2024-25
from Kapurdi and Jalipa mines on the basis of Interim Tariff order of RERC dated 26™
March, 2021 and Hon'ble APTEL's order’s dated 12" April, 2021 & 07" October, 2022.

In accordance with the above and the views expressed by the office of Comptroller &
Auditor General of India (CAG), the Company has booked the Lignite extraction charges
payable to Mine Developer cum Operator (MDO) in the same proportion as approved in the
tariff orders. As and when the final RERC order determining the lignite transfer price is
received, the requisite impact of such finalized Transfer price / Revenue receivables, MDO
charges payable and necessary impact of truing up for the relevant period will be provided
in the books of accounts.

(d) As a regulated project the return on equity is capped at 15.00% (post-tax) of invested
equity, accordingly the profit after tax works out to ¥ 3.00 crore (Previous Year ¥ 3.00
crore). However, based on adhoc interim transfer price order, the Statement of Profit and
Loss of the Company for the year ended 315 March 25 reflects a profit after tax of ¥ 39.42
crore (Previous Year T 42.67 crore). The Regulator is in the process of determination of
final transfer price for supply of lignite to JSWEBL and necessary impact for any truing up
towards lignite extraction charges and other costs will be considered in the year in which
regulator (RERC) determines the final transfer price.

(e) GST Input Tax Credit availed during the year on Lignite extraction charges and all other
supply/services after netting off the GST payable on Sale of Lignite and Miscellaneous
supply/services, amounting to ¥ 108.36 crore (Previous Year ¥ 122.75 crore), has been
charged to Statement of Profit and Loss due to inverted duty structure. The same has been
charged on account of difference in GST applicable on Lignite Extraction Charges and GST
payable on sale of lignite which is in line with the accounting policy as mentioned in note no
3.19(i).

Whereas, Input Tax Credit is available on GST portal. The balance is maintained on the
portal to meet out any future tax liability that may arise due to fixation of tariff petition which
.. Is pendipg before RERC.



BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2025

(f) The Company has received order from the Office of Commissioner (Appeals) dated 29th
January, 2021, wherein the appeal filed by the adjudicating authority was allowed and it
was held that the refund claim of ¥ 107.56 cr. (i.e. the refund of duty under the transitional
provision of GST Act for the period from October-2011 to June-2017 amounting to ¥ 107.56
crore which was deposited under protest on differential price between petitioned price and
actual billing price for the period under consideration) is covered by the clause of unjust
enrichment and that the same is liable to be recovered from the Company. Against the said
order, the Company has filed an appeal before Hon'ble CESTAT, New Delhi on 4th June,
2021 (Appeal No. E/50706/2021-Ex[DB]) and the same has been decided by Hon'ble
CESTAT, New Delhi in favour of the company vide order dated 16th December, 2024.

Further, the Principal Commissioner, CGST and Central Excise Commissionerate, Jaipur
has issued Show Cause cum Demand Notice (SCN) on 17th August, 2021 for the recovery
of ¥ 107.56 crore alongwith applicable interest. Against this SCN, Company has submitted
reply dated 13th September, 2021 wherein it was mentioned that the Company has filed an
appeal before Hon'ble CESTAT, New Delhi for the said matter, accordingly it was
requested to keep the proceedings in abeyance till final disposal of the appeal by Hon'ble
CESTAT, New Delhi. Based on our submission the Principal Commissioner vide letter
dated 14th September, 2021 has transferred the SCN proceedings dated 17th August,
2021 to Call Book til! the final cutcome of the appeal filed before Hon'ble CESTAT, New
Delhi.

However, the SCN proceedings were once again removed from the Call Book, and the
Principal Commissioner of CGST and Central Excise, Jaipur, scheduled the final hearing
for 14" November, 2024. On that date, the company informed the authorities that the
CESTAT had reserved its order and requested that the matter be kept in abeyance until the
final judgment was pronounced. Subsequently, on 18" December, 2024, the company
submitted that CESTAT had ruled in its favor and requested that the SCN proceedings be
dropped accordingly. Based on our submission the Principal Commissioner vide letter
dated 25th April, 2025 has transferred the SCN proceedings dated 17th August, 2021 to
Call Book.

As per RERC regulation and extant guidelines, this received refund amount is payable to
JSWEBL. Accordingly, Company had reduced this amount from Revenue under the true up
provision and correspondingly from Lignite Extraction Charges of equivalent proportion in
the year of refund received. Based on the outcome of SCN proceeding from the
department, if the company required to refund back the above amount to the department in
such case the same will be adjusted from the existing amount payable to JSWEBL.

(g) Surface Rights for Kapurdi and Jalipa mines are amortized on the basis of lighite
actually extracted during the year with respect to the estimated quantity of extractable
mineral reserves over the lease life. The Company has claimed Income Tax on this
amortization amount while filing the petition for determination of transfer price for supply of
lignite before RERC. In order to have a corresponding provision against the adhoc revenue
recognized in the books, the Company has made provision for Income Tax on amortization
of Surface Right of respective Mines in the books.

%
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No, 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2025

(h) Mine Ciosure Charges (Other Intangible Assets) - The Company had recognised liability
for Mine Closure Charges in respect of Kapurdi and Jalipa lignite mines based on the
guidelines for preparation of Mine Closure Plan issued by the Ministry of Coal, Government
of India, as amended from time to time, which requires mine closure charges should be
worked out for the total life of mines as per approved mining plan. Accordingly, the
Company had worked out total estimated cost towards mine closure charges to be
deposited/payable for Kapurdi mines amounting to ¥ 239.95 crore for the total mining life of
31 years and for the Jalipa mines amounting to ¥ 370.93 crore for total mining life of 55
years.

As per above, the Company has deposited T 6.74 crore starting from FY 2011-12 for
Kapurdi mines and ¥ 5.50 crore starting from FY 2016-17 for Jalipa mines in respective
Escrow accounts. Thereafter, the same is being compounded by 5% annually through out
the life of respective mines.

The Company had recognised Intangible Assets and correspondingly financial liability for
mine closure charges amounting to ¥ 124.98 crore based on mine lease period of 31 years
for Kapurdi Mines on discounting rate of 8.83% (based on bond rate of GOl with adjustment
of appropriate spread) and T 95.68 crore for Jalipa Mines on discounting rate of 8.45%
(based on bond rate of GOl with adjustment of appropriate spread) on balance mine lease
period of 27 years.

This asset has been amortised on the basis of actual lignite extracted in the relevant period
and the quantity of lignite to be extracted during the balance lease period of respective
mines. During the current financial year I 4.44 crore (Previous Year ¥ 4.41 crore) for
Kapurdi mines and T 1.83 crore (Previous Year T 1.73 crore) for Jalipa mines has been
charged in the Statement of Profit and Loss Account under the head depreciation and
amortisation (Note No. 6 - Intangible Assets).

(i) RSMML had been allotted 51% equity shares in the Company in earlier years without
any consideration in cash towards Rights under Implementation and Joint Venture
Agreement.

(i) Corporate Social Responsibility (CSR)

In accordance with the provision of Section 135 of Companies Act, 2013, the Company has
incurred T 1.21 crore (Previous Year ¥ 1.18) on CSR expenses during the year 2024-25.

The necessary disclosure for same is as follows:

T Crore
For the year | For the year
Sr. Particulars ended ended
No. March 31, March 31,
2025 | 2024
1. | Gross amount required to be spent by the| 121 |  1.18
Company during the year
2. | Amount spent during the year
| (i) Construction/acquisition of any asset - D il
(if) On purposes other than (i) above 1.21 1.18
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BARMER LIGNITE MINING COMPANY LIMITED

CIN: UI4109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sard
C-Scheme, Jaipur, Rajasthan - 302001

ar Patel Marg,

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2025

The nature of CSR activities undertaken by the
Company are as under:
* Providing Medical assistance to villagers and

help to locals.

Running & Maintenance of ambulance for
medical needs

Providing educational facilities

Support to extend basic amenities and others
Sports

0.04
0.14
0.44

0.43
0.16

0.03

0.14

0.83
0.18

The amount of shortfall at the end of the year out
of the amount required to be spent by the |
Company during the year

The total of previous years shortfall

The reason for shortfall, if any.

P’,U‘P‘

Details of related party transactions

(k) Contingent liabilities

T crore

Particulars

For the
year ended
March 31,
2025

For the
year ended
March 31,
2024

() The Company had received NOC for 2,172.03 bighas of
government land from District Collector (Barmer) vide letter
dated 12" January, 2010 to be used by Company for lignite
mining in Kapurdi Mines. Subsequently, District Collector
(Barmer) had raised a claim by issuing a letter dated 31%t
July, 2012, seeking for payment of ¥ 32.58 crore towards
government land against transfer of title on the government
land admeasuring 2,172.03 bighas. The Company has not
accepted the offer for acquiring of Land and has conveyed
to the RSMML to take up the matter with appropriate
authority vide its letter dated 26th August, 2013.

32.58

32.58

(i) A demand for T 2.48 crore was raised by Commercial
Taxes Department, Jaipur under Rajasthan Value Added
Tax Act, 2003 for the F.Y. 2010-11 vide order dated 23rd
April, 2014 on wrong availment of ITC on Mining
equipments. The demand raised was inclusive of penalty
and interest thereon. The Company had deposited ¥ 0.97
crore under protest with the department and filed an appeal
against the said order before appellate authority. Appellate
authority partially accepted the appeal and set aside the
penalty amount imposed of ¥ 1.51 crores vide its order
dated 28th April, 2015. Department has filed an appeal
before Rajasthan Tax Board, Ajmer against the partially
accepted order. The Company has also filed an appeal

0.97

0.97

_._b
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BARMER LIGNITE MINING COMPANY LIMITED

CIN: U14109RJ2007SGC023687

Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,

C-Scheme, Jaipur, Rajasthan - 302001

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2025

before Rajasthan Tax Board, Ajmer against this partial =

accepted order dated 28th April, 2015.

Rajasthan Tax Board, Ajmer has dismissed the appeal filed
by the Company against tax & interest and the appeal filed
by the department against penalty vide order dated 07th |
December, 2021.

Against this order dated 07th December 2021 passed by
Rajasthan Tax Board, Ajmer, Company has filed
rectification u/s 33 of RVAT Act 2003 before Rajasthan Tax
Board, Ajmer but the same was disposed off against the
company vide order dated 04th April 2022. Against the
order dated 07th December 2021 & rectification order dated
04th April 2022, Company has filed revision u/s 84 of RVAT
Act which is pending for final consideration before Hon'ble |
Rajasthan High Court, Jaipur. Against the order dated 07th
December 2021 whereby Rajasthan Tax Board, Ajmer has
set aside the penalty levied on company, department has ‘
preferred as revision before Rajasthan High Court which is
also pending for Consideration before Rajasthan High
Court, Jaipur.

(i) RSMML had received a service tax adjudication order
dated 30th April, 2015 from Commissioner (Central Excise),
Jaipur for imposing service tax demand of ¥ 122,30 crore
plus applicable interest and penalty on transaction relating
to compensation for mining land and others paid by the
Company to RSMML. RSMML had filed an appeal before
Hon'ble CESTAT, New Delhi against this order.

The Company had submitted an undertaking to indemnify
RSMML from all possible tax and financial liabilities at all
point of time for any liabilities arising out of Implementation
Agreement (lA)/Joint Venture Agreement (JVA) that have
already arisen or may arise in future following transfer of
Kapurdi and Jalipa Mining Lease to the Company.
Accordingly, the Company has paid an advance of ¥ 9.17
crore (7.5% of total demand) to RSMML for filing of the
appeal.

The matter has been decided in the favour of RSMML by
Hon'ble CESTAT, New Delhi vide order dated 21st August,
2019. Against the order of Hon'ble CESTAT, New Delhi,
Department has filed a Civil Appeal before Hon'ble Supreme
Court on 15th June, 2020 (Diary No.: 12881/2020 and the
same is presently under consideration of Hon'ble Supreme

Eouiit,

511.95

482.61

_§
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BARMER LIGNITE MINING COMPANY LIMITED

CIN: U14109RJ2007SGC023687

Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,

C-Scheme, Jaipur, Rajasthan - 302001

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2025

(iv) The Company received an order dated 5" July, 2021,
from the Principal Commissioner of CGST & Central Excise,
Jaipur, raising a demand for Service Tax amounting to ¥
14.21 crores, along with applicable interest and penalties.
This demand pertains to the alleged collection of Service
Tax on Royalty, DMFT, and NMET from customers.
However, the Company had already fulfilled its Service Tax
obligations on these components under the Reverse Charge
Mechanism (RCM). An appeal challenging the order was
filed by the Company before the Hon'ble CESTAT, New
Delhi, on 29" September, 2021 (Diary No. 51514/2021).
The matter is currently under adjudication before the
Hon'ble CESTAT, New Delhi,

42.69

29.84

(v) The Company has received order from the Office of
Commissioner (Appeals) dated 29th January, 2021, wherein
the appeal filed by the adjudicating authority was allowed
and it was held that the refund claim of T 107.56 cr. (i.e. the
refund of duty under the transitional provision of GST Act for
the period from October-2011 to June-2017 amounting to ¥
107.56 crore which was deposited under protest on
differential price between petitioned price and actual billing
price for the period under consideration) is covered by the
clause of unjust enrichment and that the same is liable to be
recovered from the Company. Against the said order, the
Company has filed an appeal before Hon'ble CESTAT, New
Delhi on 4th June, 2021 (Appeal No. Ef50706/2021-Ex[DB]))
and the same has been decided by Hon'ble CESTAT, New
Delhi in favour of the company vide order dated 16th
December, 2024.

Further, the Principal Commissioner, CGST and Central
| Excise Commissionerate, Jaipur has issued Show Cause
cum Demand Notice (SCN) on 17th August, 2021 for the
recovery of ¥ 107.56 crore alongwith applicable interest.
Against this SCN, Company has submitted reply dated 13th
September, 2021 wherein it was mentioned that the
Company has filed an appeal before Hon'ble CESTAT, New

Delhi for the said matter, accordingly it was requested to |

keep the proceedings in abeyance till final disposal of the
appeal by Hon'ble CESTAT, New Delhi. Based on our
submission the Principal Commissioner vide letter dated
14th September, 2021 has transferred the SCN proceedings
dated 17th August, 2021 to Call Book till the final outcome
of the appeal filed before Hon'ble CESTAT, New Delhi.

196.98

180.85
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687 -
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2025

However, the SCN proceedings were once again removed '

from the Call Book, and the Principal Commissioner of

CGST and Central Excise, Jaipur, scheduled the final

hearing for 14" November, 2024. On that date, the company |
informed the authorities that the CESTAT had reserved its

order and requested that the matter be kept in abeyance

until the final judgment was pronounced. Subsequently, on

18" December, 2024, the company submitted that CESTAT

had ruled in its favour and requested that the SCN

proceedings be dropped accordingly. Based on our

submission the Principal Commissioner vide letter dated

25th April, 2025 has transferred the SCN proceedings dated i
17th August, 2021 to Call Book.

(vi) Disputed demands for Income tax and Interest thereon
based on orders for various assessment years against
which appeals are pending for disposal before various
authorities.

(vii) The GST Department conducted an audit of BLMCL's
records for the financial years 2017-18 and 2018-19.
Following the audit, a Show Cause Notice (SCN) bearing
reference F.No. GADT/TECH/IAR/GST/101/2023 dated 27"
February, 2023 was issued, raising various gueries such as
Excess Input Tax Credit (ITC) claimed, Wrongful availment
of GST input, Non-payment of GST under the Reverse
Charge Mechanism (RCM) ete.

18.07 18.07

In response, the Company submitted a detailed reply vide
letter dated 18" July, 2023, addressing all the queries raised
in the SCN. Additionally, the Company highlighted
procedural lapses in the issuance of the SCN, stating that it
was not issued in accordance with the provisions of the
GST law. 178.57 -

Subsequently, the Department issued FORM GST DRC-01
— Summary of Show Cause Notice on 15" December, 2023,
allowing the Company time to file its reply by 15" January,
2024.

However, prior to the expiry of the deadline for submission,
the Department passed an Order-in-Original No.
74(GST)JP/RY/2023-24 dated 30" December, 2023 and
issued two demand order no. ZD080124020364V &
ZD080124020349V, without affording the Company an
opportunity of being heard.

I Accerdigly, the company filed a writ petition bearing Civil
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High Court on 27" March, 2024 challenging the validity of
the jurisdiction for invoking Section 74, validity of the
Notification No. 13/2022 dated 5th July 2022 and
Notification No. 09/2023 dated 31st March 2023 extending
the time limit for passing order under Section 73 of the
CGST Act and Constitutional validity of Section 16(2)(C) of
CGST Act. The matter is currently under consideration by
the Hon'ble High Court.

Also, the Company has filed appeals against the demand
orders ZD080124020364V and ZD080124020349V, both
dated 30" December, 2023, before the Commissioner
{Appeals), Jaipur, under appeal numbers APPL/JPR/
CGST/JP/851/V/2024 & APPL/JPR/ICGST/JP/852/V/2024
on 01% May, 2024. The matters are currently under
consideration by the Commissioner (Appeals), Jaipur,

(vii) As per the clause number 3.5(vii) of the |
Implementation Agreement (lA) dated 20th June, 2006, as a
part of the Tariff Determination process, the RERC shall
assess the transfer price of the Lignite to be supplied by the
BLMCL to JSWEBL. In case the Regulatory Authority revise
the transfer price the cost of Extraction shall be adjusted
accordingly. The Transfer price for supply of the lighite by
the Company to JSWEBL has to be approved by RERC.
The Company is filing petitions for determination of transfer
price for supply of lignite for every year since financial year
2011-12 onwards. Pending determination of final transfer
price, RERC has allowed only adhoc/ Interim Transfer price
from financial year 2011-12 to current financial year 2024-
25. Correspondingly, the Company is paying proportionate
reduced lignite extraction charges to the MDO. 2,509.65 2,331.16

The difference between the Lignite Extraction Charges per
ton of lignite payable to MDO as per Agreement dated 28th
| December, 2010 and Actual Lignite Extraction Charges
paid/provided on proportionate basis is ¥ 2331.16 crore
{approx.) for the period from financial year 2011-12 to
financial year 2023-24. For the financial year 2024-25 the
difference between extraction cost of lignite as per
Agreement and actual amount paid as per RERC Order
| dated 26th March, 2021 and APTEL order dated 12th April,
[ 2021 & 7th October, 2022 is T 178.49 crores. As this liability
is Contingent upon approval of final transfer price for supply
of lignite by RERC, which will also result into higher
Revenue recognition and correspondingly will also result

L
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into higher / equal liability to the MDO. Accordingly, the
Company has not provided liability on account of aforesaid
extraction cost to MDO in the books.

Company will recognise the Additional Revenue amounting
to ¥ 3130.01 crore (approx.) along with applicable taxes as
per prevailing rates from JSWEBL once the transfer price
determined/approved by the RERC. Accordingly, ¥ 3130.01
crore (approx.) is considered as Contingent Assets from
| which Contingent liability amounting to ¥ 2509.65 crore
] (approx.) will be settled/paid.

(l) Contingent Asset - As per the clause number 3.5(viii) of the Implementation Agreement
(IA) dated 20th June, 2006, as a part of the Tariff Determination process, the RERC shall
assess the transfer price of the Lignite to be supplied by the BLMCL to JSWEBL. In case
the Regulatory Authority revises the transfer price of the cost of lignite extraction, the same
shall be adjusted accordingly. The Transfer price for supply of the lignite by the Company to
JSWEBL requires the approval of RERC. The Company is filing petitions for determination
of transfer price for supply of lignite for every year since FY 2011-12 onwards. Pending
determination of final transfer price, RERC has allowed only adhoc/ Interim Transfer price
from FY 2011-12 to current FY 2024-25. Correspondingly, the Company is paying
proportionate reduced lignite extraction cost to the MDO.

The difference between the Lignite Extraction Charges per ton of lignite payable to MDO as
per Agreement dated 28th December, 2010 and Actual Lignite Extraction Charges
paid/provided on proportionate basis is T 2331.16 crore (approx.) for the period from FY
2011-12 to FY 2023-24. For the FY 2024-25 the difference between extraction cost of
lignite as per Agreement and actual amount paid as per RERC Order dated 26" March,
2021 and APTEL order dated 12" April, 2021 & 7* October, 2022 is ¥ 178.49 crores. As
this liability is Contingent upon approval of final transfer price for supply of lignite by RERC,
which will also result into higher Revenue recognition and correspondingly will also result
into higher / equal liability to the MDO. Accordingly, the Company has not provided liability
on account of aforesaid extraction cost to MDO in the books.

The Company will recognise the Additional Revenue amounting to ¥ 3130.01 crore
(approx.) along with applicable taxes as per prevailing rates from JSWEBL once the
transfer price determined/approved by the RERC. Accordingly, ¥ 3130.01 crore (approx.) is
considered as Contingent Assets on account of revised transfer price from which
Contingent liability amounting to ¥ 2509.65 crore (approx.) towards additional lignite
extraction charges will be settled/paid.

{m) Few land owners have gone to court for claiming enhanced rate of compensation from
RSMML for land acquired for mines project. In case of any enhancement of compensation
by court and thereby payment by RSMML, the Company will have to reimburse the RSMML
for additional compensation. The amount is unascertainable as on date.
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(n) Commitments

X crore
Particul As at March As at March
- anticl aks 31,2025 31,2024
Commitments to contribute funds for the acquisition of
; - 0.03
property, plant and equipment etc. (net of advance)

(o) As per Ministry of Environment, Forests and Climate Change (MoEFCC) approval dated
22™ September 2014 for Kapurdi Lignite Mines, the Company is required to make provision
of Corporate Social Responsibility (CSR) @ T 5/- per MT of Lignite extracted which shall be
adjusted with annual inflation.

MoEFCC vide order dated 01* May, 2018 has renamed the activities to be done under
CSR to Corporate Environmental Responsibility (CER).

Accordingly, the Company has made provision of ¥ 3.07 crore (Previous Year ¥ 3.00 crore)
in its books towards CER expenses for its Kapurdi mines for the financial year 2024-25,
including impact of inflation amounting to ¥ 0.82 crores (Previous Year T 0.76 crores). The
cumulative balance for CER provision Kapurdi mines is ¥ 14.37 crore (Previous Year ¥
13.94 crores).

{p) As per Ministry of Environment, Forests and Climate Change (MoEFCC) approval dated
29™ April 2010 for Jalipa Lignite Mines, the Company is required to make provision of CSR
activities @ T 5/- per MT of Lignite extracted or ¥ 3.00 crore per annum whichever is higher,

MoEFCC vide order dated 01% May, 2018 has renamed the activities to be done under
Corpcrate Social Responsibility (CSR) to Corporate Environment Responsibility (CER).

Accordingly, the Company has made provision of ¥ 3.00 crore (Previous Year ¥ 3.00 crore)
in its books towards CER expenses for its Jalipa mines for the financial year 2024-25. The
cumulative balance for CER provision for Jalipa mines is ¥ 14.50 crore (Previous Year ¥
13.15 crore).

() The Company has paid a sum of ¥ 978,23 crore upto 31st March, 2025 (Previous year
978.23 crore) to Rajasthan State Mines and Minerals Limited (RSMML) towards the
compensation for land acquisition of 17,344.06 bighas of Kapurdi Mining Block and
22,347.85 bighas of Jalipa Mining Block in accordance with the order of Land Acquisition
Officer. While, the mutation process of Kapurdi and Jalipa Lignite Mining land has been
completed and land has been transferred in the name of RSMML. RSMML has intimated
that the transfer of land from RSMML to the Company has been rejected by Government of
Rajasthan (GoR), even though the opinion of Advocate General states that the transfer of
land from RSMML to the Company is contemplated within the provision of the
implementation Agreement and Joint Venture Agreement. JV partner has represented
Government of Rajasthan for reconsideration of the issue and response is awaited.

W 5
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Further, during the financial year 2024-25, the company paid ¥ 2,91 crores to RSMML,
RSMML, in turn, utilized this amount along with an additional  14.07 crores (drawn from
the balance available in the escrow account of Jalipa Mines) to make a total payment of
¥16.98 crores to the District Collector, Barmer. This payment was made for the acquisition
of 271.09 bighas of non-restricted government land on behalf of the company, pertaining to
the Jalipa Mining Block,

Till the issue attains finality and based on present position taken by GoR, the amount of ¥
269.98 crore paid towards the acquisition of Kapurdi land to RSMML is reflected as Surface
Rights for Kapurdi Mines and the amount of ¥ 725,23 crores paid for compensation towards
Jalipa land to RSMML is reflected as Surface Rights for Jalipa Mines.

(r) The Company has an outstanding subordinated debt of ¥ 567.64 crore (Previous Year I
567.64 crore) as on 31t March, 2025, availed @ 10% interest rate from JSWEBL to fund its
project related requirements. The Company has recognised interest of T 56.76 crore
(Previous Year ¥ 56.76 crore) on subordinate debt for the period from 13 April 2024 to 31
March 2025.

During the year Company has made the payment of interest of ¥ 67.59 crore (Previous
Year ¥ 25.00 crore) to JSW Energy (Barmer) Limited. Outstanding accumulated accrued
Interest payable on subordinated debt is ¥ 206.86 crore (Previous Year ¥ 223.36 crore) as
on 31 March, 2025.

(s) The Government of Rajasthan vide its order dated 30" March, 2011 had stated that any
interest gained by RSMML on the amount deposited with it by the Company towards land
compensation to be paid for Kapurdi and Jalipa Mining Block (as a result of delayed
payment/ non acceptance of compensation) will be refunded to the Company. Accordingly,
the Company has accounted for interest income of ¥ 7.01 crore (Previous year % 6.52 crore)
during the financial year 2024-25 on the basis of the information/details received from
RSMML.

(t) Government of Rajasthan vide its notification dated 315 May, 2016 had notified the Levy
of contribution towards District Mineral Foundation Trust (DMFT) @ 30% of Royalty with
retrospective effect from 12 January, 2015. Accordingly, the Company had deposited ¥
20.36 crore as DMFT levy plus allied taxes (Service tax, Excise duty & VAT) amounting to ¥
5.82 crore for the period from 12" January, 2015 to 30™ May, 2016 in the financial year
2016-17 itself.

The Federation of Indian Mineral Industries & ors. had challenged the levy from
retrospective effect before Hon'ble Supreme Court.

The Hon'ble Supreme Court vide its order dated 13" October, 2017 has decided that
contributions to the DMF are required to be made by the holder of a mining lease or a
prospecting licence-cum-mining lease in the case of coal, lignite and sand for stowing with
effect from 20" October, 2015 when the rates were prescribed by the Central Government
or with effect from the date on which the DMF was established by the State Government by
a notification, whichever is later. ‘

Accordingly, in the financial year 2017-18, the Company had considered the aforesaid
contribution of ¥ 20.36 crore as an advance deposit towards DMFT, which has been
adjusted against liability of the same. As per extant RERC Regulations the same has to be
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refunded to JSW Energy (Barmer) Limited and thus a liability for ¥ 24.77 crores (net of
excise duty amounting to ¥ 1.40 crores) have been accounted for in favour of JSW Energy
(Barmer) Limited and confirmation from cancerned department of the State Government is
awaited to refund the same.

(u) The Rajasthan Cabinet vide its Order dated 215 September 2016 directed to take
necessary action for bifurcation of Jalipa and Kapurdi Mining Blocks so that excess coal
from Jalipa and Kapurdi Blocks could be used by Giral Lignite Power Limited (a State PSU
and wholly owned subsidiary of Rajasthan Rajya Vidyut Utpadan Nigam Limited) or for any
other power project. The Energy Department circulated an agenda item on utilization of
excess lignite reserves of Kapurdi-Jalipa mines and supply of lignite to Giral Lignite Power
Limited. The agenda was discussed in the Company’s Board Meeting dated 23" February
2017, and a committee comprising of MD, RSMML and MD, BLMCL was formed to explore
the possibility of the utilization of excess lignite reserves of Kapurdi-Jalipa Lignite Mines by
bifurcating the mines or otherwise and they may engage the experts as per requirement.

The Board in its meeting held on 19" November, 2019 had noted that MD, BLMCL after
detailed discussions with MD, RSMML had informed Principal Secretary, Energy vide its
letter dated 7™ March, 2018 that the excess lignite of Kapurdi and Jalipa Mines may be
used for expansion project of JSWEBL if it was approved by the Government, Giral Power
Project or any other project as it will bring down the cost of lignite due to the fact that fixed
cost had already been incurred and increase in production will result in distribution of fixed
cost. Further, the bifurcation of the mines will certainly increase the quantum of un-utilised
reserves which will be a national wastage and was therefore, not appropriate. The Board
also noted that the minutes of the Committee of MD, RSMML and MD, BLMCL has not
been prepared and hence the same may be done now and to be placed before the Board.
Hence, the matter is presently under consideration of the Company’s Board.

Note No. 29 - Financial Instruments: Classifications and Fair Value Measurement

(A) Financial Instruments by category:

This note provides information about how the Company determines fair values of various
financial assets and financial liabilities (which are measured at fair value through profit or

loss).
Financial Assets/
Financial Liabilities Valuation technigque(s) and key input(s)
Fair value hierarchy
Level 1 Quoted bid prices in an active market.
Discounted cash flow at a discount rate that reflects the issuer's
Level 2 . { .
current borrowing rate at the end of the reporting period.
Income approach - in this approach, the discounted cash flow
Level 3 method was used to capture the present value of the expected
g future economic benefits to be derived from the ownership of these
investees




BARMER LIGNITE MINING COMPANY LIMITED

CIN: U14109RJ2007SGC023687

Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2025

Fair value of financial assets and financial liabilities

The management consider that the carrying amounts of current financial assets and
financial liabilities recognised in the financial statements approximate their fair values.

advances

T crore
As at March 31,2025 FVTPL | FVTOCI | A"‘c":sifed Total
Financial assets '
Financial assets carried at amortised cost !
Non-Current Assets
Security deposits - - 1.29 1.29
Interest accrued on deposits, loans and - - 57 69 57 69
advances
Others Financial Assets - " 0.15 0.15
Current Assets
Trade receivables - 2 58.75 58.75
Interest accrued on deposits, loans and - - 6.16 6.16
advances
Cash and cash equivalents T m 4.14 414
Ban‘k balances other than Cash and Cash - - 267.86 267.86
equivalents
Other Financial Assets - = 0.19 0.19
Total Financial assets - - 396.23 | 396.23
Financial liabilities
Financial Liabilities carried at amortised cost
Non-current liabilities
Borrowings = - 1,142.35 | 1,142.35
Other long-term liabilities = E 585.34 585.34
Current liabilities
Borrowings 2 - 118.60 118.60
Trade Payables * - 253.81 253.81
Other financial liabilities - - 73.55 73.55
Total Financial liabilities - - 2,173.65| 2,173.65
T crore
As at March 31,2024 FVTPL | FVTOGI A'"g:s'fed Total
Financial assets
Financial assets carried at amortised cost
Non-Current Assets
Security deposits - - 1.29 1.29
Interest accrued on deposits, loans and - 65.47 65.47
advances
Others Financial Assets - - 0.15 0.15
Current Assets
Trade receivables - - 172.50 172.50
Interest accrued on deposits, loans and - - 4.75 4.75

-
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[ Cash and cash equ_iT/alents - 14.69 14.69
Ban.k balances other than Cash and Cash - 231.60 231.60
equivalents |
Other Financial Assets - | 0.19 0.19
Total Financial assets - 490.64 490.64
Financlal liabilities
Financial Liabilities carried at amortised cost
Non-current liabilities
Borrowings 1,230.78 | 1,230.78
Other long-term liabilities " 577.97 577.97
Current liabilities
Borrowings % 88.20 88.20
Trade Payables - 282.51 282.51
Other financial liabilities " 73.56 73.56
Total Financial liabilities -| 2,253.02 | 2,253.02

(B) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which
has established an appropriate liquidity risk management framework for the management of
the Company’s short-term, medium-term and long-term funding and liquidity management
requirements. The Company manages liquidity risk by maintaining adequate reserves,
banking facilities and reserve borrowing facilities, by continuously monitoring forecast and
actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

As at March 31, 2025 T crore
Particulars <1year| 1-5years| > 5years Total
Non-Current financial liabilities
Long term borrowings - 333.70 808.65 | 1,142.35
Cther long-term liabilities - - 585.34 585.34
Total Non-Current Financial Liabilities - 333.70 1,393.99 | 1,727.69
Current financial Liabilities
Trade and other payables and 253.81 - - 253.81
acceptances:
Total Current financial Liabilities 253.81 - -| 253.81
Other current financial liabilities
Borrowings 118.60 - - 118.60
Other Financial Liability 73.55 - - 73.55
Total other current financial liabilities 192.16 - - 192.15
Total Financial Liabilities 445.96 333.70 1,393.99 | 2,173.65
‘Assets
Non-Current Assets
Interest accrued on deposits, loans and - 57.69 - 57.69
advances
Other Financial assets - 0.15 - 0.15
Security deposits - - 1.29 1.29
Total Non-current Assets - 57.84 1.29 58.13
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Current Assets

Trade receivables 58.75 - - 58.75
Cash and cash equivalents 4.14 5 . 4.14
Bank Balances other than above 267.86 - - 267.86
Interest accrued on deposits, loans and 6.16 - - 6.16
advances
Other Financial assets 0.19 - . 0.19
Total current assets 337.10 - - 337.10
Total Financial Assets 337.10 57.84 1.29 396.23
As at March 31, 2024
T crore
Particulars <1year| 1-5years| > 5years Total
Non-Current financial liabilities
Long term borrowings - 341.10 889.68 | 1,230.78
Other long-term liabilities - - 577.97 577.97
Total Non-Current Financial Liabilities - 341.10 1,467.65 | 1,808.75
Current financial Liabilities
Trade and other payables and 282.51 - - 282.51
acceptances:
Total Current financial Liabilities 282.51 . -|  282.51
Other current financial liabilities
Borrowings 88.20 - - 88.20
Other Financial Liability 73.56 - - 73.56
Total other current financial liabilities 161.76 - - 161.76
Total Financial Liabilities 444.27 341.10 1,467.65 | 2,253.02
Assets
Non-Current Assets
Interest accrued on deposits, loans and - 65.47 - 65.47
advances
Other Financial assets - 0.15 - 0.15
Security deposits - - 1.29 1.29
Total Non-current Assets - 65.62 1.29 66.91
Current Assets
Trade receivables 172.50 - - 172.50
Cash and cash equivalents 14.69 - 14.69
Bank Balances other than above 231.60 - - 231.60
Interest accrued on deposits, loans and 475 - - 475
advances
Other Financial assets 0.19 - - 0.1¢9
Total current assets 423.73 - - 423.73
423.73 65.62 1.29 490.64

Tota_nl_F_inancial Assets

—
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(C) Gearing ratio

The gearing ratio at end of the reporting period is as follows:

N - X crore
Particulars As atzl\:l);gch 31, | As at;\l(l);;ch 31,
(i) Debt * ] 1,260.95 1,318.98
(ii) Cash and cash equivalents 4.14 14.69
Net debt (i —ii) 1,256.81 1,304.29
Total equity | 201.44 162.02
Net debt to equity ratio 1 6.24 8.05

* Debt includes long-term debt, (both current and non-current) and short-term debt.
(D) Market risk:

The Company operates in a regulated environment. The fair value of future cash flows of
transfer price of lignite will depend upon the approval of Capital cost and transfer price by
the Hon'ble Rajasthan Electricity Regulatory Commission (RERC). Further, as the
Company supplies its 100% lignite production to JSWEBL under long term Fuel Supply
Agreement (FSA) which in turn supplies the power to Rajasthan Discoms under long term
Power Purchase Agreement (PPA). The future cash flow of the Company on account of
revenue on sale of lignite will depends upon the power requirement of Rajasthan Discoms.

Note No. 30 - Related party disclosure

The related parties where control and significant influence exists are Holding company and
associates respectively. Key Managerial personnel are those persons having authority and
responsibility for planning, directing and controlling the activities of the entity, directly or
indirectly, including any Director whether executive or otherwise.

(A) List of Related Parties

| | Companies with significant influence

2 | JSW Energy (Barmer) Limited (JSWEBL) (Joint Venture Partner)

3 | JSW Energy Limited (JSWEL) (Holding Company of Joint Venture Partner)

Il | Key managerial personnel (KMP)
"1 | Mrs. Anandhi — Chairperson (upto 26.09.2024)
2 | Mr. T. Ravikant — Chairperson (w.e.f. 26.09.2024)
3 | Mr. Girdhar — Director
| 4 | Mr. Rajendra Bhatt - Director (upto 26.09.2024)
| 5 | Mr, Bhagwati Prasad Kalal — Director (w.e.f. 26.09.2024)
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6 | M.

Rohit Gupta — Director (upto 04.07.2024)

7 | Mr.

Debasish Prusty — Director (w.e.f 04.07.2024)

8 | Mr

Vinod Ajmera — Managing Director (w.e.f._Q‘I;E)_4.2024)

9  Mr.

Sharad Mahendra - Director

10 | Mr.

Pritesh Vinay — Director (w.e.f. 01.04.2024)

11 | Ms. Rupa Devi Singh - Independent Director

12 | Mr.

Rajeev Sharma- independent Director

13 | Mr.

Narendra Nath Misra- Independent Director

14 | Mr.

Sourabh Sharma — Company Secretary

15 | Mr.

Sanjay Soni- Chief Financial Officer

(B) Transactions with Related Parties for the year ended March 31, 2025 and March 31, 2024

T crore
Sr. Particulars As at March | As at March |
No 31,2025 31,2024
1 | Sale of Lignite |
JSW Energy (Barmer) Limited 1,653.73 | 1,861.44 |
2 | Reimbursement booked/Paid to (net) N ? |
JSW Energy (Barmer) Limited (*) 4,76 3.86 |
F Rajasthan State Mines and Minerals Limited 1.81 1.74
3 | Interest on Subordinate Loan taken
JSW Energy (Barmer) Limited 56.76 56.76
4 | Interest payment on Subordinate Loan
JSW Energy (Barmer) Limited 67.59 25.00
5 | Interest Income
Rajasthan State Mines and Minerals Limited 7.01 6.52
6 Payment made for Govt Land
Rajasthan State Mines and Minerals Limited 2.91 -
7 | Security & collateral provided by/(released) (net) N
JSW Energy (Barmer) Limited (90.09) (89.69)
Director sitting fees
Ms. Rupa Devi - Independent Director 0.01 0.01
Mr. Sunil Dutt Vyas - Independent Director - 0.01
B | Mr. Sattiraju Seshagiri Rao - Independent Director A 0.01
Mr. Narendra Nath Misra - Independent Director (#) 0.01 0.00
Mr. Rajeev Sharma - Independent Director (#) 0.01 0.00 |

(*) It includes ¥ 0.66 crores (Previous Year ¥ 0.58 crores), which was reimbursed, (excluding
taxes) (booked/paid) to JSW Energy (Barmer) Limited towards the Salary expenses of the Key
Managerial Personnel. Refer Note No. 3,17.

(#) less than ¥ 50,000/-
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(C) - Closing Balances of Related Parties

3 crore
S.No Particulars 1' AS;;?Tzl\gg;(:h As3:’f2“[’)|_g_£ih
1 Trade Receivable
JSW Energy (Barmer) Limited 58.75 172.50
2 | Trade/Other Payable
| JSW Energy (Barmer) Limited 163.81 | 153.68
I | Rajasthan State Mines and Minerals Limited 7.87 6.09
3 | Subordinate Loan ;
N JSW Energy (Barmer) Limited 567.64 567.64
4 Interest payable on subordinate loan
JSW Energy (Barmer) Limited 206.86 223.36
5 Capital Advance
Rajasthan State Mines and Minerals Limited 0.64 9.64
6 Interest Receivable
Rajasthan State Mines and Minerals Limited 57.70 65.47
7 Secumfiiy & collateral provided by/(released) i
(net)
JSW Energy (Barmer) Limited 670.89 760.99
8 Equity share capital
'Rajasthan State Mines and Minerals Limited 10.20 10.20
| JSW Energy (Barmer) Limited 9.80 5.80
Note No. 31 - Remuneration to Auditors (including taxes)
X crore
For the yearended | For the year ended
Particulars March 31,2025 |  March 31, 2024
Sta'tutory Audit fees (including Iimited 0.04 0.04
review fees) T 3,89,400/- (Previous )
year X 3,71,700/-)
Tax audit fees T 59,000 (Previous
Year ¥ 59,000/-) 0.01 0.01
| Certification fees ¥ 17,700 (Previous | — —— ) g
Year Z 11,800/-) 0.00 0.00
Reimbursement of out of pocket
expenses I 25,707 (Previous Year ¥ 0.00 0.00
13,348/-)

Note No. 32 - Events after the reporting period:

In respect of the financial year ending March 31, 2025, no events are required to be
- reported which occurred after the reporting date except reported elsewhere.

=g
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2025

Note No. 33 - Disclosure under Micro, Small and Medium Enterprises Development Act:

Outstanding of Micro and Small Enterprises under the Micro, Small and Medium
Enterprises Development Act, 2006 (MSMED Act), based on the available information with

the Company.
T crore
S : As at March As at March
Ng ffraieuldis 31,2025 31,2024
1 | Principal amount outstanding ' 0.07 0.20

2 | Principal amount due and remaining unpaid - -
Interest due on (2) above and the unpaid

interest

4 Interest paid on all delayed payments under the ) B
MSMED Act. -

5 Payment made beyond the appointed day ) )
during the year

6 Interest due and payable for the period of delay P )

other than (4) above
7 | Interest accrued and remaining unpaid - =
8 Amount of further interest remaining due and

I

Dues to Micro and Small Enterprises have been determined to the extent such parties have
been identifled on the basis of information collected by the Management. This has been
relied upon by the auditors. Above outstanding of MSME parties is within maximum timeline
for payment without interest as defined in MSMED Act.

Note No. 34 - Trade receivables:

Trade receivables is disclosed below in the aged analysis and during the reporting period,
the Company has not recognised an allowance for doubtful debts because there has not
been a significant change in credit quality and the amounts are considered recoverable.

Trade receivables balance as at March 31, 2025 of ¥ 58.75 crore (as at March 31, 2024 of
3 172.50 crore)
Age of receivables:

 crore
| Particulars - As at March 31,2025 | As at March 31,2024
[ Within the credit period (30 days) 58.75 172.50
1-30 days past due ) 2 -
31-60 days past due - -
' 61-90 days past due =) ct
JTotal 58.75 | ~ 172.50
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No, 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2025

Note No. 35 - Tax balances;

a) Deferred Tax:

The following is the analysis of deferred tax assets/(liabilities) presented in the balance sheet:

. ) T crore
. :
7 As at March As at March
ganicylens 31,2025 31,2024
Deferred Tax Assets (DTA) | 69.83 69.49
Deferred Tax Liabilities (DTL) ~ (60.15) (62.08)
Net DTA/(DTL) 9.68 7.4
b) Income Tax:
The income tax expense can be reconciled to the accounting profit as follows:
T crore

| For the year For the year
Particulars ended March ended March
31,2025 31,2024

Profit before tax N 68.95 71.86
Enacted tax rate (%) ? 25.17 25.17
Computed Expected tax expenses 17.35 18.09
Tax impact of non-deductible expenses " 12.17 11.10
| Income tax expenses 29.52 28.19

Note No. 36 - Operating segment:

The Managing Director of the Company is Chief Operating Decision Maker (CODM) as
defined by Ind AS 108, Operating Segments. The CODM evaluates the Company’s
performance and allocates resources based on an analysis of various performance
indicators, however only for one segment viz. "Sale of Lignite". Hence, the Company does
not have any reportable Segments as per Ind AS 108 "Operating Segments".

Note No. 37 - Earnings per share (EPS):

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity
holders of the parent by the weighted average number of Equity shares outstanding during

the year.
The following reflects the income and share data used in the basic and diluted EPS
computations:
T crore
Particulars | March 31,2025 | March 31,2024
Profit attributable to equity holders of the Company |
( in crore) [A] 39.42 42.67
Weighted average number of Equity shares for 2,00,00,000 2,00,00,000
basic and diluted EPS [B]
Earnings per share — basic & diluted [3] - [A/B] 19.71 21.34
10.00 10.00

~Nominal-yalue of an equity share [3]

f ..I. 1\3.
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2025

Note No. 38 - Other statutory information

1.

10.

The Company does not have any benami property, where any proceeding has been
initiated or pending against the Company for holding any benami property.

The Company does not have any transactions with companies which are struck off.

The Company does not have any charges or satisfaction which is yet to be registered with
ROC beyond the statutory period.

The Company has not traded or invested in Crypto currency or Virtual Currency during the
financial year.

The Company has not advanced or loaned or invested funds to any other person(s) or
entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (ultimate beneficiaries) or

b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

The Company has not received any fund from any person(s) or entity(ies), including foreign
entities (funding party) with the understanding (whether recorded in writing of otherwise)
that the Company shall;

a) directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the funding party (ultimate beneficiaries) or

b) provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

The Company does not have any such transaction which is not recorded in the books of
accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other
relevant provisions of the Income Tax Act, 1961.

The Company has complied with the number of layers prescribed under clause (87) of
Section 2 of the Act read with the Companies (Restriction on number of Layers) Rules,
2017.

The Company is not declared wilful defaulter by any bank or financial institution or lender
during the year.

The title deeds of all the immovable properties, (other than immovable properties where the
Company is the lessee and the lease agreements are duly executed in favour of the
Company) disclosed in the financial statements included in property, plant and equipment
and capital work-in progress are held in the name of the Company as at the balance sheet

tate. -
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BARMER LIGNITE MINING COMPANY LIMITED
CIN: U14109RJ2007SGC023687
Office No. 02 & 03, 7th Floor, Man Upasana Plaza, C-44, Sardar Patel Marg,
C-Scheme, Jaipur, Rajasthan - 302001
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2025

Note No. 39 - Audit Trall Reporting:

The Company has been maintaining its books of accounts in the Tally ERP (Tally Prime
5.1) which has feature of recording audit trail of each and every transaction, creating an edit
log of each change made in books of account along with the date when such changes were
made and ensuring that the audit trail cannot be disabled, throughout the year as required
by proviso to sub rule (1) of rule 3 of The Companies (Accounts) Rules, 2014 known as the
Companies {Accounts) Amendment Rules, 2021.

Note No. 40 - Previous year's figures have been regrouped / rearranged wherever necessary to
conform the current year's classification.

Signature for notes to accounts 1 to 40

As per our report of even date attached.

For Parakh & Co. For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration Number = 001475C

G| S PUR ' ’Lg,u(*(/

Shalabh Jain ~ \ ./ T/Révikanth Vinod Ajmera

Partner i Chairman Managing Director

Membership No. 441015 [DIN 05338003] [DIN: 00556896]
W

Place: Jaipur Sourabh Sharma Sanjay Soni

Date: 23/07/2025 Company Secretary Chief Financial Officer

[M. No.: FCS 11404]
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CA Avinash Khandebwal Y Y. CHATURVEDI & CO.
Chartered Accountants

36, Vinoba Colony, Rajiv Gandhi Parisar,

PHD LA Panch Batti, M.\. Road, Jaipur-01,

Ph: 0141-4036945, 9414240851

Email: avinash797 @hotmail.com

CERTIFICATE

We have verified the relevant records and other documents of Barmer Lignite Mining Company Limited (the company) having
its registered office at Khanij Bhawan, Udyog Bhawan Campus, Tilak Marg, C- Scheme, Jaipur-302005 and on the basis of
such verification and explanation given by the management, we hereby certify that the Capital cost incurred up to 30.09.2025
for Kapurdi & Jalipa Mines at Barmer district of Rajasthan is ¥24,653.26 millions(out of which T24,043.20millions has been
capitalized in books of accounts) as detailed here under:

| in millions)
S. ] Capital cost incurred as on 30.09.2025
No Particulars ' Kapurdi Mines | Jalipa Mines | Total Project
(A) (B) Cost (C=A+B)
A 1 | Preliminary Expenses
Payment to NLC 108.33 216.67 325.00
Mining Plan 0.67 0.87 1.54
Studies on Hydrology and Siope stability etc. 3.55 1.86 5.41
EINEMP 1.01 " 1.01
Drilling : 31.24 53.18 84.42
Sub Total(1) 144.80 272,58 417.38
2 | Surface Right ( Kaptifdi & Jalipa) 2,699.79 7,252.45 9,952.24
3 | Land Development for Surface Right 33.66 657.78 691.44
4 | Diversion of NH-15 - 2,569.30 2,569.30
5 | Mine Closure Charges s r 88.70 88.70
6 | Diversion of Low Tension and Telephone Lines 51.20 83.73 134.93
Sub:total A 2,929.45 10,924.54 13,853.99
B | 1 | Conventional Mining Equipment (CME) 52.73 : 52.73 |
5 &ggg:g&%migyaa?g Communication Transmission 16.16 | 16.16
3 | Others 13.92 88.97 102.89
4 Workshop and Office Equipment 2.24 2.34 4.58
5 | Surface Lignite Conveyor 945.55 1,028.68 1,974.23
6 | RO Plant including solar pond 93.55 294.67 388.22
Sub-total B 1,124.15 1,414.66 2,538.81
C Rights Under IA & JV Agreement 34.00 68.00 102.00
D l‘(;tzltlc’,rgj)ect Cost excluding IDC and FC (Sub Total 4,087.60 12,407.20 16,494.80
E Ianr::r:(s:t)during construction and Finance Charges (IDC 859.20 7,299.26 8,158.46
F Total Capital Cost (Sub Total F=D+E) 4,946.80 19,706.46 24,653.26
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The total Capital Cost incurred up to 30.09.2025 has been ve
statements for the year ended 31.3.2025 and the books o

management for period thereafter.

The above mentioned expenditures has been capitaliz
30.09.2025 for Kapurdi & Jalipa Lignite Mines are as und

Kapurdi Mines(¥ in millions)

P

rified on the basis of information drawn from the audited financial
f accounts of the company & the explanations provided by the

ed under following asset heads in the books of accounts up to
er: -

-

[> éﬁwgfw; w.;'- il
QA

< 7?{{}

Amount of Capitalisation
FY 2011-12
8. Asset Head FY 201112 {from
FY FY FY FY FY FY .
e i ; YAR20M | 01314 | 201415 | 201516 | 201647 | 201718 | 201849 | THI31.08.2019
' 31.03,2012
A B c E F G H i J e (f.}‘ﬂ o
Surface Right- L
1 Kapurdi Mines 3,668.57 - (5.40) 4.74 261 (1.34) 0.05 . 3,669.23
Rights under 1A and
2 | JV Agreement - 34.00 - - - - . » . 34.00
[ntangible Assels )
3 | Plant & Machineries 52.73 - 1,045.94 6.23 105,79 18.59 (6.20) (1.05) 1,222.03
4 | Building 152 . - : ! ] ) i 1.52
Furniture and
5 Fiitings 0.14 0.09 012 0.40 0.03 - ~ 0.78
Computer/IT
(¢] Equipment 0.14 0.60 0.02 0.30 i "0.04 N . iy 1.10
7 | Vehicles - - . 145 ) ’ : / 145
Total 3,747.10 0.69 1,040.68 13.12 i 108.47 17.25 (6.15) {1.05) 4,920.11
Kapurdi Mines _ (X in millions)
Amount of Capitalisation
S. | Asset Head Til FY FY FY FY 2025-26 Till
No 31.03.2019 | FY 201920 | FY202021 | FY202122 | 05 0 | 207000 | 203425 (till Sep-25) | 30.09.2025
L = (Sum of
A B c F G H | J K CtoK)
Surface Right-
1 Kapurdi Mines 3,659.23 573 = - o 722 - 3,672.18
Righls under 1A
and JV
2 | Agreement— 34.00 - - 3 34.00
Intangible ¥ ) =
Assels
Plant &
3 | Machineries 1.222.03 0.20 0.83 s - - - 1,223.06
4 | Building 1.52 o i Y i N y 1.52
Fumiture and
5 Fillings 0.78 - - = 3 - - 0.78
ComputerfIT
8 | Equipment 1.10 3 0.07 - . 0.01 2 118
7 | Vehicles 1.45 - - : A 1 ) 1.45
Total 4,920.11 0.90 - - 7.23 - 4,93417
Pasion Contd..3
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3

Jalipa Mines
S.N Amount of Capitalisation
(‘) Asset Head FY FY FY FY FY FY FY FY 2024-25 | FY 2025-26 Till
2017-18 | 2018-19 2019-20 2020-21 | 2021-22 | 2022-23 | 2023-24 (till Sep-25) | 30.09.2025
L=(Sum
A B c | b E F G H I J K of C'to K)
Surface Right- ~
Jalipa Mines 16,416.50 - - . 13.02 67.59 17.75 1,133.19 17,648.05
Rights under IA
and JV
2 | Agreement -~ 68.00 - - - - - - - - 68.00
Intangible Assets
Jalipa
Plant &
3 Machineries - - 300.13 | 1,090.51 - - - - . 1,390.64
4 | Building L - 2.1 B - - - - - - 211
Furniture and
Fittings - 0.03 - - - - - - - 0.03
Computer/IT
6 Eaioment | E 0.19 - - - 3 0.01 =\ - 0.20 _
Total 16,484.50 2,33 300.13 | 1,090.51 13.02 67.59 17.76 1,133.19 - 19,109.03

(X in millions)

The expenditure upto 30.09.2025 has been considered on the basis of information drawn from the audited financial statements
for the year ended 31.3.2025 and the books of accounts of the company & the explanations provided by the management for
period thereafter.

* This certificate has been issued on the request of the company to be filed with Rajasthan Electricity Regulatory Commission
(RERC).

For Y Chaturvedi & Co.
Chartered Accountants
FRN-001912C

“ W

inash Khandelwal

C A Date: 14/11/2025
Partner Place: Jaipur
M No 078797 UDIN: 2. 5078797 BMGGTKTT6T
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Annexure - 12

Barmer Lignite Mining Company Limited

Petition for determination of Transfer Price of Lignite from Kapurdi & Jalipa Lignite
Mines of M/s Barmer Lignite Mining Company Ltd for the FY 2026-27

Weightage Average Rate of Interest as on October 1, 2025

Outstanding (Rs.

Sr. No. Banks /Financial Institutions cr) Interest Rate
New Term Loan
1 Bank of Baroda 625.85 9.35%
Total 625.85 9.35%

A
A AA
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Annexure - 15

Barmer Lignite Mining Company Limited
Petition for determination of Transfer Price of Lignite from Kapurdi & Jalipa Lignite Mines
of M/s Barmer Lignite Mining Company Ltd for the FY 2026-27

Calculation of rate of interest for working capital loan of Kapurdi and Jalipa Lignite Mines
of M/s Barmer Lignite Mining Company Ltd for FY 2026-27

Sr. No. [Effective Date SBI One year MCLR
(%)
For F.Y. 2026-27
1 1-Apr-25 9.00%
2 Add: 325 basis points 3.25%
3 Effective rate of Interest for working capital loan 12.25%

170



171

<3
N
€6°067 Y444’ €971 uolj)iwy, "sy JedA |1ny Joj jearde) SUPIOM UO 3SI3)U|
00'ZL 00°C¢} 00°C) SYjuow Jeah =001 mc.C:U co_wm._mao JO syjuouw JO "ON
0L°LLET YT LLL) Ly'¥6lLL | oLy, *sy Je101
90°6 LL'€ 67°G UOIIW, "SY 00°1 (Syauow) sasuadxa aAlenswlwWpy| 7
¥9°79€T 9% €LLL L1681 uomy, ‘sy 0S°1L (syuow) saiqeataday|
ATARA] VATANA] pATANA" % Je1tde?) sUIOM UO 1SaUa)u| JO aley
edyer 3 edijer Ipindey| nun SWION
Ipinde)] -paulquio) : ; :
£T-920T Ad siejnoiied "ON IS

L7-9707 A4 1oy 1eade) SUDjIOM UO 359193U] Jo UoleINdje)

L7-970T A4 943 Joy p1] Auedwo)

sululy  9)uUsIT Jowaeg s/W Jo sauly a)usi] edyer B 1pandey) wouy 931USLT JO 90LId J9jSuel] JO UOLJRULWIDISP 1O UOIILIDd
paywi] Auedwo?) Suruly 931usi] J9ulieg

9 L -2Jnxauuy



172

00°€0) 6L°€E (g+v) 3ueld QY JO 350D ddueUdULEY |eI0|
18°29 9LLLL‘8Z°9 1LT) 76L°S0°LT°) g-]2303 gng
G9¢ G9¢ £T-9707 Ad UL SAeq jo "ON| Al
umd/sy | €86 Yymi/ sy £8°6 a1y AlOURT| 1
Jnnd) | 0000L a3 no 000§ aiw £Jaaem| 1
N ND/UMA | G271 R D/ymi| 8LTL uondwnsuod AJ1dUAI| 1
350D >u_u._._uuw_m d
61°0F 6656810V 607 L17°68°V0°T V-12301 qn§
900°0£°19 6r6 VT LE %81 ® 159 U
awm.mm.ov.m wNwhoohmmﬁv joeljuod J1ad se wenuue Jad ISOOWRBO 3
23500 2dURUIULRY v
edyer Ipindey
sy uoliiw | *sy ‘s uoniw | *sy o
——— =3 uun o sy aun slejndied
LT0T°€0°1LE 03 920Z'$0° 1O LT0T°€0°L€ 03 920T°+0° L0 "l

sauly edijer 3 Ipindey 10} /7-9Z07 "A°d 10} 1500 9dUBUSIUIRY JUR|d OY P23eWwlls] JO s|Le3aq
LT
-9Z07 Ad 9U3 Joj p3] Auedwo) Sululy SHUBL] Jowleg s/W Jo saulw a3ws|] edijer B 1pande)y woly 33IUSLY JO 3dLd JaJSURL] JO UOLIRUILISISP 10} UOLIISd
pajwll Auedwo) Suiuiy 33usL] Jowaeg
/1 -2Inxauuy



Aneesre— |8

e —
—

RAJASTHAN STATE MINES & MINERALS LIMITED
(A Government of Rajasthan Enterprise)

F:?‘“Q SBU-PC LIGNITE
mm

Khanij Bhawan, ‘C’ Scheme, Tilak'Marg, Jaipur - 302 005
Phone Jaipur-(0141) 2227938,2227947,2227949
Fax.141-2227761

Ref : RSMML/SBU(L)/VBD/F.5/BLMCL/Qty. /{c?f)
Dated : 20.9.2010

Shri Sanjay Sagar,

Director,

Barmer Lignite Mining Co. Ltd.,
308-311, Geetanjali Towers,
Ajmer Road,

JAIPUR

Sub : Assessment of quality of coal available in Jalipa & Kapurdi
Mines. .

Dear Sir,

Please refer your letter No. BLMCL/JPR/10-11/004 dated
26.4.2010 in regard to above subject. RSMML had deputed its Dy.
General Manager (Geology) and Manager (Geology) for verifying the
findings of M/s. Vattenfall Europe Mining AG & M/s. Min Mec
Consultancy Pvt. Ltd. with respect to the GCV of lignite available in
the Jalipa and Kapurdi Mines. Their findings and report on the
average Gross Calorific Value (G.C.V.) is enclosed herewith for
needful at your needful please.

Thanking you.

Yours faithfully,

(L.s.\'&‘?ﬁxé)

Group General Manager (Lignite)
Encl : As above.

Registered Office SBU = PC Phosphate BBU - PC - Limeatone BBU = PC Gypsum Sadul 1 7 3
C-89-90, Janpath Jhamarkotra Minea 8, West Patel Nagar Club Building
Lal Kothi Scheme P.O.Jhamarketra-313 015 Circuit House Road Bikaner ~ 324 001
Jajpur - 302 015 Tel : 0294-2348081-3 Jodhpur ~ 342011 Tel : 0151-2523295/2522270
Tel:0141-2743734 Fax : 0294-2348084 Tel. 0291-2511031 Pax :0151-2523519/2202842
Fax : 0141.2743735 E-mail:rsmmphos@ fax :0291-2511029 £-mail 1 remmgyp@
datainfesys.nct E-mail : rsmdc_Jo@ Datainfosys.net  *

Datalnfosys.net
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Kapurdi-report on GCV of lig. GCV

Report on the Average Gross Calorific Value (GCV) of
Kapurdi — Jalipa Lignite Deposits

Background:

BLMCL board in its meeting held on 29" March, 2010 deliberated on
the issue of availability of GCV in lignite deposits of Kapurdi & Jalipa
blocks and the assessment by M/s. Min Mec Consultancy Pvt. Ltd. as well as
M/s. Vattenfall Europe Mining AG. The board after deliberation requested
RSMML, joint venture partner to review the findings of M/s. Min Mec
Cdnsultancy Pvt. Ltd. and M/s, Vattenfall Europe Mining AG with reference
to the average GCV available in lignite deposits before carrying out any
modification in the Fuel Supply Agreement (FSA) between BLMCL &

RWPL dated 16" February, 2008 and LOI issued to M/s. South West Mining
Ltd. (SWML) on 30" December, 2008.

M/s. BLMCL have got examined the average quality of available
lignite in these mines by two independent agencies namely M/s Min Mec
Consultancy Pvt. Ltd., New Delhi and M/s. Vattenfall Bur ope Mining AG.
M/.s Min Mec Consultancy Pvt. Ltd. have prepared Mining Plans of: these
two lignite mines which have.been approved by Ministry of Coal. Ms.
Vaitenfall Europe Mining AG have been assigned the work of preparation
of Detailed Project Report (DPR) for these mines and the draft DPR for
Kapurdi mines has been submitted by them.

The RSMML management has deputed the undersigned officers to
verify the findings of M/s. Min Mec Consultancy Pvt. Lid and M/s.
Vattenfall Europe Mining AG with reference (o, the average GCV of lignite
available 'in these mines. The main issue relates to the average GCV
considered in FSA which is 2960 Kcal/Kg. vis-a-vis availability of average
GCV in the lignite deposits of Kapurdi & Jalipa blocks.

M/s. BLMCL provided various technical reports including the draft
Detailed Project Report for Kapurdi mine prepared by M/s. Vattenfall
Europe Mining AG, draft Geological Report of Jalipa North Block prepared
by Mineral Exploration Corporation Ltd. (MECL) in January, 2009. Besides
the Geological Reports of MECL prepared prior to the year 2000 both for
Kapurdi & Iahpa Blocks, Kapurdi shaft report of MECL and confirmatory
drilling report of Jalipa South & Central blocks during 2007, 'Mine Plans
prepared by Min Mec on Kapurdi & Jalipa blocks which were duly approyf:a
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7 i : 1
4 - ' '



T

!

Kapurdi-report oft GCV of tig.GCV

by Ministry of Coal and Ministry of Environment & Forest for a 3 MPTA
and 6 MTPA lignite production respectively were considered. In addition
discussions with Shri K.P. Agrawal, Advisor, Kapurdi-Jalipa Lignite Mining
Project, were held on the subject from time to time.

Methodology Adopted

MECL conducted detailed exploration it Kapurdi block during 80’s
and identified three Jignite horizons namely Top Lignite Horizon, Middle
Lignite Horizon and Bottom Lignite Horizon comprising five, four & three
lignite bands. Similarly in Jalipa four lignite horizons have been identified as
Top-2, Top-1, Middle Lignite Horizon and Bottom Lignite Horizon each
consisting of number of lignite bands. The lignite bands in each horizon vary
in nature and are generally enveloped by clays, silty and sandy Zones mostly
of soft nature. While mining of thin seams, dilution with OB/IB matetial is
likely to take place in contact zones. In case of Jalipa block, since, bottom
lignite horizon occurs at a depth of between 180 & 250 mir from surface, all
the boreholes drilled in J alipa were not planned 10 ‘atersect bottom lignite
hotizon. In view of the above, MECL was again commissioned in year 2007
for exploration of Jalipa Northi Block where target seain considered was
bottom lignite seaim which as per eatlier records is the thickest seam, richest
in terms of GCV and best in terms of persistence. In filling drilling in south
and central sub blocks was alsol undertaken in the year 2006 for revalidation
of the reserves of these blocks.

MECI categorized lignite, intercalation and carbonaeeousclays_based

N on GCV available in these carbonaceous matters. The range of GCV for this
categorization 1s as under: '

Carbonaceous matter Range of GCV

Lignite 2001 an'(i above GCV
Lignite — Carbbnaceous clay 1001 to 2000 GCV
Intercalation

‘Catbonacgous clay Less than 1000 GCV | |

2V =
a



Kapurdi-report on GCV of lig.GCV

All lignite average Gross Calorific values mentioned in this report
have been reported on the basis of insitu (initial) moisture which has been
determined at project site and the lignite samples have been tested on as
received basis in different MECL laboratories and the results thus obtained
have been recomputed and reported on initial moisture basis.

The Kapurdi and Jalipa Lignite blocks have been extensively
explored by Mineral Exploration Corporation Ltd., a Govt. of India
undertaking. The following exploration reports of these blocks and other
technical reports have been refetred while preparing this report.

1. Geological Report on Exploration for lignite in Kapurdi area, distt.
Barmet prepared by MECL in March, 1989. . m

2. Geological Report on Exphorz,ltion for Lignite in Jalipa area, distt. Barmer
prepared by MECL in December, 1994. .

3. Geological Report on infilling drilling in Jalipa block (Central and South)
distt. Barmer prepared by MECL in April, 2007. -

4. Geological Report on Exploration for Lignite, Jalipa North block, distt.
Barmer prepared by MECL in January, 2009. (Draft) .

5. Geological Report on Exploratory Mine shaft Kapurdi Lignite Block,

distt. Barmer prepared by MECL in December, 1990.

6. Studies on Binderless Briquetting Potentialities of Kapurdi Lignite
prepared by Central Fuel Research Institute, Dhanbad prepared by MECL
in September, 1989. : ‘

7. Detailed Project Report for I:{ap‘itlrdi and Jalipa Mining Projects, OCM

. Kapurdi submitted in June, 2010 by Vatten fall Europe Mining AG.

(Draft)

"The geological data contained in above reports is the basis of
assessment made by M/s. Min Mec Consultancy Pvt. Ltd. and M/s.
Vattenfall Europe Mining AG. For verification of GCV data, the following
methodology has been adopted for these two blocks. ,

1.  Kapurdi Block

In case of Kapurdi block, the gross calorific value data obtained from
testing of core samples from five boreholes i.e. MK-4 and MK-341; MK-
342; MK-343;yMK-344 (drilled all around the shaft) have been compared -
with the gross calorific data obtained from channel samples drawn from
northern, southern, western and eastern walls of the shaft c:onst:ructed in

NN
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Kapurdi block at the location of MK-4. The borehole nos. MK-341 to MK-
344 have been drilled at a distance of 50 mtrs on northern, eastern, southern
and western sides of the shaft.

Besides comparison of GCV data obtained from channel samples cut
ori shaft faces as mentioned above, comparison of average GCV data of
different lignite horizons in MECL exploration report, report on average
GCV submitted by M/s. Min Mec Consultancy Pvt. 1.td. and the draft DPR
submitted by M/s. Vattenfall Europe Mining AG has been carried out.

2. Jalipa Block

In case of Jalipa block; exploration has been carried out iri two stages.
The average gross calorific vdlue data mentioned in the MECL report
prepared in December, 1994 has been compared with the average gross
calorific value data mentioned in the MECL report prepared in
January,2009. The average GCV of Jalipa block has been recomputed after

incorporating the exploration results of Jalipa north block mentioned in the
MECL report of January, 2009. :

Results of Comparison of Average GCV of Kapurdi and Jalipa Blocks

1. Kapurdi Block :

In Kapurdi block, d rectangular shaft having dimension of 3 mitrs. x 2

mtrs.was sunk at the location of borehole no. MK4 upto the level of 90.4

& meters below ground level (bgl). This shaft exposed the upper, lower and
middle horizons and channel samples were drawn from the lignite beds thus

exposed. The bulk sample drawn from the lignite produced by sinking of the

shaft was also sent to Fuel Research Institute, Dhanbad. The gross calorific

value data of samples from the shaft and the samples drawn from boreholes

drilled at the location of the shaft and in the vicinity of the shaft at 50 mtrs,

have been cotnpared arid comparative statement of gross calorific value is
placed ahead.

The excavation of this shaft has provided direct exposure of lignite
beds. The data obtained by analysis / testing of channel samples is a further
confirmation of quality of lignite and this method of evaluation i the next
step to explotatory drilling in order to improve the confidence level in the
evaluation based on exploratory drilling and to obtain bulk sample for the
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purpose of boiler design. The comparison of quality parameters as observed
in shaft and boreholes at the location of the shaft and in vicinity of shaft ata
distance of 50 mitrs is given in the following tables.

Table No. -1

STATEMENT SHOWING QUALITY PARAMETERS LENSE ~WISE, AS OBSERVED
IN SHAFT AND BOREHOLE MK-4

Lense | Constituent Shait | Borehole MK-4 | Magnitude of variation %
no,
Pty M 36.07 | 343 | 4.7
Ash 32.8  |3438 6.1
7@ . V.M 18.3 18.5 +1.1
' L F.C 129 11124 - -3.8
| C.V (K.Cal/kg) | 1918 '| 1800 -6.15
CT-10 M 41.0 |474 +15.6
_ Ash 202" [12.1 -40.1
ERAZY 20 | 228 +3.6
" E.C 16.8 17.7 +5.3
C.V (K.Callkg) |2590 -| 2850 +10.0
T M 409 [42.2 13.2
Ash 27 214 -5.7
V.M 197 1205 : +4.5
i F.C 167 | 15.7, 26.0
TV (K.Callkg) | 2293 | 2210 36
MY | M 44.2 . 146.6 +5.4
B Ash 44 (86 +95.4 ikl
[ V.M 262 1228 -12.9
¢ o F.C 252 220 -12.7
_____ C.V (K.Cal/kg) |248] @ | 2970 K
Table No.2

Quality Parameters in Shaft and Drill hole MK4 |

[ Sub Seam GCV Shaft GCV MK-4 Core Recovery | Difference
(Kcal/kg) MK-4 : ‘between MK-4

| e and:shaft

T 1,918 1,800 100% +6.2%

R 12,59 2,850 86% +10.0%

Tl 7] 2,293 2,210 75% 3.6%

M-1V 2,481 2,970 55% 419.7% ¢

|
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Table No. 3

Quality Parameters in Shaft and adjacent drill holes

Sub Shaft Adjacent Drill holes Difference
Steam $ -
Location GCV Drill hole | Recovery | GCV
North Wall | 2,180 kcal/kg | MK-341 100 % 1,697 keal’kg | -22.1%
EBast Wall 1,720 kecal/lkg | MK-342 96% 1,866 kecal/kg | +8.5%
T-1IV South Wall | 2,074 kcal/kg | MK-343 92% 1,747 kcal/kg | -14.6%
West Wall 1,700 kcal/kg | MK-344 | 73% 1,678 keal/kg | =1.3%
South Wall | 3,915 Keal/kg | MK-343 | 52% 2,947 keal/kg | -24.2%
M-IV | West Wall 3,490 kcal’kg | MK-344 | 0% Geophysically
logged '

It can thus be concluded that this comparison is showing variation on
both sides i.e. higher and lower. Thus any modification in average GCV of

Kapurdi Block on account of:comparison with shaft data has not been
considered necessary

;Td‘b‘le No. 4
Statement showing Average Gross Calorific Value and Gross Geological

Reserves for top, middle and bottom lignite horizons as per MECL:
report (1989). :

Hotizon Gross Geological Reserves |- Average Gross Calorific
. (million tones) Value (K.Cal/kg)
Top Horizon 74.21 2553 .
Middle Horizon 4425 2821
Bottom Horizon 31.93 2839
Total 150.40 2693

Range of average Calorific Value based on MECL Report

2553 K. Cal/kg to 2839 K.Cal/kg.

Welghted average calorific value of gross geological reserves, 150 40
million tones — 2693 K. Cal/kg ,!

_ _ . = 1'79_ ;
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Assessment of Average Calorific Value in Detailed Project Report
prepared by M/s.Vattenfall Europe Mining AG.

Top Seam - 2656 K.'Cal/kg.
Middle Seam - 2852 K.Cal/kg.
Bottom Seam - 2921 K.Cal/kg.
Average GCV for

120 million tonnes reserves - 2774 K.Cal/kg

The DPR prepared by M/s. Vattenfall considers mineable resetves of
120 million tonnes leaviné out 30 million tonnes reserves of lower GCV on
the periphery of the deposit . M/s. BLMCL will be carrying out mining as
per the planning carried out in Vattenfall Report. Thus the range of average
calorific value of Kapurdi block considering MECL and Vattenfall Reports
will be as under.

From 2553 K.Cal/kg to 2921 K.Cal/kg.

Assessment of Average Gross Calorific Value in the report on GCV
submitted by M/s. Min Mec Cofisultancy Pvt. Ltd.

This report for Kapurdi® Block submitted by M/s. Min Mec
Consultancy Pvt. Ltd. mentions as under.

Net geological reserves considered - 134.6] million tonnes
Lignite reserves blocked in patches - 4.82 million tonnes
and batters ' -
Net mineable reserves - 129.79 million tonnies
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Average GCV
Top Horizon
Middle Horizon
Bottom Horizon

Average GCV

2550 K.Cal/kg,

2820 K.Cal/kg.

2840 K.Cal/kg.

2700 K.Cal/kg

Results of comparison of Average GCV in Nutshell

Comparative Statement of Avera
Report on average GCV by

Vattenfall,

Table No. 3

!

Comparative Statement of Average GCV (in K.Cal./kg.)

Bl

ge GCV in MECL exploration Refport,
Min Mec Consultancy and DPR by

MECL Mln Mec | Vattenfall DPR
Report Consultancy
| Report
Top Horizon 2553 2550 2656
Middle Horizon | 2821 | 2820 2852
Bottom Horizon 2839 2840 2921
Average 2693 2700 2774

The above average GCV data of the above three reports is in cthormity
with each other considering that Vattenfall DPR has considered 120 million

tonnes as mineable resetves.

v
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2. Jalipa Block

The infilling drilling carried out in the year 2007 included 16
boreholes for the purpose of revalidation of reserves. Based on this work,
the reserves were revalidated from probable to proved category. No revised
average GCV has been reported based on this work by MECL as the
number of holes are only 16 whereas total 321 bore holes have been drilled
in Central and South Sub blocks.

The average GCV data mentioned in MECI repott prepared in December
1994 has been compared with the average GCV data mentioned in report
prepared in Jan. 2009 . The results are given below:

P
. Table No. 6

- Statement showing Averdge GCV and Gross Geological Reserves for

top, middle and bottom liénité horizons as per MECL report of 1994.

[ SubBlock Gross .deolc;')gicizal Average Gross Calorific Value
Reserves (K.Cal/kg)
(million tones) As per MECL reports
North 117242 27527
Central 153.853 28175
South 45.188 28343
Total 316283 2776.89

Average GCV mentiohed in Min Mec Report — 2770 K.cal’kg

-
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Table No. 7

Statement showing Average Gross Calorific Value and Gross Geological
Reserves for top, middle and bottom lignite horizons as per draft
MECL report of 2009 for Jalipa north sub block.

Horizon Gross Geological | Average Gross Calorific Value
Reserves (K.Cal/kg)
(million tonnes)
Top-II 25.366 2800
Top-I 47943 2971
Middle 22.061 2984
| Bottom 27413 3299 [
~ Total - 122.783 3014 '

Table No. 8

Statement showing re-computation of average GCV of Jalipa Block
considering the average GCV of north sub block computed in the
exploration report of 2009. '

Sub Block Gross Geologidal Average Calorific Value
_ Reserves (K.Cal/kg)
| (million tonnes) | :
North 122.783. 3014.0
Central 153.853 2817.5
| South 45,188 28343
| Total 321.824 - 2894.8

Conclusions

1. The lignite mineral available in these blocks is a product o_r ‘natyral
phenomenon which has witnessed varying conditions of deposition,
source matetial and changes in pressure, temperature etc. Considering
this aspect, it will not be scientific and Jogical to assign a fixed

- . average GCV for defining the quality of available lignite in thege two
blocks. ' - ’

?
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It is thus to be appreciated that the lignite and for that matter most of
mineral resources which occur in nature show wide variation both
horizontally and laterly in terms of quality. The deposits of Kapurdi & -
Jalipa are no exception and show variation-in terms of quality, type of
over burden, depth of occurrence of lignite seams and structural
behaviour. _ _

2. The average gross calorific value worked out for these two blocks is
based on average of lignite seams existing in the deposits ranging in
depth from 60 mtrs to 120 mitrs in case of Kapurdi and 90 mirs to 230
mirs in case of Jalipa. These lignite seams will be excavated over a

: " period of 44 years in case of Kapurdi hlock and 54 years in case of
4 Jalipa block. The average grade is theoretical value which has been
computed from the borehole data, but if practical relevance is

considered, it is quite evident that considering wide spdn in time and

space variation in quality of lignite is quite imminent,

3. This exercise is based on the data generated through exploration. The
exploration methods and techniques have their limitations.. The results
may thus be appreciated in this [j ght.

4. The lignite bands in each horizon are generally enveloped by clays,
silty and sandy zones mostly of soft nature. While mining of thin
seams dilution with IB /IB’ material is likely to take place in contact
zones. :

5. In case of Kapurdi Block, the comparison with average GCV data of
drill holes with data obtained from channel samples put on shaft faces
has shown variation on both sides i.e. lower and higher, A such °

£ modification in average GCV ( based on MECL drilling -data) on
-account of comparison with shaft data has not been considered to be
necessary. Comparison of GCV data based on MECL report, Min
MEC Report and Vattenfall DPR is mentioned in table 1o.5, The
average GCV ranges from 2693 to 2774 K.cal/kg in these thiee reports
and is in conformity with each other considering that Vattenfall has
considered 120 million tonnes as mineable reserves.

6. In case of Jalipa Block, the average GCV after incorporating data
obtained from second phase of drilling in north sub block” work out to
2895 K.cal/kg as mentioned in table no.8 of the report.

184
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7. The average GCV and range of GCV of these lignite deposits as
assessed by MECL and reconfirmed by M/s. Min Mec Consultancy
Pvt. Ltd. and Vattenfall Europe Mining AG are as under.

Block | Reserves Average GCV | Range of GCV
(in million tonnes) | (in K.Cal/kg) (in K.Cal/kg)
| (as per MECL
, Report) .
Kapurdi | 150.40 2693 2553 to 2921
Talipa 321.824 | 2895 | 2817 to 3014
,._ i .
8. Hence considering the: variation in quality of lignite bands in
each horizon of both Kapurdi and Jalipa Lignite blocks, it will be
pertinent to corsider average GCV range of 2500, to 3000
K.Cal/kg at insitu moisture for both the blocks.
L.
AV _
s Lo G( 08ty
S| Negi) = ¢ | (Harsha Vardhan)
Manager (Geology) | Dy. General Manager (Geology)
| &
f
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